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2. Accompanied by Ambassador D2SD Sanchez called on Honduran
Armed Forces Commandar, Ceaeral Gustavo Alvarez afternoon
“January t#anty—five. aAlse participating in conversation

wers HILGP Commander, Celonel Matthews, and ISA rep, Colonel
Layrence., Hoteworthy points of conversation were as follows.
3, Pirst, Alvarez expréssaﬁ interast in purchase of I-5@
*riger Sharks®. Ee is not iz a big huarry but he beliaves
Super Hysteres will fall apart one of these days‘anﬁ GOH
aight as well start planning for replacements., 2Alvarez

said he felt that if he startsd acquisition process now,
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lGDK-aighﬁ actually be in B 31 £ P~3G's five "1

years from now. to send us a
notz on the matter. As part of the transaction Rlvarez
suggested that we maf wish te consifier desirability of a
three-way deal involving the transfar of HZonduras' Super
Hysteres to Salvadoran air forces.

4. Alvarasz mentioned that eight Honduran halicopters
wers involwed in curreant Jalva oran operations in

1

Horazan Provincs,., They were belng flown with ©

g

Salvéﬁeran and ons Aonduran pilot sach. .ﬁlvaxgz
mentioned this event as an example of unprecedented
Honduran—-Salvadoran military cooperation. Alvarez also
mentioned -that he bad made available a couple of soaces -
for training Guatesalan helicopter pllots B at Honduran
Air Force schonl. These spaces were scarcs and sorely
needed by Honduran military; but he felt it Zim

important to share with Guatemalans fox sake of bilatsral
ralationship.

5. Alvarez sxpressed intsrsst in parchase of two THE-55
training helicopters under FHS program. %We replied that
price and availability data had already been reguested

in resg conse to similar reguest made earlier by Alvaresz.
&. %lvaraz raised oncs again his #ms deep precccupation
withi high cost of FMS program and difficulty GOH facing

L_;n repaying FHMS credits. He once again recalled that;J
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rgﬁis had béen'subjéct of discussion at Doctor SHago‘s'_W
- meeting with President Reagan and expressed hope that we

were looking into matter as we sald we would, Alvarez
was particularly concermed about lsangth of crealts,
'argning that five to seven vear terms yvhich characterize
many ggifﬁs loans are simply too burdensome here.
Alvarez also asked if we could counsider “forgiven loan®
procedure which we apparsatly apply to Israel.
7. Finally, Alvarsz reviewed the status of the S0H
‘regotiations to purchase Suffalo transvort aircraft and
asked for our aszistance in persaading Canadians to make
aircraft availabhie on goveramant—~to-government, soft loan
. basis. This sabject was also matter of subsequent dis—
cusgion between Sanchez and Pinance Hinister Corleto

raported septel.
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