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January 13, 1953

Depeirc Contro} bk of August 28, 1952; Depeirtels khi ef
October 17 and 526 ef lovtahcr'7!.1952LEﬁﬂmt -

N'&:D peaL . i £3 L85
L) W C
Middle East Heaction te Poderal Trade Comnission "Repoert on

the International Fetroleux Cartel® and the U. &. Department
of Justice 3Suft Againast Dssignated International Petroleunm

Coupanios,

REPRGDUCFED AT THF NATIQOHNAL ARCHIYES

Reference is mede to tha Department’s Circular instruc-
tions (Depeire Gontrol J1lii of August 28, 1952, Depcirtels
Lk of Octeber 17 and 526 of levosber 7, 1952) requesting o
press, official, and private reasstion in the Elddle East to
the publication of the Féderal Trade Comeission's ®Repart on
the International Petrelesum Cartel® and the U, &, Department
of Justice suit against designated international petroleum
coapanies., The Departmantts insetructions requested reports
on unsolicited reaetion, and for the Lebanon thia was submit ted
tn Despatch No. 177 of Baptenber 29, 1952 and in s telegram
Ho., 1092 of December 3, 1952, -

In pursuance of the lepartment's lnstructiona, vhere ls
attached a report prepared by TAPLINZ dated Lecenber 9, 1952
addressed to Kr, Goorge ¥, RAY of the Haw York office by Mr.
Franklin ¥. BATZS, Counsal for the TAPLINE Balrut offlge. The
report pressnts an excellent anslysis of the unfavorable impact
the FTC Report and the Juatics Departmant sult have had on
attitudes generally in the Mlddls East towards the feraign cil
caapanies and their eperations, and particularly on the influence
thay have had on official acticn in the pipeline transit countries,
Syria and Lebanen, which have adepted s conselous policy of
seoking to inerease the revenues derived froem thelr pipsline
agroepants,

The TAPLIW:/
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The TAPLINZ report under referenced was tranamitted to
this Smbassy for its infeormation by Mr. Clyde SWINART,
President TAPLINE, Since it represents a couprohennive
revievw, including reperts available enly within that cempany,
of reastion cencerning which the Departrent requested to be
kept informod, permission has bosn ebtained frem TAPLINE teo
transmit it, as elansified, for whatesver latre-Gevernmsnt
distributien the Departuent may desm apprepriate.

For the /Ambassador,

Keator C. Ortis
Petroleun &ttaeﬁé

~

Enclosures;

TAPLINE Report of Mr. Frasanklina
¥, Bates, dated Decesbor 9, 1952
and Exhibits *A® through "N,

-

Dapartacnt please transait te all Hiddle East
capitils as well as Amimbasales London, Paris, --
and Ceonsul General Dhahran.
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TRAIS-{RAII&! PIPELINR COMPAXKY

F.O0.Box 1348
Beirut, Lebanon

’ _D‘C“b.r 9. 1952
Er. George V. Ray, Jr,,

Trans-Arabiag Pipeline Conpany
Hew York '

Beirut
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ARSI e o,

Yhen I returned to the Hiddle Zast this'October after an
sbaence of four months I was impressed by a marked change of
attitude toward cur and aother Amaricsxn ¢companies,

BEPRANUCED AT THE MATIMALAl

Anerican interosts, and particularly the oil ¢ nies, kad
always been a target for attack by the leftist and nationalist
slemints; and had elways beaen under pressure to increase in ene
{form or another their centributions to the local Governmenta,
These are two of the constant fagtors wo have hsd to contend with
to stay in business in the Kiddle Zast, ’

The differsnce aow, howevar, 1a that both of theas Eroups—-
those who are cut to discredit kaerican business generally, and
thoss who are urging the loeal Governments teo demznd more ravenue
from comcossionary Semponies despite existing Conventions--are mors
aggressive and finding & more receptive audience than aver hefore,

It 13 quite apparent that thig new, heavily charged stmosphers
is directly related to the reports and ghargss that have been
diocgeminated by our own Government~supplying fuel for propaganda
that 1z belng uzaed with telling offsct not enly against the eil
companies in the Hiddle Zast, but against Amarican foreign cosmarce
Benerally, The situation 1s an 9xplosive one, and little seams
nacessary ¢o touch 4t off at any time.

Publication of the F,7.C. report on the alleged “erimea”
coraitted by the petroleun ¢ompanies, followod by the announcement
of the 0. S, Government's action to recever $67 million for {1lapgal
over-chargses, and finally the i{nformation that the Covernment is
contemplating proasedution of the oil companiea as fnternational
crininals, have had the effect in the ¥iddle cast of completely
underuining the prestige of the oil companies, and of providing
a bonanzz of ammunition to thedir detragtors and ageressors) 4 great
issue has beon uade of the faet that the oil companies have baen
discredited by their own Governsaent, and the preas, the publie and
loeal factiona have baen quick to take up the hue and ery.
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Heretorore the U.3, Concessionary companies, while attacked
and preyed upon, have nevertheless been respacted as law-abiding
represantatives of the American nation, and although they might
be ascused of exploitation, colonization or wasternization, it
had never occcurred to anyons to accuas them of evil-doing or :
transgression of laws. It had alao never ocourred to anyons to :
Suggeat that thay did not enjoy tho complate backing ané support .
of the imerican Government. i

For the most part, the irad people do not understand the
Rature of the present charges. It s foreign to their im:gina-
tion how or' why a Government should prosecute 1ts own corporats
citizens, viose {nitistive, ca;ihnl and enterprise have sscured
to their country 4{ts coumercisn strength throughout the world, ¢

. The Arab pecpls do not understand "cartels" nor why &

country which stands for freedom of private initiative should
suddonly (acs they conceiva of it} east out the il cowpanies
whiech in the Middle Bast haye stood as tha nost manifest symbol
of American private eaterpriss. They cen srrive at only onse
conclusion: that oven the American Governnent has been forced to
concede that the oil compsanies sra ovil; that it %s no longer
stand behind them but s sccusing them hofora the world of
thelr misdesds. The exagt nature thegse alsdeods is not culie
known, but most consider that the oil companies have boen found
gullty of some sort of exploitation of the rest of the world whiech
proves conclusively that they have been exploiting {n like manner
the Governassnts and peoples of the Middle Zast,

This feeling has pervaded the pubiie, the presa, and evey
the highest eircles in Lebanan, Yany are genulnely disfllusioned
and lndignant. OQthers use the situation ug propaganda for their
own ends, and as justification ror whatevar accusatory or predatory
pbsition they wiah to take. Little distinotion {s made between ‘
the “carsel" charges und the suit to recover £67 millfon, Ho-one
knows for sure what this eum is for. But overyene is in agreement
on one thing: that if there is aoney to be got the Arabs gh-ouyld
be 1n on the act, If tho U.S5, Government is out for 67 willion
the *'radb eountries would be neglecting thelr own interasts if they
did nov ge after somsthing on the game scale theaselvas, ind
since the o1l coupanies hava baaen pronounced eriminals, any
Baasures sgalnst thez are now justified!

I am attaching to this report, as Exhibits "An g "pn copies
of letters recently received from our representatives in Syria
and Lebanon ecommenting on and warning us of the situstion developing
in these countries. Included are copies of two warning letlers
from our local counsel in Lebanon, dated Hovember 3, 1952 (addressed
to kr. Campball) and December 2, 1952 (addressed to’ Mr. Swisart);
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November 25, 1952; and & report by our Jyrian representative
newly received by Hr, Caspboll dated Decander 3, 1952, to whieh
Are &ttached translations of ssveral articles from the locnl
pPress. TYou will mot{ce that both Rr. Ab{-Chahla snd He, Cattan
are alersed thet the situstion way get out of hand, and it s rey¢
that the local Governnents uay not be able to resist the popular
claxor for Aggressive weasures againat Ameriean Conpanies. Certain
fastions in the Governmonta will be all toeo ready to seise the
occasion to repudiate existing agresmonts and denand new paymants
in line with now egonouic Sondepts {See attachaents to My, £].
Tusuf's letter, Zxhibit *D": U.8. Zabassy Looal Fress Reviews,
Hovenmber 4, 5, and 7, 19%2).

I ax also attachi:g, as Exhibits "x% ¢o *H", extracts fron
Taplinets and the Upit 1

translations of asvaral extracts froam local neuspaper -ditorisia,
and an extract from z local Reuspapoer “ixtra” distributed to u.s,

A8 ragirds the oil ¢ 1es and as regerds the Y.3, Goveranont ge
agﬁhor °£i5?' charges Eviz. *The Daily Starv &rticles, Exhibits vpe
" and -

tion of raaponsivle reoné in tha Covernment. $he situatfon
developin; here sho d, at the very least, be appraised carefully
against the anticipsted benefits t2 be derived from the continued
publication of charges and prosecutiona which discredit the oil
couspianies and Amuriean intoereats Ronerally in tho eyes of the irad
world,

A study of the attachments will sahow:

1, The Qidc-aproad attention given in the irabp countries to
the F.7,C. repert and federal charges.

2, The bewilderuent and disillusicnmant of the Arab world

upon dissemination of the UeS. reporta,

3. The loss of confidence and stnndihg in the Middle EJ;&
suffered by the ofl companies as a resulg ¢f the raepares,
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4+ How the Arabs have bagn avid listeners to reports
of the charges and have bean quick to turn these

charges against the o1l companies.

5. Mow publication of the charges :z the U.5, Covernment
has intensified the demands of the public and press
for the nufgtlstiaa of new Concession torms with the
Anerican oil companties.

6. How the lacal Governmants, stimulated by reporta of
the U.3, proceadings as well as by the popular outery
resulting therefrom, have been snccuraged to press more
aggreassively their demands for revisfon of Of Concesgion
Agreormants,

' -
Beirut

7. Another type of prsss reaction (to the U.S, Government's
sult for refunds) expressed in resentment against the
U.3. for atteapting to “confiscate” oil revenuse whiich
&xrs shared by the Arab countries.

&. The fear and suspicion that, £f the oil companics are
as powerful and dominsting as the 7.Y.C, report would
indicate, and so despotic as to warrant prosecution by
the United States Qovernasnt, these eengauieu and other
Anarican qoupanies may conatitute s real threet to the
national interasts of the Arab ecuntrias thomselves.,

n_tha Arab countries to the

In this connection, Kr., ¥. i. Eddy, cur Midcle Zast Consul-
tant, in a semorandum to me dated 19 Movamber 1952, commented:

"Apparently, neéws of the F.T.C. repert has been
noticed rather widely, It was mentioned to 7o, not
only by a score of parsens in and near Beirut, but by
tha Asslstant Director of Finance of the ¥unicipality
of Latakia, and by the Exscutive Secretary of tgc
Chamber of Conmarce of Alsppo, S .

Almost all neowapepars in Lebanon, Syria and Zgypt have borne
reports of the report and charges, inceluding the "Daily Star®,
"Talegraph®, “An Nahar", "Al Hayat®, "1l Tayar", ad Dugstour®, and
"lLe Coxmerce du Levant™ iLebanon), YAl Youm® and "Al Inba" (Syrils),
and the "Lgyptian Hail" and "4 Ahram" (Egypt). 1In additlon, vhen
news of the U.3, Treasury suit was announced, the Beirut Daily Ste
{Zxhibit "FR) reperted:

“The news that the U.3. Troasury s sulng half a dozen
Azerican oll companies for 'illegal' excess in the sale of
¥iddle Zast oil to Hurope has sroused great interest in Irag,
Ssudd Arabla snd Kuwait®,

_Hgm ' i"‘"- -




Beirut

Arab ¥Yorld upon

A2 lusiopment

The "Tele *, & Lebanese papor, prianted an editorial
on Aucust 20, T;sgh(é:hnm *gv) reading:

"o listened yusterday with great astonishaent to
Broadeasting Ssations reporting the news of the *01}
Cartel Secret Report' which President Truman had lately
authorised te bs published, after much reluctancs, so as
to maintain the friendly relations with the Arab countries”,

' The Lebanese "Daily Star”, aon September S, 1952 {Exhibit "gv)
inincuired: )

“The attitude of the United 3tates Government toward
the imeriocan o4l compaunles oparating in the Middle :aat
will puxzle o great many psople who knov these companios
8t first hand and realine the good vhich has resultad from
thelir activitiaes,

"Why should the United ltates at this critical time
attenpt to injurs & segmant of Amarican industry which is
supplying a vitally needed conmodivty and which has contrd-
buted a great many benefits to the Arad world?™

kKr. Wilton Wyna, Assoclated Preas correspoadent, reports
the following stateasnt made in the sourse of an address by Mr.
Georges Naccache, editor of the Lebanese newspaper "L'Orisat®,
8t a press dinner ia Beirut on Qctober 3, 1952:

_'The imerliean Govornment destroysd our belief in
its Integrity by its support of the go-callad “tate of
Israzal., e continuad Lo believe that in spite of thuiyp
government Agerican businessmaon were honest and trustworthy.
fiow we cay no loager balleve thatt,

3imilar views of disillusionment and change of fesling with
regard to the -oll companies as a result of the Fedarsl charges
have been exprassed on all sides, Hr. Metz, our Isblic Relations
Hanager, wos personally presant at the Bristol hiotsl on October
20, 1952, when Kr. Hafi? Tibi, Editor of the Lebancse paper "4l
Youn", renanrked before a group of journslista: :

"1 uoed to think the oil people were doing a great
deal to advance the welfare of the Arab%s. Now I resiize
they waren't doing nearly enough and were chesting the
Arabs beaides*,

MGESIESL
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Kr. Babib Abi-Chahla, our local counsel in Lebanon, repor ted
to the Freaident of the Company on December 2, 1992 {3xhibie "Cv)s

*You know that I an well acquainted with the general
situacion, here and in the Arad world, I cannot but repeat
¢o you what I have already said and written on this mattar,

"The recent attitude of vhe U.oe Government and the
suits introduced against the Cil Companies have dona to
the Amarican 01l enterprises in the Hear Last much more
haru than the Iranganm erisis and the Communist propaganda,

"It was easy for al} reasonable perscns te notice
that the attitude of Iran itself, and that (of) the comaunige
propaganda ie always binsed, reckless and dish-nest,

“But how can the gans peraons explain the attitude
of the U.3, Governmant towards the Ameriean 01} Compani¢s
wideh have invested in the Rear Kast the groatess amount of
capital ever sntrused by imeriean eitisens and corporations?
Tisay are unable to explain 1% and &, alsg, are unabls to
Eive thase persons tdequate answers and clear Justirieations~,

Hr. Heury Gattan's letter to ne from Dammscus on Bovesber
25, 1952 (Zxhivit *8”) states:

*I would add that the exact nature and purport of
the antfi~trust Brocesdings now pendin- in the U504 will
never be rully understvod or realised hare, 4 rasacution
2xainst a gartel combination is foreign to people?s thinking
in ths Hiddle iast, Cn the goatrary, poople hare ape Rore
dccustoued to the idea of g Gevernmant protectin; ity
cozpanies, not prosecusing them. fTherefors the impreszicn
that will be left 4n the mings of people Rere ns ¢ result
ol such procesdings {s that iserican 011 Companties apg
breaking the lav, Conspiring with other cosxnanies and
genarally seving againat public intoresty,

iny in the Yiddle zgt suffered

Mr. Cattan's letter above-mentioned (Ixhibit "B?) points out
*The diminution in the standing of o1l comranies in these countries
Oy raason of the fact that such couparies are boing subjected by
their own governnent to represaive roceedings for allegedl

committing {llegal acts and seneralfy acting azainst publicy
interestn,

#r, Abi-Chahla, who i3 a membar of the Lebaness Farl{nmont and
#oot intimately fCquainted with {nner-circle thinking, reports the

BEoSedenen
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loas of canﬂdcnc; evident on the part of high Government
efficials in Lebanon as a direct result of the U.5. procesdinga,
and in his letter ef Decexber 2, 195! (Exhibit ™C¥) cites the

following instance:

"Hr. Rokim, Rinister of Finance, whe {» a graduate
of the American University of Beirut and who was the
Counselor of the Lebansse lLegatioa in Washington fer
ssveral years and ons of the Ledancas Delegates at the
United NMations Organization, has alwaya declared that
his attitude towards the od Conventions is not less
friendly than that of the U.3, Gevernmont itself, Ne,
once, went further and said shat after reading the report
of the U.S. Governaent on the oil business he has lest :
confidence in the 04l Coepanies. He contends that the
Anti-Trust end ovor-charge suits are sufficient svidencs
that the 01l Companies are not sincere in their relations,
not eanly with foreoign Governments, but also with their
own (overnment®,

Nr, Nshmowd ZKi-Yusuf, our representative in Damasous -Paports
An his letter vo Kr. Comphell of Decexher 5, 1952 (Exhibdt *D®);

he ﬁ:"“’ reading the Syrian nawspapers® accounts
of the tni Sunses Covernment case against the ol
companies, 1s coavinced that the eil companiss are redhing

sysryons”,

L. How the 5% haye besn iﬁ_ﬂ_ gggm% to reaports of th
) aﬁi %S AVe Dedn _quick Lo turn these charpes Agalins

@ AR1e8.

¥r. RleYusuf writes fro: Bamascus (Exhibit "pv):

"To the man on the strest the word *Cartel’, trust
and the othor lagal terms uszed to doseribe the ahogad
0il coubine a» unmed by the United 3tates Govarnment in
fta charges are now words, vhich he now uses in his
Attacks on the oil transporting companies as woll as the
oil marketing companiex that oparate in Syria. Kow he is
&ble to peint cut to the United States Govarnment's chargea
s a coalirnasion of the despotism which the oil companies
exercise threouchout the world®,

The English-language "Exira® of the Heirut paper "Sadd Loubnsn"
distributed to personnel of the 3Sixth Fleet while in Beirut
(Exhibit “N"), d4d not fail to plug the U.S. Covernmont'a claim
againat the eil conpanies, albeit seurately:
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*And the .8, attitude Sowards Falestine 1s net the

Sily cause of bresding Comaunisa, Tha 041 Iatarosts share
iu the erimes. Thelir high-powered publieity machine tells
you thru phlsts, pictures, ond articles, and telle us
Shru 1little 81lly ade, what king of God-fearing, welle
meaning eitizens they aps, You, of course, remeaber that
youy Yrvasu:{ 3' Frosseuting thaem for doing the imerican
peopla cus 60,000,000 {n fncems tax svasiona”,

The Lebanese paper "ad Dustour® on Noveaher 21, 1952, (Exhibig
¥L") elited the U.S, Oovernaent Prosscutions to support ita sttack
on $he oll coupsaioes, sayingy

"If the monagers of afl coapanien ware peliticiang
thay would have beoen victerious in every negottation, If
they vare aray lesders, thﬁg would have aever los: a battle
becsuse they are the uost nbdle n:gotintort and the claverest
iz manoouvres. However, they prefarred to be nsrchants,
who makes use of politice, war and psace at the sana tiwe.,,

* %85 3% &g

“Hera 1s an fmporteat note wiieh, we hope, tha CQoverne
Rant will ¢ into consideration., ol1 ceapaui

Fraance, Zng or the U.8.A, They are a group of grsedy
Rerchants whosa L8t target of exploftation was the U,5.
narket, The U.S5. Ydeclarsd war' a sinst them many times.
They use geveral aoans, legal or ogal, to avads the low",

¥r. Abi~Chahlz has pointed ous Lo U3 hov offiefnls of ths
Lebanesa Governnent have reeantly invoked the "attitude of the
U.3e Government™ to Justify their own naw hostilitg;te the
American oi% coapanies. In his latter o Hr, Campbell of Hovexber
3e 1952 (Bxhibit YA") pelating 2 conversation witg Br, Goorge
Ha s Labsinese Ninister of nee, he guotes Mr, Kekinm as

daying:

"Horcover you cens{der that hy attitude {e-hostils,
¥ell look at the attitude of the U554 Covernment towards
the same 011 Cozpanies. YThere is 8a anti-truet sult againat
them and the ¥.S. Covernmant is elatizing a refund of
Sevanty Hillion Dollars ropraegenting overcharges on petroleus
products gold to fg”, .

Afain. in ﬁ!l lotter to Hp, Swighrt of Dececber 2, ﬁbsz
(Zxhiblt "G") Wr, Abi-Chabla reports:

: “Several members of the Finance Conmittee and of our
parliament, who are known te ba vory friendiy invoke the
attitude o* the U.0. Govern=zent in order te justify their
prezsant hoatility to thae 041} Companiasg”,

- RESTERSSE-
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negotlation of few Ugnosstlen Teie

Rr. lenry Cattan, former cowassl to the Arab Lea and
recognised as ono of the foremost suthorities on public opinien
in the Kiddle East, writing froa Damascus, points out, among the
donaging affects attributed to the procco&ingl instituted in the
Ve3., "The intensificatiocn of popular desands against the ofl
econpanies™ (Exhibit "B¥), He goes on to say:

*It can essily b seen that echarges of fornm gartels
and controlliing markets and similay sgations atir o
punlie opinion againat the o1l conpanies in s manneyr that
¢ould bs most detriméntal not oaly to the companies themsslves,
but to oil transit agresuents genarally",

a0
- Pk A

Kr, Xahaoud Ll-Yusuf Conpany representative, nlmo writing from
Damascus, says (BExhibig *ﬁ'):

*Ike Syrisn hewspapers hove taken up the procesadings.
brought by {ga United States Governmens agalnag the aigs
sonpanies and are making & groat fssue of the Cartel charges
uhlch the proceedings involve, They play the chargs ap in

- their demand that the Syrian Govarnnent enter ints new
- Regotliations for higher fees from the transporting companias
and lower petrcleun prices from she ofl marketing companies,

"The publie, reading the Syrian RoOWspapers® accounts
of the United States Covernmsnt caee againat the ofl
companles, is convinced that tha ofl coxmpanien are robhing
everyons. They cheat the irabs of their nationsl vealth,
end then cheat their own governnint by overcharging %,
Thsrefors, the Syrian newspapars, flaming putilie opinion
and being faflamed by the pu 1lic, are dexanding that .the
Syrisn Governsent proas for greator revenues from the ofl
Srausporting companies as evidence in the attached articles®,

The Lebanese papers likevica, when reports of the U.85, proceed-
ings were received, rose to demand renegotiation of Congessionary
agreanenta, fYhus the "Telaegraph", of Beirut, 4in fts editorisl on
the F.T.C. report on August 20, 1952 (Zehibit P4v) ool e,

"We believe that it 1s high time for the Arab sountries
to wake up from their slumber and to axpedite an early
settleadnt with those companias in order to safeguard tis iy

. interests and natural ressurcos as well as their indapendence
and sovereigmty”,

PCODARINIINCN AT THE MATIAMAs a
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In Byria, Nr. Cattan reporss *The Meouragonent of denandg

for revigion of oil trungie Ggreensnte™ ag one of the prinetfpal
densying effects of the U,5; proceedings (Xxhivee “B"}. And
1

*“The Hyrian Oevernnent, as well as al) uhe irad
Governmenss, s influenced by this publte and press deanand
Yaugl Sele, Chier of State of tie Republic of Syrd
&peaking at the inauguration of Lne newx I.P,C. Banias
line, thauked the P.C. for tra sontrivutions to the
Syrian Republic and the benefits {t wagz giving to the
Syrian peaple snd stated that the Syrian Government
Ugreeted o share with the ol) ¢oapanions on the savings

2rOOARINENR AT TuC MATINMUAL

In Lebdanon, #p, Abd-Chakla advised Kr. Canpbell on Novoubar
3¢ 1952 (Exhibit #a%); P |

“For the third tine during thesa lant Sen days My,
Hakin {nvokes tie attitude of the g,9, Governwent agadnas

the G4l Companies, Haay othep Prouinent leadwrs do the
8ame ithing, It has bocone Bornal and moturel ve ¢ito the
Présent suilt in the ftates A8 & scond and just basis for
nore clains and addftionnl Payasnte”,

Only last sprlng Taplina snd I.F.l, concliuded vith the 4rabp
h

paynents to the Govﬁrnaanns,accruing under the Conventions, The
Lebencse Govarnmant was highly satisfiod with thess agreccenty
until news eamo out op the Fraceudings takun by the 1.5, Covern-
®ont agsinst the oi) conpanies, The atnosphere erested by these
Procesdings, and the 8r feeling agaings the oil companies
rasulting chere s ded many e¢lesents of the GCovernpantto advocate
reaeging on the recently concluding agrescants and whasliny for s

There ia {n Lebanon no more reiiahle Authority on the Caures
and effects of Goverament attitudes then Habidp Abt-Chshla, who
84rves as personal counselor to veryons from the Presatdent on
down, He, Abt~Chahla, n a report to kr, Swigart on the situal
tion that is now dnveiaping. atated {Sxhikhie "C" )
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*"In this connection it is nocessery to draw your
attontion on oie of the major reasons of the present
situation. This reason is tho sttitude of the V.3,
Covernment towards the Amsricsn 011 Coapanies, The
resort on the 04l business which has bosn recently released
by the 7.8, Goverasent and the Ainti-Trust suit and the
over charge sult initiated by the U.3, Governaent agsinst
the Lmerican 041 Cozpanies, have boen and continue te be
invoked by all those wao are dexanding the revision of
ths present oil agrecnonts, and consequently, the adoption
of novw basis and conditions for the tranaportation of erude
oil tigoush Lebanon®,

"~ The wide publicity given uot anly to the anti-trust proceed-
inga, but alse to the ficures of the U.5, Governmont's refund
claim, has had a dovastating effect. It 48 argued that spny amounts
#laimed by the Arsb Govermsenta are insigniffcant besaide the
aadunts beling elained by the United Ftates. : .

petlon

T ier type o T Ix the 0,5 -_o;agaat'g puit
rafunds) exprass 1 resenteent arnins e i, 32,
texpting ¢o “confincute™ oil revenuas wiich are
§§g Arab counitries, :
This typas of reaction doos not hurt the oil companies, Lyt
i most injuriouns to the .5, Government, and in 2 way is acatrarh
fng much of good will the U.5. 48 trytng to bulld up im this area
with {ts huge Polnt IV expsnditures. s is effeetivaly {llus~
trated in & series of editorials appearing in the Labanese nowse
papor *The Dafly Star? on tonber 4, § and 6, 1952, {Exhinuits

P, TGT and "IV, respectively). The relevant porticns ef tha
"itar" editorisls are guoted below:

sopteaber b .

®The news that the UJ Treasury is sulng half a dosen
Awarican oil companies for '1llegal' excesses in the sale of
Biddle Zast 04l to Burope has arcused great intsrest in
Irac, Saudl Arablda and Kuwaic, -

+y BIY

£

3
L3

“The indifference ahown at the first instance has given
place now to Indignntion, Airab zovernweants have realized sz
iiutl; belatadly, the meaning and the seguels of the suit

or thex, -

*iccording to the new oil agrosmants concluded 4
the past three yeara, the Arak oll-producing countrios share
the profits of oil sales with the oil companios, ‘“haotever
theae coapanies galn half of it goes back to the irshs.
Arab governmeénts are sharafore interested in supporting the
ol guipaniea to uall their oll at as hiph o price as
possibvla,

ARSERIEEID
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"Bx trlng now to limit the prof{gs af these conpaniaes,
the UL Traasury 1s mcaaciag <irectly thy rervcnuas of 0|
irab Goveranents., That s wh{ the dispute cxn not da
linited to & simple fudicial ssue, between the U5 Treasury
and UL tax-payees, It will have political isplication in
the Flddle Zast that might exceed in consecuences the 67
million dollars which the treasury is clafaing.

"Comwanting on this subjfect, the Fresident of the Iraci

- Chanber, ibdul Wahhab Harjen, declared last week inm Beirut:

‘After so many efforts, the US has at last declded to help
the irab iilddle Rast tils ysar with 23 million dollars,
Thie help becoxes senssless if the treasury that gives 23
aillfons on one eide, claims much mors out of oil revenues
en the othart,

"lrolitlesl circlas 4in Daghdad ans Riad are inelinead:
te bolieve that Tdonist {nflvence lies benind the salt,
sining primarily at dininishing irab ollerevenves. Thay
rofute the trasaury, and Lasist om giving absolute freaden
to oil companlss {n selling Arad oll. The Us, it 1a sat4,
is the champion of free¢ enterprize. Yta priuveisles should -
be applied 1o oil &s it is appliand o other eomnodiziaea”,

Septenbar 5:

"Gevan large uil companiss Lave baen accusad of astenp-
ting to atifle compatition by cartel agroesmantg, MTour of
these companies, all of them Amerigan and all of them with
large interasts in the iddle Bast, have besn accusad of
sharying excesalvely hisn prices for vhelr oil,

“In¢ 0il copanies concarned have denled the agtugation
and save charged thae govarnmant wiszh using then ag Twhipping
toys' in sn ¢lectiion year. Be that as it a3y, 1t 1s apparant
from here taat the Arab states have notlilng ta gain aud
perhaps a lot to lose by these attacks upon American oil firas,
Prasperous oil coapanies mean profitable returng_ to the
Gountries which produce ang transpart the oil of the Hiddle
E-aat. :

TAay polisieally inzpired attanpt to i{njure the oil
c¢ozpanies msy have the effect of slowing d-wn ths comranies®
il production and reducing the revenuas for the Aral states,
That would play directly ints the hands of the Gommunk sts,
for a healthy sconemy in the Middla Zast is the best defense
gainst Comauniet inroads,

“Surely the United 3tates Govarnment doos not wish to
assist the apread of Communiam. But it will bg difficuls
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$o parsuade the irab countries that the Unitad States
is sincere in a desire to improve donditions in thig
area {f the Ui government paraists in these atteupts
Lo underwine one of the Bost inportant elements in the
ecgnomic atructure of the Hiddls Eastv, .

*The attempt of the Inited States fov'rnucat to

interfere wits ofl oparations, related

Arad states, which we talked abous yosterday, merits
or consideration,

"¥hy were the suits filed at this particular time?
Is 1% & coincidence that ths action was taken Just as the
American presidentisl Campeign got under way? Could thers
be & connsction between these suits and otlier-efforts,
inspired by eleaent o posed %o the Arasd Btates, to harage
and hamper the ecancmic developmont of irgh eountries?

"During the last few Yeora there his been g political
rinority 4n the United Statos which hag innisted that Isreel
should get preference in &Ry considerasion of the Middle
East. Shie uinority is not large it nuabaer but 1t £
strong in poiftieal affairs, its uelflsﬁnoac'tt hag
epdangered imerican relations with the Arap ccuntries and
the Koslea world, '

vIt has been blind in 1ts fanaticisa and seean ready
o pull down the whole anti-Communist front rather thap
parsit the irad atates to g9 along with thaiy econgmic
growth and developaent.

"The Amarican oil conpanies which: have bHean producing
o1l tn irab countirles, have recognized their responsibilities
and the income from these aperations is having o besneficial
effect in many ¥2y8, Yo are sharing theae benefits on a
footing of absolute ®quality. If the oil coapanies, by
tale new Campalgn, would be put in a position thie forcos
them to eurtail their Praduction our profits will fall down
Automatically, g .

wLich are favouring Israel @t the expense of the 'y
states,

"That would gilve great satiasfaction to the grouga
)
- "ihat good 1s aid extended under Point IV with one
band, Af another hand 1s reaching inte Apnd pockets and

Plucking out the revesues froa the o1l that 1{es benesth
thsir landet",

|

v

H1 ’
REPRANDNUNCED AT TUL MATI A
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in the same tenor is an editorial that appeared in the
September 6, 1952 edition of the Lebanese paper "il Kayat®
(Exhibie "g" )y

"Hidapatches stated fow days ago that the V.8, Treasury
hs s decided to take legal procesd nge against certain
oil companies for selling Niddle Kaut oi]l at e price,
sstinated by the Treasury, te excsed world price, and for
forming & eartel which fmposed high priceas oa Europe,
Therefore, the treasury deasnds from thess companies to
Foturn the excsss, whick is 67,000,000 dollars to the
V.5, Treasury.

"Arab quarters did not at first attach any importance
to this reporv. However, it soon revesled a dangerous
precedont in relation to the Middle East, since e -
piaster gained by oil comganiou fros oll selling, ias shared
with Saudi Arabia, Iraq, Kuwait and Bahrein, If the v.o,
Treasury asks now thie oil coumpaniss to retwmn these profits,
1% will be thus reducing the {ncoms of Arab countries by
a large sum which greatly excasds the grant given to us by
that treasury through Foint IV,

“For this we are rtgﬁt‘in inquiring about thé flngers
bidden behind this nove: Are they Eionist fingers as Baghdad
and Riyadh belleve? Is it sn aelection manoeuyre? ‘

"The Y.S. eannot treat tha ofl coapanies ns {t treats
an American erdinary saxe-puayer, es long as the irad atates
are direct partners with them in the profits., It 1s, there-
fore, in our interest that this questioa be cleared soon,

"The L“estern world doss not ration the pricea of i{ts
procucts {n the Kiddle £ast., ve often pay in this country
5 timos cthe original price of the american commoedit owing
o free 'interaction' in aupgly and demand. ve insist
that thls interaction be applisd to our products - mainly
041 ~ when sold im thoeir markets”,

8. The fear and suspicion that, Af the oil coapanies are as
powsrful and dowlnating as the ¥.T.C. Fa -ort would {ndlcate,
and 80 d@s;0tic as L0 WArrant proseca ion by the Unifed

tates -ovarnmantl_tﬁeaq eoapunles anﬁ oLher Aneriecan
conpsnies may conatitute A L threat to the natlennl -
Anterests of the Arabh countrias thenselves. }
In Lebanon on August 20, 1952, the newspapar "Talegraph"
sditorialized as follows on the recently relsased F.7.C. report,
uhich {¢ referred to by the headline " Strange Secret Report

About the lomination of 01l Coapanies Over the iradb Countries
and America® (EZxhibit “&M):

_m‘““ g W.
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‘" .ee The report discloses the despotism of oil
coapaniea and their arbitrary sontrel of o4l prices
in the whols world generally and thse Arab countries
in particular. This despotic attitude has extended
vo the American Government which has becoas domina-
ted by oil coapanies,

wya thank God that the warning has thils time
come from the Government of Yasaington to draw our
attention ané vigllance to ocur vital interests and -
natural resources as well as to the harm caused to
arab countries by the Imperialist expleiting oil
ecupanies,

*?his paper has baea the firat to issus thousands
of such warnings to the irad Coveraments and pecplas
acainst foreign exploiting coapaniss which ars'a state
within a state?.. If America, the wvery powerful oounzr{
complains of the domination of oil companies, what sha i
we say abeut the Arab States, whose Governnents ars still
affested by foreign policies and continue to be directed
by foreign ministors and directors ef companies?

*e have continuously urged the nationalization of
foreign exploiting companies, uhich usually are trans-
formed into foreign suthorities thet maddle in cur inter-
nal affairs ss in Iran and every country. Furthermors, °
those constitute & great daggor on the Arab countries by
assisting the continustion foreign cccupation in soae
of thea and threatening the others with reogcupation....

*va are glad to meet, this time with Kr. Trumsn in
fighting internaticnal exploitation anrd monopoly vaiech
are the source of colenizaticn and starvation as well as
ths eause of internuational teasfoam and war®,

In s{ria our Damssous representative reports s similar
reaction *xhib

it "D=):

*The 3Jyrians g@sy that 1f the United “tates the
most powerful eountr{ in the world complains of the
demination of the 0il coapanies, what about the irabd
Jtatea who are still woak snd whose officizla ere more
subject to persuation by the rapresantatives of the.
oil coapanias¥, )

The fear and suspicion generated by "Fresident Truman's”

proceedings against the "cartels® find expression even in Egypt,
as evidanced Ly the following froa the fgyptian paper "AlL Ahraa”
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of Octoder 3, 1952 (Exhibit "d"), purpor¢ing teo quote fron an
article by Swiss journalists who had visited the Sues Canal;

“There is to the South of the Sues Canal some
vYery sensitive bases such asg a sxall oil refinery which
11:1: the country froa the ‘est and the South,
foreign Power ean sasily out off 'this arvery of black
14fe' or, in other words, the flow of fuel ofl to Epypt.

" t's wealth is no more the *white gold or the
cotton' but the *black gold or the o1l', There are,
howaver, gome despotic {nternational powers, the ingle-
American oil gartels, wiitch lie in wait to iay hande
upon it and President Trumants legal action against
thege cartels for profiteering on the Nidile East o1l ig
&n exarple of thair disregard of the interests of the
o1l ovwnersv,

It will be seen from the above wiat {nealeulable dsnege
has been done thus Lar to the o1l coxpanies' poaition in the
Biddle Zast by publieation of the F.T.C. report, the thresztened
progecuticn of the of}l oaugaaiea, and the suitc fcr $67 million
8lleged overcharges. Our ocal counnel and reproesontutives in
the Middle Rasg &rs. serioualy distur:ed and a « Hr, ibi.
Chahla said, over a wonth age, in his letter te Kr, Campbel} .
(Exhibit "an),

"Way I repeat what I have already steted to you
in this conneetion, The attitude of the U.., Govarn-
pent towards the 041 Coupanies has done amd will
continue to do more harm to the Ameriean 0fl Enterprises
in the 2Arab world than the Communist propaganda and thg
Iranian Crieis”,

211 of us here feel that as a result of the u.5, proceadinga,
and the fear and suspleion gonerated by them in Arab minds our
pesition and sacurity--and, in fact the position and steurity of
all repressntatives of imerican busimess in the Middle k¥ngte-have
greatly deteriorated,

Er. Abi-Chahls 4n his letter of December 2, 1952, to kr,
Swigart (Zxhibit rgm), spoaks of the aectusl Jeopardixvation of
our country: y

"l as now strongly convinced that the racent
attitude of the U,3, Govarnsent has saoriocusly 1:opardized
the security of the izerican 011 buainems and vestiaonts
in the Near Sast, including Lebanen®,
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The L.5, charges have even been aited an furnishing an
addisional a t for nationalfisation, Thus, the Lebanaae

Rewspaper “Telagraph®, en August 20, 1952 (Exhibie *E%), stated
1n fts editorial on she F.T.C. repores

“%e have continuously urged the natfonalieation
of foreign exploiting companias, which usuaslly are
transformed inte foreign luthor{tieo that meddle in
our internal affsirs as in Iras and SYArY country...

"We are glad to meet, this time, with Nr., Truman
~ in fighting international oaploitation énd monopoly,....”

AR In an wddress delivered to the Loebinese Preas Syndieate
on Goteber 15, 1952, at the Syndicate’s Bufrut offiew, ¥r,
Canille Chamoun, President of the Freas Syndicate, declered
{as re;orted by Henrd Houkheiber of "Le Matisf;

"If these things (the eartel charges) are trus,
we should c¢lose our doors to imerican business™,

The moat dlsturbing $spact of the present situstion s that
the damage done s not stabliced. It continues in megoure with
:g;ugraeendingu egalnst us at Lose, If and when the oil eomnuniaes

that thelr position in the Eiddle East will be extresely ai{fficult
Any measures whatever against the companies will he sonsidepred
Justified by rvason of the Beanuras taken against then by their
gwa Governnent,

The putlicity given to the U,:, procéedings will furthermore
continue to incite the public and the presd, ao that any setion
takes by tho Uovernwents against the oil conpanies will be highly
popular. Leftiste and nationalists will make the utmost use of
charzes of our eviledo 1o e¢lawor for expulsion, nations)fra-
ticn or represaive legislation,

The qguestion {n our minds here i whether we ean effectively
held out sgainst all this for the duration of the problematic
perlod during whish the procosdings will be cenducted and
publicized,

Fre Cattan, owr loeal counsel in Syria, has given his opintion
©D our prospects as follows (ixhibic g ): ” :

‘ )
Y48 Tapline's attorney in Syria, I feal inpulled to
direct the Cempany's attention to the injurious effoots
that the procesdings recantly instituted {n the ¥.8.4.
under the anti-trust laws ngainst scme of the oil
ceapanies may heve on the pos{tion of Tapline in Syria.

RIITECREE .




- T— T 18
RESTFRISTRD 1
393
- Beirut
2. "The damaging offects are considurable but it say
be possible to susearise thom as follows:

u & % % B =

7{b) - The encourcgemont of demsands by Governments for .
revision of oil tranait sgreanents. Hotwithstandl
the faot that the oil eocapanies have agireensnts &
conventions with the Governmenia consssned, yst such
sonpanies have to go through a soatinuocus ctrugﬁzf
discussing and disputing, conceding end resiss
clainn Tor incrassed dues and demands for revisinon,
I believe that Tupline will presently have to face
requests in Syria and Lebance for rovision of 1ita
cgavention, The Labaness Governsmoent has dor the
last month offisially requasted an overall revislon.
In Syria, the wovezent for such revigion has begun
with statezonts wmede by high officiasls. On Ogtober
8, 1952, the Syrian Pinance Eimlster in his address
to the Zconomic Congress at Damascus ctated that
the 'Governmsnt ip seriocusly intending to reviss the
oll agreementst, On Hovembar U, 1952, the Chief
of State declsred in his spoesch at Baaina ol the
occaaion of the insuguration of the I.P.C. mew line
that S8yrias sxpacted within o short tine that {ts
share from the income of the projest shkall be comansu-
rate with 1¢s contributien in thas econcnic field, |
In this situation, whare rovision of tarms and duos
comes pariodicslly to the fore, the position of the
nil comapanies Lo weakenad 1f such coupsanies are looked
wpen by their own Qovernasnt e3 conspirators against
publiec intersat and possibly as law-braakers®.

Hr. il-Yusuf, our Lamascus roprésentative says {Exhibit ¥pv};

"The oil cempoanlas ¢an well expect that the United
states Covernment charges sgainst the oll companies will
sontinue to bs used as an argument against them fa demanding
now tLerns®, .

And Hr, Abi-Chahla, our loeal counsel in lLebanon, tells us
enphatically (Exhibit “C*):

*The harst done 10 not over, and will continue to be
© felt unless gomotliing is done Liamediately. Frox ay long
exparionce in this £isld I consider that it is iadispdnesble
for the future seourity of the oil business and {ts inveat-
ments that the leesl Authorities and tha public bs convinced
that the imerican 011 Companfies in the lear East havs the
gonfidence, the backing and the suppert of the U.S. Govern-
senL",

NIRRT
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It should be torne in mind vhat we cannot properly appraise
the effect, past or future, of the U.5. charges on our Middle
East rtlation; without into conzideration the sft vation
and atmosphare into which thess charges are iatroduced. If
sverything were at peace in the Arab world, 4f there wers no
pre-sxisting surge of nationslisa, no antagonism %o fereizners
or bitterness toward Americs, if the countries were not already
sesthing with resentment agalnst so~colled "econemic imperialism”,
and if conflugrations were not on the verge of sproading from
Iran, Irag, Palestine, Eggpt and Tunisis, then we eculd ne doubt
1sclate the question of the effects of tha U, S. proceedings and
conclude that wo could probably ride them out.

Bul we must remeaber that the situation here to begin with
is anything but normal., It is already highly explosive, and may
nesd vary livtle outaide encourazement to toueh 1t of?f. The
coaunints have bullv up & bitter resentument against Amerigan
interests, and particulerly in rich oil cospanies. The natfona-
liats have boen calling loudly for nationalizatfen or subjugation,
The Lebancse Governzent is fairly reeling froa attacks from with im
sad wit.out its own memberahkip. T:¢ most pepular subject for
attack, and the one on which all opposition elements can unite,
is that of the exiating Cénvention Apresccents with oil tranait
coupanies. The burning fmsus today, im wsich tho Ameriesn Embagsy
ia Lebanocn has also expressed grest concern, 1a whether the
Goverament should net compal ocur Company and IL.F.C. to revise
their agresments o ¢lose down operations, despite their Conven-
tions and the feot that new egresasnts wars nazotiated eonly last
¥ay. The Covernments, the ﬁ:ﬂﬁt ard the public are all highly
axcited by talk on the one hand of action agzainst the ot} :
eompanies that will establish the national dignity, and by dreams
on the other of national riches at the expenss of companies who,
if attacked at home by their own Government, ahould obviously
not b- immune from attack here, n

It is a%uinst this setting that the effects thus far
sxperienced Irom raports of the U,5. charges, as outlined
herein, and Lhe effects to be anticipated in the future, must
be eva.uated. I°fear, in the light of the resctions we hzve
already witnessed, that a litule more fuel from home may be nil
that is nesded to turn the fires that are novw sasoldering into

& real holecuust, “

664/ FRLUKLIE ¥, BATES )

—_——
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Gonftfential Lotter dated November 3, 1952, from
Habtibd Abi-Chahla to W, A, Campbell

Confitentiil Letter dated November 25, 1952, from
Fenry Cattan to Pranklin ¥W. Bates

Confidentizl Letter dated December 2, 1952, from e

Gonfidential Letter dated December 5, 1052, from
Mahmoud El-Yusuf to W, A. Campbell {with 3 attachments)

) Aug.20, 1952, “Talegraph® (Lebanese)

) Extracts from Sept,k, 1952,  "The Daily Stawp* ; bangso;

; Tapline Daily Sept.%5, 1952, . *The Daily Star® (Lebaneas
Press Review Bept.6, 1952, "Al Hayat®? (Lebanese)

) Sept.6y 1952, "The Daily Star® (Lebanese)

) Oct.3, 1952, *AL Ahram® (Egyptien)

Extract from U, S, Legation's Presg Review of “Hous
in Heallines " (3yria), Qgptemheglé, 1952, 0 s

Tronsistion of Extracts from editorial by Khalil abu
Jawleh in Lebanese newspaper "ad Dustour®, Nov.21, 19%2

Extract from "This is Your Souvenir from Reirut", an
Extra published 4n Fnglish b~ the Lebanese newspaper
"Jada Loubnan® and distributed to men of the U, 3,
Sixth Fleet ashore in Beirut, Hov. 29, 19%2,

Yemorandum to the File by F. ¥, Bates, Fov, 21, 1952,
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YABIB ABI~CHAELA

BETRIIT « LTBANON
November 3, 1952

CONTTRENTIAL

¥r. ‘1. A, CAMPEFLL,

On Sunday Hov, 2, 1992, ¥r, Camille Chamoun
President of the Republic asked me to meet him et Beileddine
his surmer residence, He requested me %o gee again Mr,
Georges Hakim, Minister of Finance and to try to convince
him to change his attitude concerning the ratificatian of
the amended I.7.C, Convention,

I had a long meeting with Mr. Hskim on Monday Nov,
s 1952, We reviewed together all the problems of the 011
Canantians'

*
¥ L *

(Here follows text of a discussion
between Mr, Abi=Chnhla and ¥r, Haldm
on the sdequaey of the Loading Fee
paid by Tspline to the Lebanese and
Syrian Governments, with the folloving
concluding remark ﬁy My, 4bi-Chahlat)

"You end T and 211 responsible Lebanese should
exarine these problers from a purely Lebanese standpoint
and should consiser the financlal future ané especially the
moral and political interest of our country, A2 a Fipnister
you have to bear all this in mind aend your President has a
sounisr view of these problerms,®

Hr, Haki~ saids "I agree with you and {n asking for
more money 1 am thinking of the interasts of my eountry., I
ar planning to form a Board of Reconstruction and Development
ond I want gll the revenues of the 01l Conventions to go to
thias Board,"

"oreover you consider that my attitude is hostile,
Hell look at the attitude of the U.3. Government towards the
aame 011 Comnanies, There i1s an anti-trust anit arainst then
and the U,3, Sovernrent is clalming a refund of Seventy Million




Dollgrs representing overcharges on petroleum products gold
to 1t."

For the third tirme during these last ten days Mr.
Hakim invokes the attitude of the U,5, Government against
the 011 Companies, Many other prominent leaders do the sane
‘thing. It has become normal and natural to cite the present
guit {n the States as s sound and just basis for more claims
and additional payments,

May I repeat what I have already stated to you in
this connection. The attitude of the .3, Covernment towards
the 041 Companies has done snd will continue to do more harm
to the American 011 Enterprises in the Aradb world than the
Commnist propagands and the Iranian Crisis.,

Everybody admits that the Communist propaganda is
prejudiced and that the Iranian policy has ruined Iran, but
what can be sald &n rezly to a suit of .overcharge in tﬁs
gmount of tens of millions of Dollars initisted against the
‘041 Companies by thaiy own Government?

You will certainly notice that this fact will be
ai:nys invoked not only by the insincere Intt also by the
sinecare,

Original Signed
HABTR ABT=-CHAHLA

HABETS ABI CHILA

cctr Mr, F, Bates
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3.0AG \LT, H, CATTAM, 2, KASSINMY
’ ADVOCATES

Damascus (Syria)
November 25, 1952

CORTIDRNEIAT

¥rs Franklin W, Bates
Trans-Arsbian Pipe Line Company
Beirut -« Lebanon

As Taplinets attorney in Syria, 1 feel impelled to

direct the Company's ettention to the injurious effacts that
the proceedings recently instituted 1n the U.S,4. under the
anti-trust laws against some of the 01l companies may have on
the position of Tapline in Syria,

he damaging effocts are consfderable but 4t ray be

2 T
possible to sumrarize them as followss
(a) « The atminution in the standing of of1 com es in v
3e countries by renson of the faet that such
companies are being sublected by their oWn goveri-
‘ment to repressive Procee’ings for allegadly
committing 1llecal nets and generally scting
against pubhlie interest,
(b) = The encouragemnent of demands by Governments fop

revision of o11 transit agre-ments, Kotwithstand-
ing the faet that the o1l companies heve agreenents
an? conventions with the Governments concerned, yet
such companies have to zo through o continuous
strugele discuasing and disyuting, conceding angd
re2isting elaims fop inereazed dues and demands
for reviston, I belleve that Tapline will pregently
have to face Trequests 4n Syris and Lebanon for
revision of its convention, The Lobanese Government
has during the last month officially requasted an
overall revision. In Syria, the moverent for suech
éemants made by high
officials, On October 8 1952, the Syrian Finance
go the Economie Congress at
Damascus stated that the “Government s seriously
intending to revise t e 01l agreecrents", on
November 24, 1952, the Chief of the State declared




in his a€¢ach et Banias on the occasion of the
insuguration of the I,.F',C, new line that Syrias
expected vithin a short time that 4ts share
from the {ncome of the project shall be
comrensurate with 1ts contribution in the
economic field., In this situation, whore
revision of torms and dues comes periodically
to the fore, the position of the oil corpanies
is weakened 1f such companies are looked upon
by their own Governrent as conspirators against
public interest and possibly as lawbrezkers,

(¢) « The {ntensifiecation of popular demands again:t

' the 041 companies, Public opinion here is very
sensitive on the subject of ©il companies and
this is particularly so in transit countries
generally which do not derive any benefits 4n
the form of oil royalties, It can easily be
gesn that charges of forming cartels and
controlling markets and similar allegstions
stir up public opinion agninst the o1l companies
in & manner that could be most detrimentsl not
only to the companies themselves, Iut to ofl
transit agrsements generally. -.

3. T would add-that the exact naturevand:purport:of the
anti-trust proceedinss nov pending in the 7,.5,A. will never ba.
fully unde-steod or realized here, A prosecution egainst s
cartel combination 18 foreign to people's thinking in the ¥iddle
Fast. On the contrary, people here are more gcruttomed to the
17ea of a Government protecting its companies, not prosecuting
therm, Therefore the impression that will be left in the minds
of people hee as s regult of such proceedinsgs 1s that American
011 Companies are breaking the lew conspiring with other com-
ranies and generally acting againsé publiic interest,

8/ Henry Cattan

HENRY CATTAKR

1
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SCHPIDENTIAL

. L4l Hrobleas = Lebanon

Wi, C. A. SWIGARY, Freside:d
Trana-ivabiss ripe Line Compay,
Beirus,

MM‘W.

mewwpmmdaewnmﬁdﬁmmusumm
from the originsd Gmﬁma&éthmmm&uﬁmtholﬂtw
(I.Fole Ansnded Conventicn and Yegline Nay 17 Sgrosmnats) . This repcrh was
amuﬁumnmcmmuiumuwu. facanber 1,
1262, Ths Comuittes sdjourned to ¥adneadny Lesenber 3, 1652, rer sotiom on
the I.P.Ce Comventicn, ,

£nti~Troet sait snd the over chergs avit initisted by ths Y.3, Covaramens
spainst the fmmrican M) Compsains, bave baen end contines to Us tavoked by
«11 thoss whe ere dezanding the ravieion of the present odl ajresments, and
congequently tae sdoption of oew basis ond conditicne for the tramaportation
of orude oll throush lebanowm,

¥r. Bakim, Hiolsisr of Finance, who is & gradecte of the dxariess Univere
sity of Belrat snd wic was the Counselor of tha Leteness Lesation ia Waahingptom
for sovaral yoars sud one of the Lehatese Felegates st the Ynited Hatione
Urganisation, has slways declored thet Mis ettitade towsrds the Oi} Cemvoaticns
is nob less {riesily then tnat of the 0.3, Uor ernasat iteslf. Le, otwe,
went furthar and eald that after resding tihe repord of the Jui4 Oorvurnnmant e
Meuthammlme.mm.mmmcm ia contonds that

- Shoe AnMi-2rast ond over-charge #uitd sre sufficiomt evidance that the 1 Com~

pasien are not sincere in their ralstions, pot only with forelipgn dey-mu
tub also with their own Governmsmt.

Seversl Heahers of the Finssgs Connities and of car Farlissent, who are
kocwa 4o B yery friendly imveke thg attitude of Wio U.5. Uovernmend in orcer
to Justify their proasat hosdility o the 4l Caaprnles,



mn-mwummmumu«,nm“
Ue dred sorld, I ewnnet bat ropast tc you what | heve alrendy setd md

mw.mmumu.a.eammhmumwum
$o the Mwriewm (1) enterprines In the Nesr iest
" mhmﬂnﬁu!mimm-ucdmwm
™

for a1l ressensble pareans to notice that the attitols of
Mﬂummuwmm reckless and

Sane persune explain the atiitede of $he §.5, Goverrwmaent
towards the inariem Uil Compenies whiieh heve investsd in the Neer “arb the

mnmmmofeopimwumwbrtxmuummm

t4ons? Mmm&ehmitmu,dn,mwlnwdum
perocns sdequste susware &nd clear Just:ificetians.

xumammymamwemscmmama.&em
mtmmyjmmmm-mwammnmmu
Anvestoants in the Fasr Zest, inelvdsing Lebanos,

Tre tara done is not over, ond will eontinus to be folt wnless omathing
ie dete Samodietely, From wy long spariamcs in this £ield I consider that
i¢ 12 indispensshile for the fotore sotarity of the 011 business snd {ig :

g
¢
:
¢

(riginal Siprmed
EABYR ABY~CHABLA

HARIE ABI-CEARLA
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c YRESS DIORST ¥O. 211/8

FETROLEDN CORYBRYIONS NUSE BE AXZNDED

A1-Ogyha’ = In & three colwmns' ariiele, Ihean LlJabiri, Reviewsr and oo~
gineee in the Ministry of Pwblie ¥orks in Demascus, writes s detailed
mmuuwmwmmwam;mmm
-mmutmmmmm-.wmau-rmauumwu
Lef. 500,000,000 per year from botk compssies. The artiele rues as fcllews:

*Syria is in a preswing need to acquire its right from the petrolem
Royslties at an aversge of not less tham L.5. EQyXK0,000 par year. dvpia
mg&um wmmmvimﬂtm;hmﬂthrmiu
loans,

The writers Mmummmdmammthamutm
to Lele 200,000,000 (Fr. Bige 20U/5 of ¥ove €) and then says: ,

-unmatmomtm-mmaumnmmmm
oosﬁyu“mmoermwétﬁ#idﬁrduh%chmw
tw%:ﬂut!udmhmnwtwunnaﬂtdthohn&ﬂu ..
Mwmxmmmuwmw
wiieh 18, .mmdmmnmmmumutmm ‘

-

*huyAmm«-mtmmmmrmamxmm ‘
in tho warld snd that foraiga em&nml&mﬂ;wt&uhnﬁoﬂi&
this ell at sonditions mfavourshle to the Areds, It has becone cloar after
the construction of the Tapline, Iripcli ané the Beniss lices, that the statas
awu-mu-usmmmwmwmmn.;num
wjust hat about 40 millico tons of petroleun fiow ugh this ecuntyy
sanually and for which Lhe countyy gots not more thsxn » whereas Irsq, Sandi
k&igtmﬂtzﬂmt&n@#t&anﬂmﬁho@%ew
mnm«mmmmhmmnmmugmwm
wﬂutmtrauﬁﬁqthahpﬁtulmm&ymm&mmw
far tbelr profits froa the extraction cil. '

*The Lehmsze ard Syrien people have reslised that netionsl defsnse
scheaus axd eccnoniesl projects which the countries nevd, require grest sddie
ticnal rescurces which ¢oudd not be sesured by increaning the taxes neither
it is peraiseible to rely oa finencing sueb projects with fordiga
Iherefore, nmmuwumm.mm




'Mmﬂtiuduh%smﬂhhnmkwtmitluaﬂohoﬂdm&-
#1ly bs twenty Lizes what they are getting at preserd from roysities spproved
mmwwrwmuam:mmmwum
cowntries, Therafore ihe L.l. 100,000,000 dananded By Lebanca is net an
sxtreondinary figure for tranaiting &3 millicn toms of petwolenm te Lebanses
ports anncslly, Toprmthh.nwmmmtmcmterw
ons ton of petrolenn fros Kirkuk to the Hediterransan sorcas the Persias
O1f emcunts to £17,00 plus K,70 ¢ tax levied by the Sues Canal anthori-
tes, What Lobanca aske for sxounts to #2,00 only, valuing the doller
st offfelal rate of L.l. R.ED,

“Hnmthummwmmtingrnmmﬁyﬁa-
such & vary low basis, Zyria's shars will be two dollsre for evary ton the
flows ioto Lebanass ports sad $4.00 for the tin whieh flews into Syrisn
Forts. Thus the sunml royelties will thsn amount tos

29 adllion tons x §2,00 = Qoo
p 3 T . xu.mug::gg:m T §93,000,000

Sacomting alsc for the difforwnse In sost of trunsportation Hetwesm the
IFC snd the Tepline, Syria's share of the royslties wiil go wpy te L.3.
300,600,000 par yosr, oa the basts of desanding half of the asvings darived
u;mt.ftmmmmwm&mmwmmm
thtim@ichta&ﬂm.lﬂmd&mnwﬂmm‘hn
stiept to raise the figure of the royslties, vers not stle to procure meore
than LoSc 19,000,000 por year, (Ireq in fev yosrs tc gome will bhe getting gromd
L.%. 500,000,006 mwnnally).

“Ihe comranies nay cbject to tha principle of sharing the profits et
S0/50 basia saying tuat this %¢ & falr desl with countries produsing the of}
bﬁmﬁﬁ@ith@ﬂutﬁr@%hmmwmt%m
¢ould be ensily refuted om political and sccnonlcsl grounds. As tc the sconomi-
cal aspect it ie ar established faet that the elezant of transportation in
raw asterials has g hundrodfold benafit orar the ccets of extraction. What
wonlé be the profits of the JPC had theay besn compelled to transport their
products scroes the Fersisn Culf 'n view of the Lenefits deriving froem chorten=
ing the distances, ‘t ia not fair that the eccuniries affering such Leasfite
o scecunt of its geographically excellent loostion, ba Geprived of its rights
{a suck bonefits, .

*The political side. Hritaln has slresdy adaitted 25Y to France iL
aczordance with srticle 7 of San Renc sgresasnt, in return of pornitiing the
pessege of the pipeline aoross 3yrisn and Lobsnese territory. It 16 caly
Bsturel thst this stare be ecndusced to Byria sad Lodsnca following Prence's
svpruaticn of thoss tuwo countries,




It is rather fuwy thet Kr. Gulbankien, who handled the“ transfew ;
Turkish stere to the ‘ritish companies, lﬁoaid geb-his share «f the m:f the
wharess Ahe country whish offerw the greatest service ia slloding he passage
«Mﬁmmammmumm,mmwuw

“We, tharefore, wish % draw the attention of those respousibdle to
mm“ “&tgcu;«xmwwmm.um«mmw
Ganias [+ Syria half of the axan
o8 isthe cuss with Irsq. !h-ompcf bt bed
pretesting the pipaline and the dangers te wiich the counitry axy de swb-

i

mt;fwnu%tw;mmumiam -
trenspertation of potroleuwn and coapall ing the o©il ccpant
our rights fron the reyalties becauss of our e

(FRE5S LORESY NO. 211/6)
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AN=Foyha' drews the cit-ntim of ths luoaomic Conferenss authorities that
the guestion of the petroleun ruyslties doss not appesr o 1ts sgonds,

* The paper belleves that a sua of L.5. 00,000,000 (Fress Digest %o,
211/6 of Bovenber 6) which te half of the gains unade By the 0il Companies
as 8 result of transporting their ofl scross Syrism territory, if added te
the budget of the country would surely bring preaperity to the natiom.

Concluding, the paper urges these concerned with orgenising the cone
ference to give the satter their utmost attenticn.

PRESS DYGRSY A0, 212/8 ef 7
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EXTRACTS FROM TAPLINE DAILY PREGS SEFSM-S1/13/5
PRESS REVINY, August 20, 1952

BLEGRAPHE (Lebanese) & Hditorimliszing under the headlins "2
ret Heport ibout The Demination of 011 Companies
Over The Arad Countries ind Ameriea®™, says in part:

* Ve listened yesterday with great astonishment te Broad-
castiaf Stations reporting the news of the *011 Cartel Seoret
Report' which Fresident Truman had lately muthorized te bs
published, after much reluctance, so as to maintein the friandly
relations with the Arab Countriss. The report discloses the
despotism of oil companies and thelr arbitrary control of ofl
prices in the whole world generally and the Arab countries in
partvicular, This dcag:;ie sttitude has extended to the Amarican
Qovernaenst wiiich has one doninated by oll companies,

*¥e thank God that the warning has this time eome from the -
Covernnent of VYashington to draw cur sttention snd vigilanes to
our vital interests and natural rescurces as well as te the harm
caus::ita Arab countries dy the Inperialist expleiting efl
cqap L

o
o
frm

HEPRODUGFD AT THE NATINNAI ioruiure

“This Paper has been the firat to issus thousands of such.
oo ‘ weranings to the irab Goveramonts and peoples sgainst forefign
sxploiting companies which are *a state within e state”, If
America, the vary powerful country, complains of the dominntion
of oll companies, what shell we say about the Xrab States, whose
Governsents are still affected by forcign policies and continue
to be directed by foreign ministers and' directors of ecozpanies?

“¥@ have continuously urged the nationaliszation of foreign
expleiting cospunies, wiich usually are transaformed into forelgn
Authorisies that meddle in our internal affuirs es in Iran and
cvc:g ¢ountry. Furtheraore, these conatitute a great danger
en the Arab countries by assisting the continuation of -foreign
oecupation in some of them and threatening tha othera with re-
occupation. "« bellisve that it is high time for the Arab countries
to wake up froz their sluamber and to expedite an early settlement
with these copanies in order to eafeguard their isterests snd
natural resources as well as their independence and sovereignty,

¥e are glad to meet, this timoe, with Mr. Truman in fi&htiug
iatersntional exploitaticn and monopely which are the soures of
colonization and starvation as well as the cause of {nternational
tension and war“,

URCLASSIFIED
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Beirut 1/13/33
A § HIBIY *y» .
BXTRACY FROM STAPLINE DAILY PRESS RRVIBY
Eress Review, Septeamber &, 1952
POLITICAL IMPLICAICH QP QXL CARTEL IN AMAR COUHTRIYS

HE DA 8 {Lebaness) - The news that the US Treasury is
s & dozant Amofican oil cempanies for *illexzsl™ excesses
in the sale of Kiddle East oil to Kurops has aroused grest

interest in Iraq, Saudi Arebia and Kuwait,

The indifference shown at the first instance haz given place
now to indignation, Arab goveranments have realized e little
belatedly, the meaning and the asquels of the suit for them.

According to the new oil agreenonts concluded during the past
thres years, the Arab oll-producing countriea shars the profits
of ofl sales with the oil companies. Yhatever thess companies
gain half of it goes back to the Aradbs. Arab governasnts are
therefors intercated in supporting the oil companies to sell
- shedr ol at as high a price as posaibls,

By trying now to limit the profits of these ccmpanies, the
U5 Treasury ia menscing directly the revenuss of scme irab governe
monts, That 1s why the dispute can not be limitsd te a siwple
Judicisl Lssuq, bLetwoen the U3 Treasury and US taxepayers, It
will have political implication in the Middle Zast that might
exceed in conssquences the &7 wmilllon dollars which the tressury
i3 clainming.

i Coaanenting on this subjeet, the Fresident of the Iraqi
Chamber, ibdul YWabhhab Marjan, declared last week i{m Beirut:
"ifter ao many efforts, the US hes at last docided to halp the
Arab kKiddle Zget this year with 23 million dellars, This help
becomes sensoless if the treas that gives 23 m{llions on one
8ide, claizs auch vore out of cil-revenues on the other,”

Felitical circles in Baghdad and litad are inelined: te
belleve that Zionist influence lies behind the suilt, alming
primarily at diminishing Aredb oil-revenues. They refute the
treasury, and insist on giving absolute fresdem to oil cempanies
in eelling Arab oil., The U3, it is said, 1a the champion of
fres enterprise, Its principles sho:ld be applied to oil ys it is
applied to¢ other commoditiaa,

UHCLASSIFIED
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PRESS REVISV, September 5, 1952
HOTHIEG 70 OAIN

ﬁgi DAILY STAR (LEbanese) -~ The attitude of the United States
overnzent toeward the American oil conpanies oparating in the
Kldale East will pustle 2 great many pscple whe know thase
companies et first hend end reslise tho good which has resulted
from their sctivities,

khy should the United States at this ocritical time attenpt
to injure a segment of imarican industry whish is supplying a
vitally nesded commodity snd wiilch hag contributed o grest nany
benefits Lo the Arab world?

~ Seven large oll coupanies have been sccumed of atteupting
to stifle ¢ tition by cartel agreements. #Four of thoss
coapanies, of thex Amerfican and all of thea with large
interests in the iddle East, have been ascused of charging
axcezaively Ligh prices for thelir eil. .

Tus oil coapanies cencerned have denied the accusatiocn and
have chargod the governuzent with usisng thom aa Ywhipping hays"
in an slection ysar. Be that &8 2t may, it is apparent from
here that vhe irob states huve nothing %o gain and parhapa &
1ot to loso by these mitacks upen imerican ofl firmsa. Fyosperous
0il companies mesn profitalle returns to the countries vhich
produce and transport the oil of the idals Lass,

Any pelitically inspirea attempt to injure the oil companies
may hove the affact of zlewing down the companiea' ofl preduction
and reducing she rdvenues for she Arab states., That would play
directly into the hands of the Comuunistz, for a herlthy econamy
in ths }Middle Zast 18 the best defense against Cemmunist inroads,

Surely the United States Governmeat doss not wish to assist
the spread of Communisa. But it will be difficult to perauade
the ‘rad countrivs that the Umited States is sincere in a dostire
to iluprove conditions in this area 1f tho US Government phraists

in these atvempts o underwine one of the most important elements

in the ecoucaic structure of the Middle Kast,

UHCLASSIFIED
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' EXYRACT FROM TAPLINE DALY 1/13/53
FRESI REVISW, Septezber &, 1952
2 JCES
AL HAYAT (Lebvaness) - In an editorial Xamsl Mrowa said: ‘

Pisputches stated fdw days ago that the 1.3, Treasury has
decided to take legal procesdings againet certain oll cougnntol
for sellinz Middle Last oil at a price, eatimated by the Tresasury,
to sxceesd world price, and for forming a cartel which imposed high
prices on Surope, Therefore, tha treasury deasnds from thense
conpanies Lo return the excass, which ia 67,000,000 dollars, to
the U.5. Trsasury.

Arab quartera did not at firat attach any importance to this
roport. However, {t soon revealed a dzngercus precedsnt in rela-
tion to the }iddle Bant, since every plaster gained by oil companies
from oil selling, ia shared with Saudi iradbia, Iraq, Kuwait and
Bahrein, If the V,5. Trsasury asks now the oi1 coxpanies to return
thess profits, it will be thus reduciag the inccas of Arad countries
by a large sum whieh greatly excseds the grant given to us by that
Treasury through Peint IV,

For this we are right in inculring about the fingers hidden
behind this move: ire they Ziomiat fingors as Baghdad and Riyadh
believe? I» 4t &an elsction manceuvre?

The U.3, cannot treat the ¢il companies as 1t treats sn
Ameriean ordinars tax-payer, 2s long as the ‘rab states are direct
partners with thex in the profits, It is, tharefore, in ocur interest
that this guesticn be cleared socon.,

The YWestern world does not ration the prices of {ts producta
in the Kiddle Zast., YWe often pay in thiz country 5 times the
original prics ef the American commodity owing to fres "interactien™
in supply and demand, ¥e ineist that this interaction be applied
to our products - mainly oil - whaen s0ld in their markets.

BHCLASSIVISD

REPROPUGFD AT THF NATIONA!I Anrcuivrce




ACY FHAOM_TAPLINE DAILY

IHE DALY g{xﬁ {Leabanese} « The attempt of ths United States
overnasnt. to interfers with oil operatican, relsted {ndirectly

to some Arab states, which ws talked about yesterday, merits
further gonsideration,

Wh{ wore the suits filed at thig particular tive? Is it
& coincidenae that the setion was taken Junt as the American
presidential campalgn got under way? Could there be & connec-
tion betwean those sulte pud other efforts, Imspired by elements
oppored to the Aradb states, to harasz and hamper the sconoxic
dovolopasnt of Arad countriea! ,

Buring the lsst faw years thers haa beon a politicsl minority
in the lnited States which hoe inslsted that Terael chould et
prefarence in ary conalderstion ¢f the Middle Haat, %his sinority
e not laige in pumbers, but it is sztrong in pelitical affeirs,

By its selfirhness 4% has eéndangered imurican ralations with the
Arab countries end the Hoslem world.,

It hap been blind in i¢s funsticisu and sesms randy to pull
down the whole anti-Semmunist froat rather than pérmsit the Arsh
gtates to go aloay with thsir econozlic growth and development,

The imerican cil ccupaniss which hsve Leen proeducing oil
in frab countries have recugnized their rcsponsigilitias'554 the
income from these operations is harving & baneficisl effeet 1in
many ways. e ere ghering thess beasfits on a footing of shaolute
gcurlivy, If the oill ecsmpanies, ©y thiz new campaign, would be
put in a position that forces tham to curtail thelr production

our profits will fall down auntematically,

That would give great satiafaction to the graups wihiler are
favouring Isrsel at the expenze of the Lrab states,

What good 1s sld extended under Point IV with one hand, {f

another hand is reacning into Arab peckets nad pluckinz ocut the
revenuea from the oill that lfes beneath their 1andq?

)
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EXTRACT FROM TAPLINE DAILY PRESS REVIEW

PRBE3S REVIaW, Oetober 3, 1952

PRESIDGNT TRUMAN REYIC:
BLAGK GOLD IN THE RND Si

AL AHRAM (Egyptian) - Boan - After a visit to the Sues Canal
area to inspect the ofl prospections ¢arried cut on the shores
of the Hed Sea by two uwiss journalists, they wrote in part

to their papurs the following:

QEBSHAL WAJIR SPEAXS ARCUT THE

"There s te the South of the 3uez Canal some very sensi-
tive bases such 23 a snall oil refinery which 1l4sks the eountry
froa the Yest and the south. Ainy foreign Power onn sastily cut
off ‘this artery of black life' or, in other worda, the flow of
fuel ol to kgypt. *

"% 's waalth 1% no more the 'white gold or the cotten!'
but the "black gold or the oil'., Yhere are, however, sonse
daspotic internationzl powera, the Anglo-imsrican oii cartels,
which lie in wait to lay haads upon it apnd President YTruman's
legsl action against these cartele for prefitesring on the '
kiddle Zast oil i3 sn example of their disregard of the
intereats of the oil ownersv,
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LEGATIOR OF THE URITED STATES OF AM3RIGA
DAMASCUS, SYRIA

DAJLY REVIEVW OF THE SYRIAR PRESS

Pr. Dig. 168/14. HNews in Headlines

Saturday, Septembey 6,
Al Inba '

“The most recent report on the world oil
problem., How seven oil companies Yonopolise the
world's oil, American Government demands 67
Killdon Dollars from the oil companies®™,
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{Lebanese) ~ published an editorial by Ehalil Abmu
a eh says in parts

*If the l&n:gora of oil eompanies wore golltieiaat, they
would have been victorious in every negotiation. If they were
arwy lesdars, they would have never lost s battle because they
are the most able negotiators and the sleverest in manceuvers,
Hewevar, they preferred to be merchants, who mske us of polities,
war and goac. at the same time. They asked tha Government for
time with a view to considering its request fer revising the last
agreanents, hut later refuss to enter into new negotiations on thiy
basia, nwaiting the offect of this mancesuver on bdoth the Govern-
ment and publie opimion,
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w3 glaring proof of their cleverness, in this respect, is the
presant negotiations, which have started about two spd a half years
ago and continue to be dragging within a viciocus c¢ircle with no
avail. They persiet in their explofitation and the ofl centinues
its flowing across our territory, while we do not get a single drop
of £t but are astisfied that ue sre negotiasting.

"¥e have, once bafors, drawn the atteation of the Government
that the question is not only the increase of the faees poysble to
the Treasury, but also the receipt of our share of orude oil with
. & view to having it refined and then sold on our aceount in
Lebanon and Syria in agreexent with the Syrian Jovernsent, Our
local markets are not a sole entalilment of the I.F.C. and its
"mubsidiary companies which are not to continue their expleitation
of our resources and wealth for fuel oils. On getting our full
requirenonts of these commodities, thon the fees lavied on tran-
siting of o4l through the pipelines become secondary., Let thesm,
therefore, give us our share of erude oil end return to uss the
refinery that was built with our money: this is the subatance of
the problem and the raest is impotent,

-

"Here is an important note which, we hope, the Government will
take into consideratien. 0Ll coapanies are net France, Englsnd, or
the U,5.A. They sre a group of greedy merchants whoge first target
of exploitation was the U.5, market, Ths U5 'declared war' against
them many times. They use several means, legal or illegal, to
svade the law, We cannot imagine that éig countries, vwho {efend
world pence and justice, will svar uss their aatariai and moral

wers to serve greedy asrchants and fight a peaceful people
iving 4{n poverty and deprivation for the simple rsascn that they
are clainming thoir legitimate rights,
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"we tell the Governmeat fraakly that the o!fiﬁﬁhpéh@3‘§3

refusal to revise their agreenents... does not harmonise with
our dignity as s nation.,. Ve hope it will force thea to give

us our share of crude oil and to effectively supervise the
eil refinery... '

"Oof Awmerican ‘Fresch and English histories, the Lebanese
people only know Victor Fuge, Jean Rousseau, Cromwell, Nelson,
ghuregill, Lincoln and Roosevelt but not Bsso, Shell or

aconYy . )

Wovember 21, 1952.
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EXTRACT FRON “THIS IS YOUR SOUVENIR FROM BRIEUT®
AB BXTRA PUBLISHZD XN SMOLISH BY THE LERANESE
BEEVSPAPER “SADA LOUBHAH® AND DISTRYBUTED *0 KEN
358785&6.5. SIXTH FLBET i&ﬁg?& IN BLIRUT (BXTRA He.

Oftentines you hear wise guys shout "Coxmunits"™, Yell,
8ir, Comsunists are not born, they are made. In this part of
the world, who is creating thea? len't gaspl It's mestly
Americans, By temperament, breeding, and historicn) becke
ground, we are an&i—Conuun{sta. But you ¢roated Palestine
and failcd to make amends, g0 the frustrated had te grops
for something. ¥%e have a mstionsl cread which has been and
will alvays ba a aost effective weapon againet Communisa, but
your diplonats and businessmen have blacklisted ft.

And the U.3. attitude towards Palestine 4s not the only
cause af Lreeding Communiss, The 0il Intorests share in the
¢rize, Their Righ~powersd publicity machine talls you thru
paufhlsta, Plotures, and erticles, and tells us thru 1ictle
silly ads, wvhat kind of God-foaring, well-meaning citisens they
are, You, of course, ranézber that your Trecoury is progecue
ting them for dofng the Amerisan poeple out of §6a, 2000 4n '
inceas tax evasions. %ell, sons of those gents i56 operating

here in & big wvay. The corrupt Lew siongst them hove foroed

an alliance with some of our corrupt. Their bLusiness is quite
gocd, thank you. They have ausmy corporations, hush money,
ceollusicns, cherchez fenxe, the kick-back, &nd a2 bys-prodic g
of oil which withewashiez everyihing. These gentlemen have allied
themselves with & feudal lord to brow-best our labor and puid

& 1ittle to the few to cheat our Sreasury of the such,
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