g mt

COFY

MEMORANDUM OF CONVERSATION - CRIMEAN CONFERENGE
Meeting of the Fresldent with Marahal Stalin

Pregent: The President Date: FPebmuary 8, 1645
Mr. Harriman Time: S:45 P.NM.
Mr. Bohlen Place: Livadia Palace, Yalta

Marahal 3talin
Mr. Molotov
Mr. Favlav

Sub Jecte: 1. Bale of 3hips to the Bovict Union after
the War

2. Far East: Russlan Degires
3. Far East: Trusteeships
4. Internal Conditions in China



TOP _BEERET -2 February B, 1945

l. Bale of Shipa %to the Soviet Unlon after the War

MANSHAL STALIN mentioned that Mr. Stettinius had
told Mr. Molotov there was & poesibllity that the

United States would have surplus shlpping property
after the war which might be gold to the Soviet Union.

THE PRESIDENT eald that this would require some
changes in legislation which he hoped to work out so
that surplus ehipping after the war not needed by the
United 3tates and Great Britaln could be transferred
on oredit without any interest. He pald alter the
last war the mlstake had been made of attempting to
charge intereat for the disposal of surplue property
but it had not worked. His ldea was to transfer the
ehips for a rlxed sum on oredit whizh would lnclude the
copt ol the ship less the cost of depreclatlion, eo thet
in twenty years the entire credit would be extinguished.
He gald that the Britlish had never sold anything without
commerclal interest but that he had different ideas.

MARSHAL STALIN expressed gratifioaticn at the
Fregldent's statement and said this shipping would
greatly eace the task of the 3oviet Unicn in the
future.

THE FRESILERT replied that he hoped the Soviet
Union would intereat itself in & large way in the

ehipping game.

MARSHAL STALIN eald that he thought the President's
ldea was & very good one and also that Lend-Lease was
8 remarkable invention, without which victory would
have been delayed. He gaid that in former warg mome
alllea had subsidized others but this had offended
the allles recelving the subsidies and had led to diffi-
cultiesa. Lend=Lease, however, produced ne guch repent-
ment, and he repeated his opinion of the extraordinary
contribution of Lend-Lease io the winning of the war.

THE FRESIDENT replied that four years ago, when
having & rest on his small yacht, he had thought and
thought of a way toc help the Allleg and at the same
time avold the difficulties inherent in loana, and
had finally hit upon the scheme of Lend=Leace.
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2. Jar Eget: Buesian Degires

Following the digoussion of certain military questlons
involved in the Far East, MARSHAL STALIN sald that he would
like to digouss the political conditiones under which the
U33R would enter the war againgt Japan. He sald he had
already had a conversation on this subject with
Ambapeador Harrimen.

THE PRESIILENT paid he had recelved a report of this
conversation, and he felt that there would be no difficulty
whatsoever in regard to the gouthern half of Sakhalin and the
Kurile Ielands golng to Russla at the end of the war. He
gald that in regard toc a warm wateér port in the Far Esst lor
the S8oviet Unicn, the Marshal recalled that they had discussed
that polrnt at Tehran. He added that he had then suggested
that the Joviet Unlcn be gliven the use of a warm water port
at the end of the south Manchurian railroad, at possibly
Dairen on the Kwantung peninsula. The President said he had
not yet had an cpportunity to disousgs this matter with
Marghal Ohlang Kei Shek, go therefore he ocould not gpeak for
the Jhinese. He went on te say that there are two methods
for the Husslans to obtaln the use of this port: (1) outright
leasing from the CGhinesge; (#) making Dalren a free port under
gome form of lnternational commisslon. He gald he preferred
the latter method becaume of the relatlon to the queatlion of
Hong Kong. The Fresldent sald he hoped that the Britisgh
would give back the soverslgnty of Hong Kong %o China and
that -1t would thern become an lnternalized free port. Be gald
he knew Mr. Oburchill would have strong objections to this
suggestlion.

MAFSHAL 3TALIN sald there wag another question and that
involved the use by the ERugelans ol the Manchurlian rallways.
He pald the Ozare had upe of the line running from Manchoull
to Harbin and from there to Dalren and Port Arthur, asg well
ag the line from Harbin running east to Nikolsk-Ussurisk
connecting thore with the Khabarovek to Vladlvostok line.

THE FPRESIDENT
~20P JECRET
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THE FRESIDENT sald that again, although he had
not telked with #arghal Chlang Kal Shek on the subjeot,
there were agaln two methods of bringing this about:
(1) to lease under direct Sovlet operation: (®) under
& commigeion composed of one Chinese and cne fussian.

MARSHAL 3TALIN sald that 1t 1s clear that if
these condlitiona are not met it would be difficult for
him and Molotov to explain to the Sovlet people why
Rusels was entering the war agalnst Japan. They understood
clearly the war against Germany which had threatcened the
very exlsctence of the 3oviet Unton, but they would not
understand why Russia would enter & war agalnet a country
with which they had no great trouble. He said, however,
Af these political condltlons were met, the people would
understand the national interest inveolved and 1t would be
var{ much eagler to explaln the declelon to the Supreme
Soviet.

THE PRESIDENT repliec that he had not had an
opportunlity to talk to Marsghal Chlang Kal Shek and he
felt that one of the difficulties in speaking to the
Chinese was that anything said to them was known to the
whole world in twenty-four hours.

MARSHAL STALIK agreed and sald he did not think 1t
wWas necessary yet to speak to the Chinege and that he
could guarantee the security of the Supreme Sovict. He
agdded that 1t would be well to leave here with thease
conditlong set forth in writing agreed to by the three
POWETE .

THE PRESILENT indicated that he thought that this
could be done.

- MARIHAL BTALIN went on to eay that Iln regard to the
Chinege, T. V. Boong wes expscted to come to Mogcow at
the end of April, and he gald that when 1t was pogalble
to I'ree a number of Joviet troops in the west and move
twenty-five divislons te the Far East he thought 1t would
be poesible to epeak to Marshal Chiang Kal Shek about
thege matters.

MARSHAL STALIN saié that 1n regard to the gquesticn of

A warm water port the Bueslane would not be difficult and
he would not object to an internatiocnalized free port.

4. Irusteeghips
“TOP SEGIET
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THE FRESIDENT then said he wished to digcugg the
question of trusteeships with Marghal Stalin. He gald
he had in mind for Korea a trusteeship compoged of a
Soviet, and American and a Chineae representative.

He sald the only experience we had had in this matter
was in the Phillippines where 1t had taken about Cifty
earg for the people to be prepared for gelf-government.
Telt that in the case of EKorea the period might be
from twenty to thirty years.

MARSHAL 3TALIN said the shorter the periocd the
better, and he ilnqulred whether any Torelgniroops would
be atatloned in Korea.

THE FRESLIDENT replied in the negative, to whisch
Marahael Jtalin expressed approval.

THE FRESIDENT then sald there was one questlon 1in
regard to Korea which was delicate. FEe peracnally did
not feel 1t was necessary to invise the Britigh to
participate in the trusteeship of Korea, but he felt
that they might rwaeent thia.

MARSHAL 3TALIN replied that they would most oertainly
be offended. In fact, he said, the Prime Minister might
"kill us®. In his opinion he felt that the British should
be invited.

THE PRESIDENT then sald ke also had in mind a
trusteeshlp for Indochina. He added that the British did
not approve of thie ildea as they wished to glve 1t back to
the French einoce they feared the impllcaticns of a
truateeshlp as 1t might affect Burma.

MAHSHAL STALIN remarked that the Britigh had lost
Burma once through reliance on Indochina, and 1t wase not
his opinion that Britain wag a sure nnun{rr to proteot
this area. He added that he thought Indochlna was a very
Important area.

THE PRESIDENT
OP-SB0RET



THE FRESIDENT sald thet the Indoochinese were
people of emall etature, llke the Javanese and Burmese,
and were not warlike. He added that France had done
nuthing to improve the natives since she had the colony.
He sald that General de Gaulle had agked for ships to
transport French forcesa to Indochina.

MARJHAL STALIN inquired where de Gaulle was goling
to get the troopas.

THE PRESILENT replied that de Gaulle pald he was
golng to Ifind the troops when the Presldent could find
the shipe, but the President added that up to the
present he. had been unable to find the ghipe.

4. Intarnal ﬂnnditiang in Ghi.g&

THE PRE3IDENT sald that for gome time we had been
trying to keep China alive.

MARSHAL BIALIN expressed the oplnion that Ohina
would remaln allve. He added that they needed some new
leaders around Jhlang Kal 3hek and although there were
gome good people in the Kuomintang he d4id not undergtand
why they were not brought lorward.

THE PRE3IDENT pald OGeneral Wedemeyer and the new
Ambaseador, General Hurley, were having much more success
than thelr predec¢gaors and had made more progress 1n
bringing the communlists in the north together wilth the
Chungking government. 4He sald the fault lay more with the
Euomintang and the Chungkling Government than with the so-
called communigts.

MARSHAL STALIN said he did not undergtand why they
did not get together since they should have a united
front agalnet the Japanese. He thought that leor this
purpose Qhiang Ksl Shek should amgaume leaderghip. He
recalled in this connection that some years ago thers
had been a united front and he 4did nct undersatand why
1% had noct beéen malntalined.
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