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42. . Bossard to DCI, “Operation Rusty,” 29 May 1947

-29 May 1947

MEMORANDUM FOR THE DIRECTOR, CENTRAL INTELLIGENCE GROUP
SUBJECT: Operation Rusty ‘ :

I. BACKGROUND AND HISTORY

Oporation Rusty has exlgted ms a military intelligence

dervico of G-2, War Department, since January 1946, ‘The
Operation developed as the result of a decision taken late
in 1944 by Major General Reinhart von .Gehlen and his close

. asscciates "to take all steps to hand over the entire per-

) sonnel and waterlal of the division Foreign Armles Rast to
the United States Army" in case of the surrender of the
German prmy. &s Comnanding Officer of this German intelli-
gence unit, Gehlen contrived to move his foroes and matarial
into Southern Swabla and Bavaria, and effactad his plan for
surrender toward the end of May 1945, Eleutenant Colonel
Hermann Baun, Gehlents Chlef of Operatlons, having been
soeparated from the remalnder of Gehlenta forces, made sepap-
ats contact with amoerican authorities in July 1945.

Since Gohlen had succeeded ih preserving the secret files
of Forelgn Armlies East for the information of American author-
itlas, and had surrounded himself with a group of asenfor
staff officers highly trained in the procuremsnt and evaluaw-
tion of military Intelllgence In the Rugsian sphere, the
entire group was tranaferred to the vlielnlty of Washington,
where as prlsoners of war they exploited their files and made
their koowledgedirectly availeble to G-2, War Department,
During the sams period, Baun and his group were similarly
exploited in Germany by G-2, USFET, untll 1t was deocided that
Baun should be given permlission to colleot his former oper=-
ating ataff In an effort to mount with Ameérican. support a
military Intelligence opsratlion againat Russia,

After the return of Gehlen and hils staff from the United
States 1n the summer of 1946, he assumed his present position
as head of an evaluation group 1n order to direct Baun serving
ag head of an information group i fulfilment of the

misslons assigned by G-2, USFET. |Baun mﬂ%f’i’“%&?‘}ﬂ?ﬁ,ﬁh’?;ﬁ?}“
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42. (Continued)

of Operations but the product ig evaluated, collated, and -
translstad by Gehlen's group who deliver 1t in Linished
form to representatives of Gug2, EUCOM. AL this stage,
this organization 1z considerad by G-2 EUCOM, to be 1ta
most depeudable and prolific sourgs of information on
Russlan military intentions and strength,

I% should ba polntied out ‘that it was suggsated to- 0ss,
before its liquidation, that 1t was the organization best
oquipped -to direct the proposed Operation. 0SS at that
stage was unwllling to undertake the ragponsibility, not
only bacause of the uncertainty of its own future, but
bacause of the obvicus risk of political conpromi ge in-
volved in operating a daclared onomy lntelligence unit
egainst a declared allied nation. On October 1, 1946,
.General Burress presented from G-2, USFET, a staff. study
of Operation Rusty %o Ganeral Vandenborg with ths recommens
dation that CIG taks over the Opseration and conduct 1t from
the United States. Tha study did not convinece CIG that the
Operation, as i% was then presentad, wasm valuable enough
to Justify the political risk snd the expenditure of persone
nel and money, but 1%t was later agreed that CIG would conduct
1ts own investigation with the purposs of outlining thas
advantages and dlsedvantagss of participstion in tha Opoeration,

II, CONCLUSIONS oF GIG TNVESTIGATION

The CIG investigation has produced the following con-
clusions:

l.- The chlef personnel of Operation Rusty offer as
thelr motivation the desirs to protect Germany from further
Russian encroachment or Communist penetration,

2+ They belleve that they can best fulfil) their pur-
pose by msking their talents as intelligence officers and
thelr experience on Russla availlable to the United States,
whom they consider their moat offective champion.

S+ The chlef personnel or Operation RUSTY have, during
the period of their organization, recrulted some 3000 bod e
from anti-Soviet factions in Coentral Furope who during the
course of the war gave their support to Germany,

4. Opoeration RUSTY has become less & clandestine in-
tslligence opevation dirscted by American authorities than

& potential registance Eroup supported and fed by the T. g,
Government,
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" Be It oan Do stated with certainty thab tha 1inés of
connection extend presently over 8n Aroa 1ying between
dtockholm and Roms, Prague and Paris, with the possibility
that thay can be further exbended through the Middle Past-
te the Far East and 1into the United states and South Auaricé.

6. There now oxist plans for camouflage which oan ﬁro-
vide the persomsl wlth an opportunity to contimue thelr
opereationa 1ndependéntly of Amsrloan supporte. .

7. fThe oneration has bacoms Jmown to the =4 ”
i ) -7 end poasibly to the Rugaien andi. I

g. The operation has been productlive not only becauss
of tha sitrength and nature of the German pergonne exployed,
but chiefly becdusd Amerlcan suthorltiea have granted them

wide acope for thelr operations and relative.freedom in tThelp

plaanning and actlonss

g, Upon withdrawal of Amerloan support, this group could
constlitube a source of politica}. embarrassmend 4o the TeSe
Governmant and & security monace to Amerlcan overt as well
as covert activities in Germany.

IIT. ADVANTAGES

Tha adventage of thls operation 1s that it bas furnished
Army Foroces in Furope with certain high grade tagtical Intel
ligences.

-

IV, DISADVANTAGES

i. The present complement of gperation RUSTL includes
s cryptoanalytic section, with equipment, prosenbly angaged
in bresking Rusalen asnd posalbly other European codes.

2, It 1s voth & potentlal registance group gnd a3 an
organlzation could becoms the intelligence nucleus of a
future German govarnment.

Y. RECOMMENDATION

In view of the conclusions in 1T sgbove and the disadvan~—
tages 1iated In IV 1t 1s recommended that prilor to any
participation by CIG in Operation RUSTY, with tha CONOCUrrancs
of the War Department, the Natlonal Tntelligenoce Authority
pe raguested to doclde as to the axtent of such participatlon,
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