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N . . 1. If the ensuing remarks on Bugty- aperatlons-fend-atemmrmd v
i : point to veer away from a purely ob‘ﬂeﬁfw*appr&‘i‘ﬁii,]pl:egse s

bear in mind that they' are the. result of propinquity, and a cono .
stant-harrage- of denunciations, on the part of MG and influential
. Germans,,of the outrs_xgeous Practiceg of Amexrican Intelligancg.

2. Busty's headquarters is located In the outskirts. of :
Munich at Pullach, in a large caserne once uged by CCD, In

. addition to the Hé, approximately 20 houses have 'heen taken over

- in. thé vicinity of the HQ, which ara used by staff and other .
?ersonnel. There is’a large motor pool, a.-total of 106 vékiecles

. (German.licensed, but, Army owmed) being serviced at present hy
Army Ordnance. - in Munich, Rusty is known as tha 78215t Composite

‘§roup; although their EVCOM deslgnation.ds ITB (Debhriiar
+  Intelligence Branch}, G-2, EUCOM, :

« . 3. SECURITY, As the result of Rusty's insecure .methods of .
Y operating (both in the American and ferman level) the 'existence,
aims and some-hundreds of the covert personnel are known to.many
OMGB personnel, both American and German, and to an unknown - num-
ber of German officials both in the Bavarian Government and.in
the various Bavarian police agencies,’ £ Insecurity vis-a-vic MG
will be discussed.in Para, 55.1 Cn the German side the ‘following .
factors contribute to Insedurity: . e e

" a, Rusty's German agents, when approaching potential
recrults, invariably present documents- ldentifying themselves ‘as,
vorking for American Intelligence., Tha most common 1s a' letter

' signed by an Amerfcan officer stating that the individual 1s ’
working for TIB. These documents are produced not only for
recruiting, but also to obtain ‘special ‘favors, as a means of - .
"social adornment”, (the term "social adornment® was used by -an- -

© 7 MG official), and .to intimidate American or German law snforce~ . .
- ment agencies, . . e e -

-~ .

" ~ bl -Rusty!s interference with the normal process of ‘law,
- barticularly Denazification ang Automatic Arregt procesdureg,.”
<> --'The most flagrant example, which has become a cause aelebr o
R Bavaria iw Rusty's dntervention in favor of Fritz %‘vﬂm was
. 7.7 head of the Bavarian Stagtsoperette Quring the Nag 8. A
member of the NSDAP since 1933 and of the ‘SA since 1938, Fischer
was a clogse personal friend of Gauléttor Wagner and profited
enormously from the assoeiation, His denunciations of other
Germans to the Gestapo are a matter of record, but a better known
.charge ls that of Trape, for which.Pigcher wag acqultted as g v
result of Wagner's pressure on the courts.' At that time (circa
1940 ?) public opinion was indignant at which wag considered g
flagrant and open miscarriage of justice. L

s?n/ 12
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. " Pischer was intbrnsdﬁin-1§45‘bg'CIG(gé’autamatic arregteg . . -'.,

and released in 1946 at which time:.he was recrutfed by Rusty..

‘Shortly after this, Fischer was again arrested on order of -the
Spruchkanmer to await trial, He vwag Immediately released to - . .
custody-of Rusty at request of Capt. Waldmwan -of that organiza-
tion. On 6 April 1948 Fischer appeared at his trial scoo panied - .
by one of Rusty*s NCOS. At that time {in the words of q'ﬁunich ‘.
police official) "Wischer's behavior in the court was insolent ) :
and sarcastic". . On 7 April when Fischer was to Tecelve sentence

- he-did not appear dn courts (He was sentenced .in: absantia to. . -
two years in a labor camp). As his case had already aroused the
iInterest of the. press, -bseause of the rape fncident, the fack -
of his American protection, his manner towards,the court -and. hig

. absence on the lawt day'of the trial all weie widely reported . in -

. Munich newspapers.  The Spruchkaemmer in the meantime reparted
Fischer as a fugitive and an intensive hunt was begun by police
agencles, At this point Capt. Waldman appréached Denzzification
Branch, OMGB, demsnding that Special Branch reverse the decislion.
of the Spruchkammer and announced that he would not returh o

. Flscher to German custody. Fischer, he sald, was fourth from the - .
top in the German organization run by Busty and’ that if he were -

- £o serve his sentencad, -the "morale ‘of the other key members of

P -the organization would be greatly Injured and the prestige of -

American.Intelligenge lowered in their eyes®. - - . '

The Fischer case was kicked up to OMGDS and the deeision
made that Fischer be turned over to the German authorities. .
Fischer now at Dachau; -has appealed hig.senfence and the predic-
?ign is that at the new trial, a stiffer-sentence will be
meted out. ~ v C .

- »

. Comment: - The Fischer case has been presented In detail .
~ for fear that & shorter expesition might elicii the view .
that Yat one time or another all intelligence agencies ) .
have gone to bat for their men* and that the old chestnug * -
of glass houses be referred fo. T4 . ’

o Another example of intervention 1s Rusty's attempt (which L
might prove successful) to re-instate Max Landrat.of -
Krels Berchtesgaden during.the Nazi regime, his former post.

In MG's opinion, these two ecases, and otheér Instances noi worth
reporting here, will have a disastrous effsct-on German public -
opinion, such as it 1is. - . ]

. ¢. The extremely careless methods used by Rusty in

requesting services of MG and the Military Post, In various MG

Brancheg %Manpowar Housing, Transportation, Intelligence, etc)

there are long 1ists of Bus y agents for whom services are being

verformed. Rusty does not classify the majority of these lists
and as a result they are handled by Gsrman employees of MG with
consequent security implications. A more sericus aspsct of this
practise is the fact that at times individuals are listed whonm

A

7 SECRETRELEASE—

13 Secrét

e e o Rk e w w g e e s ae .



T T DRCLASSIFIED T Répedduesd atiie Matonal Archives

| Auoriy NNYOD RO2 1,
i By BNARA Date ozl

oF

! - -
AT AT s s s T

-Rusﬁy iss_att‘:empt.:ing-_to récru:l.:t_C‘ o ; S _ o

‘I‘ N o, CI

! - © - .. d. 'The "free-wheeling” which is indulged in by Rusty's .
-l . angents. - The Border Police In particular are agstounded at the

. . freedom of movement and unsupervized activities of Rusty agents..
: ] A 7 have repeatedly, and completely unsolicited, .
H - o Teportéd. on ‘tne lacation of Rusky

saf'e houses, sub-headguarters

+ .Vvehlcles, and on the identity of agents themselves. When = Ilus{':y
agent is-plcked up-for black marketing in goods. or monies (and:
this 1is of'ten) he imiiediately requests to be taken to CIC, who
are instructed to get in touch with Rusty, and tho release is
automatic,  All these extracurricular activities, which Rusty
admits are not supervised, ave passed off ‘as toperational necesg-
g}j;ty;.;-;: CIC is powerless {70 take any action and bitterly resents .

) e faet, © . : . . T

/4. Recruiting Wethods. Rusty's recruiting -drive is given
impetus by two methods: . ' "

(1) -Impressing potential-agents with the high-level
' bacl_:ing'o:t the orgapizat:tgg and

..o - (2) Prodigal .outlay of money.and supplies. ’ e
. '~ The usual approdth of Rusty agents isy as already mentioned, -
okrepresenting TIB, This was used when two former Abwehr officers,
¢ SUESS and F, approached the chi¢f of the *Grenzpolizel and
L {@a empted. to recrult riot only. the. chief but the sarvicerqf the
: ‘Grenzpolizei organization itself. The.Chief of the GP was not
: . . lmpressed and not recrulted, his main-objection having been fear
] . for his own seeurity. _Another approach, and this is reservad for
. .high-level prospacts 1is to have -an American make the inifial
-contpet,- claiming direet 1lines %o President Triman and the Pope
...~ (the ecclesiastical tonch 1s somewhat useful in catholic Bavarial. -
' e T 4 recent approach, one which does this organizatlion no ‘good, ig
to claim authority from the War Department. This Is alsc used in
contacts by Rusty's American personnel .with varicus offices in MG
-and the ¥ilitgry Pdst with the result that quite oftén one of our
Fersonne—l will, be informed of the fact that the War Devattment
MG and the Post make no distinetion -
‘ —3' has put in a request Ior a block or
apartmepts, and "who the hell do you think you are to make such a
demand and in such a high-handed manner®, The trouble is always
straightened out and the finger always points at Rusty.. Recently,

14
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- whent I . Z{+approached the-fccomodations 0fficer at
. the Post far an operational house, tHo'ACG was rdather gkeptical
' ;| of the request until dne of his erlings told him thet C 3 :
- . wag connected with Colonel Baun'$ organization (former Abwehr .
‘- offieer, chief of ‘Rusty's German staff} at which point the AO . .
grudgingly .said: "What is-it you want this time?" Needless to
say, the connectlion was wehementily denied by [T J'who then
‘had -to produce-all his detteri of authority in ofder to obtain .
* what, in light of Rusty's constant -demands{ was an.exceedingly
modest requirement. - It should be ,mentioneé here that.a few .~
months apo, at a meeting' of the vaidous "“security agenties" in - .
N . ¢ . . Munichy calied by MG to discuss the operationdl housing problem,-
N T T Rusty's representatlive was a German naticonal. Pregent were -
AL R - - officers from CIC, CID, MIS, and Intelligence Division, MG °~ -

. . . be said that Rusty's scale of pdyment has thrown the -intelligence
PR *  market all out of proportion. Time and again we are faeed wlth
. the problem of convinelng someone that he should work for

idealistic motives. (and-a reasonable amount of supplies and ‘
money} rather than.for a tempting 200 to 1,000 Dollars a month .

E .. offered by Rusty, It presents a poser when an Individual says:

2 . "Obviously this 1s a much more powerful and richer orgenization

. than yours. I've been offered American Dollarsg, a car, and

.é : - travel facilities, and besides, I'11 still be.working for. the

. American Government." ‘The only argument that works.ls that of -

. the security implications and Rusty's weakness in thls regard 1s -
well enough known to act ag a deterrent “to individuals of 'a - :
sober turn of mind. ".It 1s not uncommon for.an Individual who has
a potentisl net working. into one of the eastern countries’ (and

. these are a dime a dozen in Munich}.to demand. 2,000 Dellars a |

L month for:-the running of -his operations.- When asked why-the high
: ** demand they state- that they have been offered-that by "TIB", but
) that thev vprefer.not t6 work with .Germans. £ .

E oo o With Tegard . to. the outlay of money and supplies it need only

=i . was.paid -
20U Dollars a monbth by Rusty over.a five .monfh perled. He stated
recently that "I've nevér made such easy money in my life'.

. —J1reported- that —} doctored up old reports,.dated.
1942 and 1943, and passea tnem along to Rusty as current info,

5. The most disturbing feature of Rusty's operatlonal .
methods is the effect on MG's attltude towards American Intelli-
gence..in general. The various MG Branches have to. be used ’ :
frequently by all -security and intelligence agencles for any num-"
ber of reasons, ie. documentation, housing,.car licenses, ‘
tankausweisen, ete. Prior to-Rus{',y's installation in Munich,

such requests were infrequent.and were honored with a minimum of
delay. At the present time, because of. the flood of Rusty's

requests (the word requests is used advisedly) an official stop
gy S i :
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. has been put to doguinentai{ion ‘housing. én;l 'transpor'l;atiqn licens- -«

LY

ing. Our requests are still being-honored but only heciuse of
Ppersonal relatlons built up.with fthe ¥arious divislon chiefs.
Inevitably during a conversation with MG oiffelals the quéation

is asked "What do you think of TIB?Y This 1s. countered with

Whet do you think?" which leads to- lengthy and vociferous - T
"attacks on Rusty's seemingly endless demands for services. The

entire matter has been referred to OMGUS by OMGB and is being.
discussed with General Walsh. A% the Military- Post, thé situation
is about the game, except that by EUCOM directive the Post has to
honor -all .of Rusty's reguests and any appeal: is looked upon with
disfavor. Any other agency,, Yacklng .this EUCOM carte blanche, -
has to scrdunge. to'obtain the few services necessary to a normal
execution of duties. It must be szid that this serounging is’ -
not without results; however, as the politesse called.for. o
produces an amazingly cooperative- attitude on the part of those

. officers ordinarily subjected to Rusty’s co'nsistent_ly high~

pregsure ftactics. . .
) ‘6. The foregoing is obvicusly zcademic gince nothing is
known here of the quality of Ruaty's. production.. It .mst be
disregarded entirely if Rusty has succeeded 1in penetrating the
Kremlin, Also, many of the practices referred to above are
indulged in, to a lesser degree, by bihor agencies. However,
such practices become dangerous and have dlsastrous effects when

. carried out practlically in the public eye, and, as far ag can be~ .

determined, with'a minimum of supsrvision. .The politiecal "~
implicdtions dre obvious, especially in view of Rustyts .+
increasing- sphere of sctivity (a former. CIC agent now working

. .for Rusty claims they have recently. set up a ‘North African
‘Section). .- o A - -

As.a local:eynic put it:. "imsrican Inteliigénce i1s a rich

. blind man’ using the Abwehr as a seeinp-eye dog. The, anly:

troyble ls-<~the leash is mich too- long".
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