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MEMORANDUM 971
NATIONAL SECURITY COUNCIL wil
INFORMAT ION
SECRET NODIS February 18, 1976
MEMORANDUM FOR: BRENT SCOWCROFT
FROM: THOMAS J. BARNES)@\
SUBJECT: Contingency Planning for Military

Supply to Indonesia

In a February 17 cable (Tab A), Ambassador Newsom expressed concern
that Congressional action could end FMS military assistance to Indonesia.
He requested that State and Defense undertake a discreet survey of pos-
sible alternative measures to insure that Indonesia would still have ac-
cess to American equipment. Newsom argues that should a cutoff occur,
we could only avert a possible Indonesian sudden shift away from us by
having a substitute program ready.

Newsom suggests that Washington consider all possible options including
the following:

-- Increased coproduction of U.S. items in Indonesia. PR 77
radios are currently in coproduction. Helicopters and M 16 rifles are
distinct possibilities for coproduction.

-~ Third country production.
~= Third country manufacture under U. S. license.

~-=- U.S. provision of surplus or used equipment that the Foreign
Assistance Act does not regulate.

-~ Friendly foreign sources of compatible equipment not subject to

licensing. . B
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-~ Straight commercial sale. o P

the Congress to cut off aid to Indonesia because of the East Timor in-"" "~

™ Les Janka does not believe that there is now any ground swell within
) cursion. A study could therefore provoke more problems than it solves.
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’Q{ SELICOPTERS and M=1d RIFLES DISTINCT PASSTATLINN . TS IN
BzeARTMENTIS VIEW FUTURE oF OuR CONCESSIONAL AS3ISTANCE
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{“f' PROGRAN IS DOLBTFUL, PERKAPS wE SHOLULL SEGIN.TO SHIFT MOW
: 75 PROJERTS HIHICH INCORPCRATE CU-PROOUCTILY, INDONESTANS
i WOULD WELCNNE ThIS, WHAT IYEAS CAN REALISTICALLY 5% CONe-
H SINERED FUR CU«PRODUCTION? wHAT ARE PGSSIBILITIES CON=

MERICAL FLMAMCING FOR CO=PROCUCTION?

B. TH(RD COUKNTRY PRAGUCTION, WRAT ARE REALISTIC
FOSSISILITIES FOR PRODUCTION CF ITEMS IN CURRENT PRGSRAN
5UCH AS P§4AS T KOREA OR TAIWAN? WHAT ARE FINANCING
POS3TAILITIES? WE HAVE CONFLICTING IMFORMATION ON_THIS
ITE, -

c. WHAT THIRD COUNTRIES MARUFACTURA ZQUIPHERT UNDER
J,S. LICENSE? IS ITALY, FOR EXANPLE, FOSSIATLITY? IS
U S, AGHEEHENT TO LICEMSY SALE OF SUCH ESUIPHENT GOVERNED
BY FOREIGN ASSISTANCE ACT?

O. HAAT ARE SDURCES GF SURPLUS QR USeD EQUIPHENT
NOT GOVERMED BY FOREIGH ASSISTANCE ACT IN U.S3, oR ASRCAD?

£, ARE ThERE FuleNpLY FOREIGH SCURCES GF COMPATIELE
EQUIPMENT MGT SUEJFCT TO LICENSING?

F. WHAT ITEHS wCULD STILL BE AVAILABLE UNDER STRAIGHT
COMHERCIAL SALE? IN SUCH CASES, WHAT WOULD BZ PGSSIBILITY
OF COMMERCIAL FINANCING? : , ‘

5, WE ARE ASSUMING THAT GRANT TRAINING CAULD CONYINUE IN
MOST CASES EVEM IF GRANT MAP IS TERNINATED. =%
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1R 5, WE WAVE PREPARED CONTINGENTY

A - CATINNS FAR NUR POSITIGON MERE IN £VENT CF CONCZSSIONAL

iiﬁﬁ SILIITARY ATD TERWINATION HYHICH WE ARE SERDING uhDER COVER V/
NS aF LETTER TU FD INGkApAM, WE LEAVE DISTRIEUTION *ITHIN '
R WASHIHGTON TO YOUR DISCRETION, pRsesags
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