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3 Confidential Treatmont ~
Request by Chiguita Brands
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confidential Troatment
s Request by Chiquita Brands .

QUARTERLY PAYMENTS
FCPA REPORTING
FOURTH QUARTER OF 1992
SUMMARY

During the fourth quarter of 1992, we again had 100% reporting compliance from the 638
employees required to report under the FCPA. Payments were reported by 13 companies in five
countries. Aggregate payments by company ranged between $27 and $65,330.

Total payments reported during the fourth quarter of 1992 were $117,989 as compared
to $116,813 for the fourth quarter of 1991,

The third quarter of 1992 payment summary for Guatemala has been revised to include
contributions made by COBIGUA in August, 1992, to twelve different charitable, medical and
educational institutions in Guatemala in a total amount equal to $315,230. COBIGUA made
these contributions at the request of the Guatemalan government as part of a settlement with the
government relating to COBIGUA's claim that it was entitled to a VAT refund in an amount equal
to approximately $660,000. GOBIGUA’s controlier timely reported these payments, but his report
did not make clear that the payments were made at the request of the Guatemalan govemment
and that soie of the payments were made to.government institutions. As aresult,the payments
were not initially included in the Summary of Payments submitted for third quarter 1992,

1CHQ6-000076
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SUMNARY OF PAYMENTS |
STATEMENT OF POLICIES AND PROGEDURES OF FEBRUARY 19, 1976
OGTOBER 1 - DECEMBER 31, 1992

contidentis} Troatnent
Requont by Chiquite Brands

COLOMBIA

Compania Fruteta de Savilia 8,0M 854 5,193 10,419 24087 18,146
COSTA RICA '

A5, de Costa Rica, S.A. 338 413 943 496 2190+ 67
Cobal 90,242
Chlgulta Brands, Costa Rlca 4,414 3312 7026
Chirlgui Land Company 807 807
Numar 262 262

f Palma Tica 2,067 2,388 3,167 2475 10,097 10,551
Unimar y 1976 149 17 250 2,582 3,642
DOMINICAN REPUBLIC ' '

Frutas Domlnicanas C por A 431
ECUADOR

Cla, Agricola dal Guayas

GUATEMALA :

* | Banacorp , 11,228
Coblgua 315,230 815,280 1,087
HONDURAS
Agrlcol de Rlo Tinlo 168 137 98 400
Numar 225 384 b4 88 761 1,687
Produclos Acuatices y Trrestres
San Alglo Ol Palm peraions 2,318 2394 2,331 5,063 12,106 9,874
Tela Rallvozd 5808 7705 34,804 60,267 158,684 194,126
INDONESIA
Chiqui\a Brands, Inc. 1312 23,600 24,812 7217

EXICO

Chigulta Melon Packers, Int. 300
THE NETHERLANDS

Chlgiita Banana Company BV,
PANAMA’ .

Chirlqut Land Company 27,360 43,848 33,800 316500 136,758 128,132
Compania Procesadora de Frulas 4,841 4,044 231 5,764 17,026 31,510
Polymar Exlruslon, S.A . 1,048 1,543 1,520 323 4438 5,842
PHILIPPINES -

Mindanao Fruit Compény 426 885 Wi 27 1,965 8,066
NITED STATES

Chiquita Tropleat Products Co. 5,196 2,028 7,024

Marllrop 1,350 1,350 3415
TOTAL PAYMENTS | 81552 126386 401998 117,989 727,925 532,237
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SUPFORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
FOURTH QUARTER, 1992

confidontiel Teeatmont
(US$) xu;xunt by Chigquits Brandp:

COUNTRY SUIBSIDIAHIY AMOUNT

GOVERNVENT BRANCH  DESCRIPTIONJCOMMENTS

Colombia ~ Compania Frutera
de Sevilla
Turbo Division -~ 460

9,959

FS

Total Payments

Exchange Rate: ,001583

Navy To expedite Turbo loading operations,
" donations of gas and ol
Operative Cofmand

1CH06-000078

To expedite Turbo loading operations.

8

000024771
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SUPPORT INFORMATION TO SUMMARY REPCRT QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
FOURTH QUARTER, 1992

Contideatial Treatmont
(US$) ' mgnst.by Chiquits Brands

COUNTRY ~ SUBSIDIARY ~ AMOUNT GOVERNMENT BRANCH DESCHIPTION/COMMENTé

CostaRica  ASD-deCosta =~ 44 Costa Rican Govemment  Expenses for meals for officals invited
Rica, S.A. Representatives for sanitary inspection of facilties.
452 Surinam  Government Expensesfortransportation,Iodgingand |
Represéntatives meals for officlls Invited for sales
promotion, .
, Palma Tica .97 Southern Miltary Doniations of e supplies, conétruction
Headquarters; Ministry of ~ materials, car ~ bafteres, matiress,
. Labor Personnel gasoline, and o related to the securty

. of former cardboard box factary.

1,518 -Customs . Facilitating payments,
Unimar 250 - Varlous™ government  Christmas Gis
officials.
Numar 168 Various banking, Gifs of product to expadite operations.
government and  utilty
company offcials.
PAGE 10F2
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SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT

STATEMENT OF POLIGIES AND PROCEDURES

FOURTH QUARTER, 1892 .
Confidential Trostmant

(US$) Roquest by Chiquitn Brands o e

COUNTRY  SUBSIDIARY AMOUNT

GOVERNMENT BRANCH DESCRIPTION/COMMENTS

CostaRica  Numar 47
(Cont'd.) (Cont'd.)

47
Chiriqui Land 507
B Company (Bocas
Division)
300
Total Payments 4290

Exchange Rate .0078 '

Costa Hiean Chamber  Gift of prodiict for Christmas partes

of Food Industry given for por children,
Costa Roan First Lady ~ Gift of product for Cristmas parfies
given for poor chidren.
Customs Inspectors and_ Facllitating ~ payments for police
~ Securlty Agents protection and customs clearances. ,
Immigration Facilitating payments made 1o

immigration Inspectors.

PAGE 2 OF 2
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SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
* FOURTH-QUARTER, 1992 T

Confidantial Treatmont
(US$) Requent by Chiquita B?wdl

COUNTRY ~ SUBSIDIARY AMOUNT © GOVERNMENT BRANCH  DESCRIPTION/COMMENTS
Honduras ~ +Nurnar Group 88 Honduran Social Securty To conduct  Occupational Health
' Office pragram
Tela Rairoad 5,063 Atmed Forces Security services,

Company (Ol
Pelm)
Tela Rallroad 11,926 Customs Offcls Faciltating Jayments ~ for ‘customs
Company clearances and Inspecions.
(Bananas)

20,238 Armed Forces Securty and police protection.

19,504 Miniterof Ecoriomy ~~Contibufon o defay casls ofFAQ

' megting November 16-20, 1992
169 Postal Offclals Postal expedting,
28 Director of Investigations ~ Faciltate investigation of telephone wire

theft,
PAGE 1 OF2
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SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
FOURTH QUARTER, 1652 ~

Confiduntial Treatmonk
(US$) Roquest by Chiquita Brands

COUNTRY -

SUBSIDIARY * AMOUNT GOVERNMENT BRANCH  DESCRIPTION/COMMENTS
Honduras ~ Tela Railroad 7,182 Varlous  Government  Christmas Gifts
(Cont'd.) Company. Offices
(Bananas - -
Cont'd.)
- 819 Chidren's Protection  Donaton
‘ Ingtitute ~ ' ,
) 165 Tax Authorities Travel and lodging expense assoclated
with tax Ingpection,
. CompaniaAgriccla 98 Varlous Government Meals and fravel expenses rlated to
De Rio Tinto * Agencies inspections of destroyed products,
Total Pajments 65330
Exchiange Rete: .1754
PAGE 2 OF 2
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SUPPORT INEORMATION TO SUMMARY REFORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

FOUHTH QUAHTER' 1992 Contidential Treatmnt

Requust by hiquits Bronds

e —————

COUNTRY

SUBSDURY  AMOUNT

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

Panama

988+00-1L00-LA-ISID

Chirlqui Land 239
Company

1,188

Amueles 782,
Division

2008

9%

558

Varlous Government Meal expenses related to discussing

- Dfficials various banana-related issues with

government officlels.

Varlous Government Christmas Gifts
Officials :

Quaranting Inspectors  Sanitary inspaction for ships and
certficate expadition, '

Customs Inspectors Verification: of materials recefvéd in
warehouse, sanitary inspection for ship
and certficate expecition, inspection of
company o chartered plangs for
interriationa flights.

Various Government Reimbursement to employees for

Officials meals which inclided government
employees as guests and lodging at
_company guest houses,

Communiy Welfare Dorations of money and various

(qiven to various products,

municipalties)

-1(HQ6-000083

000024776

CHIGQGUITA NSD




SUPPORT INFORMAT.ION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
FOURTH QUARTER, 1992

Confidential Traatmant

Requost by Chiquita Brands
COUNTRY  SUBSIDIARY AMONT GOVERNMENT BRANCH  DESCRIPTION/COMMENTS
Panama Bocas Division 22,407 Customs Inspectors and ~ Facllitating payménts for police
(Cont'd.) Security Agents. - protecfion and customs clearances.
93 Agricultural Ministy  * Faciltating payment for fumigation of
Delegate trailers,.
3,676 Immigration Faéilitating paymerits mads to
’ immigration inspectors,
598 Public Schools Donation of materials,
Compania 5764 Customs Fees for customs inspections,
Procesadora de
Frutas ’
Polymer 323 Community Welfare Donations of money and various
Extruston, S.A. {given to various products.
municlpalities) :
Total Payment 37,787

L8881V 00-LOG-LNA-ILFSD

1CHQF-000084

000024777

CHIQUITA NSD




SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
FOURTH QUAFTER, 092~

(US$) Jaquest by Chiquits Brando

" COUNTRY  SUBSIDIARY AMOUNT

GOVERNMENT BRANCH  DESCRIPTIONCOMMENTS

Phifippines ~ Mindanao Fruit 27

288 00-L00-LA-IdD

Company

Total Payments -

Exchange Rate:. 045

Bureau of Customs Customs expediing

1CRQ6~000085

000024778

CHIQUITA NSD




Confidontial Troatmont
Requost by Chiquita Brands

- REVISED
QUARTERLY PAYMENTS
FCPA REPORTING
THIRD QUARTER OF 1992

© . SUMMARY

During the third quarter of 1992, we again had 100% reporting compliance from the 638
employees required to report under the FCPA. Payments were reported by 13 companies-in six
countries. Aggregate payments by company ranged between $27 and $34,904.

Total payments reported during the third quarter of 1992 were $86,768. This coristituted
a 56% decréase as compared fo the $197,001 for the third quarter of 1991. This decrease is
largely attributable to the fact that for the third quarter of 1991 Cobal reported a donation of
$88,685 to facilitate repairs of damages caused by the earthquake. .

- During the third quarter of 1892, the Company and its subsidiaries made payments
reimbursing officials of foreign governments for travel, lodging and meal expenses incurred by
the officials in attending meetings related to the impartation of bananas in the Single European
Market and under the GATT. The Company reimbursed or pre-paid travel, lodging, meal and
seminar expenses for members of the Costa Rican government in the amount of $2,028. In
Honduras, the Company pre-paid air fare in the amount of $4,625 to allow the Minister of
Economy to accompany the Central American EC lobby group to meetings in Europe. these
payments were lawful under tha FCPA because they were not made to influence the
govemments involved; the payments were not corruptly made and the payments were made to
promote our products.

_ The third quarter of 1992 payment summary for Guatemala has been ravised to include
contributions made by COBIGUA in August, 1992, to twelve different charitable, medical and
educational institutions in Guatemala in a total amount equal to $315,230. COBIGUA made
these contributions at the request of the Guatemalan govemment as part of a seitlement with the
govemment relating to COBIGUA’s claim that it was entitled to a VAT refund in an amount equal
to approximately $660,000. COBIGUA's controiler timely reported these payments, but his report
did not make clear that the payments were made at the request of the Guatemalan government
and that some of the payments were made to government institutions. As aresuit, the payments
were not initially included in the Summary of Payments submitted for third ouarter 1992

1CHQ6-000086.

‘ " CBIV4-001-004889

CHIQUITA NSD 000024779

-




.- SUMMARY OF PAYMENTS
STATEMENT OF POLICIES AND PROGEDUﬁES OF FEBRUARY 18,1976 congidentiad Teaatment
 JULY 1 - SEPTEMBER 30, 1982 saat: b, Gt B

COUNTRY & COMPANY {STQTA  2NDQTR  SRDQTR  1ST,2ND&3RD 18T, 2ND & 3RD

' QTR 1992 QTR 1891
COLOMBIA o
Compania Fruters de Se-ila 807! B 5108 e . 430
-COSTARICA . _
AS.D. da Gosta Rica, A 38 413 943 1,694 121
Cobal 90,024
Chiquita Brands, CostaRica 4,414 3312 7,72 :

. Palma Tica 2,067 2,388 3,167 7,622 7514
Unimar 19% . 149 177 2,802 2993
DOMINICAN REPUBLIC
Fruta Dominicanas C por A 431

! GUATEMALA
Banacorp ' 11,228
s Coblgua ' : 315,230 315,230 , 187
HONDURAS '
Agricola de Rio Tinto ' 165 197 302
Numar ' . 205 384 64 678 1,182
San Alejo Oif Palm Operations 2318 2,304 2,33t 7043 . 6,637
Tela Rallroad 25808 97705 34,804 98417 152,330
INDONESIA
Chiquita Brands, Inc. T1812 23,600 24,912
MEXICO
Chiquita Melon Packers, Inc, 300
- PANAMA '
Chiriqui Land Company 7860 43848 33,900 © 105,108 96,899
 Compania Procesadora de Fruta 4,841 4,044 231 11,262 23,725
Polymer Extrusion, S.A, * ' 1,046 1,549 1,520 4115 2,968
, - PHILIPPINES
0 Mindanao Frult Company 426 885 a 1,338 6,704
D uNTEDSTATES, .
< Chiguita Tropleal Products Co. 516 - 2028 7204
L Marrop 1,350 B g5
L TOTALPAYMENTS §1552 126386 401,998 609,936 415,424
8
0
3 1CHQE+000087

000024780

CHIQUITA NSD




SUPPORT INFORMATION TO SUMMARY REPORT

" QUARTERLY REPORT OF PAYMENT

STATEMENT OF POLICIES AND PROGEDURES

THIRD QUARTER, 1962
(US$)

tontidential Treatment
Request by Chiquits Brends

GOVERNMENT BRANCH

L68¥00-La0-LNA-I1gD

Exchange Rate:

0015

COUNTRY SUBSIDIARY AMOUNT DESCRIPTION/COMMENTS
Colombia  Compafia Frufera 190 Nawy To expedite Turbo loading operation
de Sevilla - Turbo donations of gas, ol
Division. "
3990 Army To expedite Turbo Operation - rent
° ° expense conrloution.  To provide
security for the Turbo Operation.
" {018 Municipal Office Payment to Cly of Le Gran Villa to help
in construction of the water system,
. Total Payments 5,193

10HQ6-000088

c00024781

CHIQUITA NSD




SUPPORT lNFOHMATION'TO SUMMAR;{ REPORT QUARTERLY REPORT OF PAYMENT '
STATEMENT OF POLICIES AND PROGEDURES
THIRD QUARTER, 1992

Contidentiel Treatment
(US$) Requost by Chiguita Brands

COUNTRY  SUBSIDIARY AMOUNT ~ GOVERNMENT BRANCH  DESCRIPTION/COMNENTS

CostaRica  AS.D, de Costa §1° Costa Rican Government  Expenses for meals for officials invited
Rica, S.A. : Representafives " for sanitary inspection of faciltes.
_ Chiquita Brands, 892 Indonesian Govermment Expanses for government officials invited
Costa Rica Representafives ~ for a sales promotion.
Paima Tica 1252 Comandancia de Sur,  Donations of office supplies, atypewriter,
‘ Ministry of Labor paint and sparé parts related to the
Personnel security of former cardboard box factory,
1,915 Customs Faclitating payments,
Unimar 177 Various banking, (it of margarine, shortening or
' financing institutions, and ~ cookbook,
government officlals.
Total Payments 4,087

Exchange Rete ,0078

1CHQ6-000089

268¥00-100-L N 19D

000024782

CHIQUITA NSD




£681¥00-1L00-1LA18D

SUPPOHT‘INFOHMAT!ON TO SUMMARY REPORT QUARTERLY REPORT OF PAYMENT

STATEMENT OF POLICIES AND PROCEDURES
THIRD QUARTER, 1992

Confidential Troatnent
(US$) Roquont by chiquate Brands

COUNTRY ~ SUBSIDIARY.

AMOUNT

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

Guatemala COBIGUA

Total Payments

- 315,230

€23
s
on

|

Various charitable, Portion of VAT credit pald to severa

medical, and ecucational ~ chantable and non-profit organizalions,
Institutions '

1CHQE-000090

000024783

CHIQUITA NSD




- SUPPORT INFORMATION TO SUMMARY REPORT QUARTERLY REPORT OF PAYMENT :
STATEMENT OF POLICIES AND PROCEDURES

THIRD QUARTER, 1992
(Us$)

contidentia) Trentmont
Roquast by Chiguits Brands

'COUNTRY ~ SUBSIDIARY AMOUNT GOVERNMENT BRANGH

DESCRIPTION/COMMENTS

Hondwas ~ NumerGroup 64 Fire Depariment

San Alejo Oif Paim 2,331 Armed Forces
Operations

~ Tela Railroad * 20,690 Armed Forces
. Company

6,960 Customs -

1390 Immigration

68V00- 100~ L1880

Gifts of medicines to fire depariment
dispensary, Gifts of Product (margarine
and shortening),

Seicurlty provided for manager's house.

Speclal service policing Puerto Gortes
offices, La Lima side farms, Progreso-
Zone and Progreso Farms; Higuertto
Farms. Recelving vessels after working

hours, securtty traffic control, watchman -

provided during vessel loading and
unloading,  Receiving vessels after
warking hours, -

Expediting the clearing of items tl‘wrough .

customs,  Receiving vessels after
warking hours,

Expediting fransactions,

Page 1 of 2

10EQ§ 000031

000024784

CHIQUITA NSD




SUPPORT INFORMATION TO SUMHARY REPORT

QUARTERLY REPQRT OF PAYMENT '
STATEMENT OF POLICIES AND PROCEDURES

THIRD QUARTER, 1982
sy

Contidsntial Treatmont
Roquest by Chiquita Brando

COUNTRY - SUBSIDIARY. AMOUNT

GOVERNMENT BRANCH

DESCRIPTION/COMMENTS

Honduras TelaRaltoad 160
Company (cont'd)
1,149

: 4,625

Agricola deRio . 137
Tinto

s

Total-F;ayments

Exchange Rate; 1850

S68P00-LOO-LA-IED

Postal and other
Tax Department
Ministry of Economy -

Various Govermnment
Agencies

Fxpediing company mall and other
transactions

Donation of air conditioning unit, Travel

axpenses [n connection with audit of

procadures refated to  property
dlepreciation,

Air. travel expenses for Minister of
Economy to accompany Central

American ECC lobby group to Erope.

Meals and travel expenses related to
inspections of destroyed products,

Page 2 of 2

1CH6+000092

000024785

CHIQUITA NSD




SUPPORT INFORMATION TO SUMMARY REPORT QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

TH]HD QUARTER’ 1992 tontidontial Trontmont
Roquost by Chiquits Brends

'
————————

COUNTRY ~ SUBSIDIARY AMOUNT GOVERNMENT BRANCH DESGHIPTION/CQMMENTS

Panamé Chirigui Land 22,169 Fuerza Publica Faciitating payments for police
Company - Bocas protection and customs clearances.
%4 Agricultural Ministry Faiitating payment for fumigation of
Delegate trallers, *
4,006 Immigration " Facllitating payments made to
‘ mmigtation inspectors,
2,706 Publc Sehool and Donation of materials,
Govemment
Organizations
190 Government Official_s Expenses related to entertaining
, government officials.
Chiriqui Land 2,200 ~ Customs Verification of materials recorded in
Company - warehouse, sanitary inspection for ship
Amueles and certificate expedition, Inspection of

company or chartered planes for
Intemational fights,

80 Quaraniine Inspector  Sanitary inspection for ship and

certificate expadition,
Page 1 of 2

1CHQE-000093

968V 00-L00-LA-IGD

000024786

CHIQUITA NSD




SUPRORT INFORMATION TO SUMMARY REPORT

' QUARTEALY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

THIRD QUARTER, 1992

(059

contidential Treatment
Request by Chiguita Brands

COUNTRY

SUBSIDIARY AMOUNT

GOVERNMENT BRANCH  DESCRIFTION/COMMENTS

Panama

Total Payment

Chiriqul Land 1,362

Company -
Armuelies

83
Compaiia 2311
Procesador de
Frutas

Polymer Extrusion, 1,520

SA

e
-3

;

3

268¥00-LO0-LA-19D

Various

* Police Department

Customs

Community Welfare
(qiven to various
municipalfes|

 Relmbursement to employees for meals
and airfara which included government

employees as guests.

Donation of two tires,

]

Feas for customs inspections.
Panamarilan govemment requlres us to
pay these foes direcly lo the
government official.

Donations of mohey and various
praducts,

Page 2 of 2:

" 1CHQ6-000094

000024787

CHIQUITA NSD




SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICES AND PROCEDURES
THlHD QUARTER, 1992 (US$) Confidential Troatueat

Roquest by Chiquita Brends

COUNTRY ~ SUBSIDIARY AMOUNT

GOVERNMENT BRANCH  DESCRIFTION/COMMENTS

Pﬁilippines Mindanao Fruit
Company

Tolel Payments

Exchange Rate; .04

" g68P00-L00-LA-ISD

21

a

Customs Faclitating payments to obtain |
' documentation required to export fratt. -

'1CHQ6-000095

A ——————
0

oogc24788

CHIQUITA NSD




SUPFORT INFORMATION TO'SUMMA.HY REPORT . QUARTERLY REPORT OF PAYMENT
- STATEMENT OF POLICIES AND PROCEDURES

THIRD QUARTER, 1882
181 Teanimont

gt
(US$) n:;:m by Chiquibe randd

COUNTRY  SUBSIDIARY AMOUNT GOVERNMENT BRANGH DESCRIPTION/COMMENTS

Urlled States  Chiquita Tropical- 2028 Costa Rican Ambassador ~ Aifars for the Ambassador to file GATT

of America  Products Co. to the United States actions against EG banana quota
proposal  and coordinafing  press

releases related to Same matter,

[t )

[

Total Payments

" 1cHQE-000096

668V00-100-1LA19D

000024789

CHIQUITA NSD




B3

QUARTERLY PAYMENTS

FCPA REPORTING -
SECOND QUARTER OF 1992°
' . SUMMARY

During the second quarter of 1992, we again had 100% reporting
compliance from the 628 employees required to report under the
FCPA. "Payments were reported by 15 companies in seven countries.
Aggregate payments by company ranged between $149 and $43,848.

Total payments reported during the second quarter of 1992 were
$126,386. This constituted - a 29% increase as compared to the
$98,039 for second quarter 1991. This increase is largely

attributable to the $23,600 payment reported by Chiquita Brands
Indonesia.

The $23,600 payment made in Indonesia related to the Company’s
purchase of land for the Indonesian Expansion Program. These
payments were made by the Company’s minority partner, P.T. Intidaya
Primakencana, to members of loecal governments in Indonesia as
reimbursement for expenses associated with the purchase of land,
including surveying and inventorying the land. These payments were

lawful under the FCPA since they were required to be paid under
Indonesian law. ’

bDuring. the. second quarter of 1992, the Company and its
subsidiaries made several bayments reimbursing officials of foreign
governments for travel, lodging and meal expenses incurred by the
officials in attending meetings related to the importation of
bananas in the Single European Market and under the GATT.. The

Company reimbursed or pre-paid travel, lodging, meal and seminar
expenses for members of the Costa Rican go

vernment. in the amount of
$8,508. In Honduras, the Company pre-paid air fare in the amount

of $4106.71 for the Minister of Economy for trips taken to Europe
between May 17, 1992 and May 26, 1992. The Chiriqui Land Company
reimbursed various members of the Panamanian government for air
fare, transportation and meal expenses totalling $10,827.04. These
payments were lawful under the FCPA because they were not made to
influence the governments involved; the payments were not corruptly
made and the payments were made to promote our products.

1CHQ6-000097

CBI-V1-001-004900

CHIQUITA NSD 000024790




COUNTRY & COMPANY

COLOMBIA
Compaifia Frutera da Sevilla

COSTA RICA

A.S.D, de Costa Rica, 5.4,
Cobal

Chiquita Brands, Cost Rica
Palma Tica

Unimar

DOMINICAN REPUBLIC
Fruta Dominicanas C por A

GUATEMALA
. Banacorp

HONDURAS

Agricola de Rio Tinto

Numar

San Algjo Oil Palm Oparations
Tela Raflroad

iNDONESIA
Chiquita Brands, Inc.

MEXICO .
Chiquita Melon Packers, Inc,

PANAMA _
Chiriqut Land Company
Compafifa Procesadora da Fruta
Polymer Extrusion, S.A,

PHILIPPINES
Mindanso Fruit Company

UNITED STATES

Chiguita Trapleal Products Ca,

Maritrop

TOTAL PAYMENTS

SUMMARY  AYMENTS

STATEMENT OF POLICIES AND PROCEDURES OF FEBRUARY 18, 1976 ntidotial TeRIRY

BTArR

8,071 °

338

4414
2,067
1,976

. S
2318
25,808

27,360
4,841
1,046

426

1,350

, 31,552

£06100~-100-1LA19D

APRIL 1 - JUNE 30, 1992

ND QT
354

413

3312
2,388
148

165
384
2,394
37,705

23,600

43,848
4,044
1549

885

Raguont by Chiquits prands
15T & ND  1ST&2ND QTR
(TR 19482 1991

8425 1300 -
751 6,053
1,110
1726 |
4128 2,860
43t
6,168
165
609 -
4712 o208
§3,513 103,517
2912
w
71!208 ) 62,082
8,885 14141
253 2781
131 4,862
5,106 -
350 1CEQ6-000098
1,350 1o
207!93§

218423

000024791

CHIQUITA NSD




SUPPORT INFORMATION TO SUMMARY REPORT QUAHTEHLY REPORT OF PAYMENT
- STATEMENT OF POLICIES AND PROCEDURES
SECOND QUARTER, 1992

(USS) Confldentia) Teaxtment
Roquost by Chiguita Brands

P

COUNTRY'  SUBSIDIARY AMOUNT GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

Colombia Compafia Frutera 3564 ~ Naw . To expedite Turbo loading operalion
" de Sevilla - Turbo donations of gas, ol
Division ' '
Total Payments -

Eichange Ree: 00184

1CHQ6-000093

Z06P00-100-LA19D

000024792

CHIQUITA NSD




SUPPORT INFORMATION TO SUMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLIGIES AND PROCEDURES
SECOND QUARTER, 1992

{Us$)

confidential Trestnent

. Raguest by Chlquite Brands
COUNTRY  SUBSIDIARY AMOUNT GOVERNMENT BRANGH  DESCRIPTION/COMMENTS
CostaRica ~ ASD; de Costa 418 Department of Agriculture  Expenses paid for four govermnment
Rica, A of Thailand officlals for visits to view facilites,
Chiquita Brands, 3,312 Cost Rica Ambassador o Expenses for airing tickets for UPEB
Costa Rica - the US. and Consulant officlals” to, attend GATT meeting in
for Unlon of Banana Geneva, Expenses for Costa Rican
Producing  Countries -Ambassador to the United States to
° (UPEB) attend GATT councll meeting.
Palma Tica 674 Comandancia de Sur,  Donations of construction materfals such
Ministry of Labor ascémentblocks, plywood shests, bars
Personnel wire ete, rélafing to the security of
‘ former cardboard box factary,
1,714 -Customs Facilitating payments,
Unimar 149 -Various banking, Gt of margarine, shortening - or
: financing institutions, and ~ cookbook,
government officials
Total Payments 6, 26

Exchange Rate 008 .

€06¥00-LO00-LA-1ED

1CHQ6~000100

000024793

CHIQUITA NSD




SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
SECOND QUARTER, 1692

(US§)

1
contidontial Traataion
m:mt by Chiquite Brands

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

L]

COUNTRY SUBSIDIARY AMOUNT
-Honduras Numar Group 317 Various Government Gifis of Product  {margarine and
: Agencies shortening) original documents.
67 Municipal Auditor
San Ao Oif Paim 2,394 Armed Forces Security provided for menager's house,
Operations : ,
Tela mmmw1mwf Armed Forcés Speclal service poficing Puerto Cortes
Company ' ! offices, La-Lima side farms, Progreso
Zone and Progreso. Famns; Higuerlto *
Famms. Recsiving vessels after working
' hours, securty traffic control, watchman
provided during vesse! loading and
unloading, ~ Recelving vessels after
working hours,

9,667 Customs Expediting the clearing of tems through
customs.  Receiveing vessels after
working hours,

1,630 immigrafion " Expediing transactions,

YO6¥00-1L00-LA-I=D

Pagetof2- -

* 1CHQE~000101

‘000024794

CHIQUITA - NSD




SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT -
STATEMENT OF POLICIES AND PROCEDURES
SECOND QUARTER, 1992

(Us§)

Coatideatial Trontmany
Raquest by Chiquita Brandg

COUNIRY  SUBSDARY  AMOUNT

GOVERNMIENT BRANGH  DESCRIPTION/COMMENTS

Honduras Tela Railroad 117
Company (cont'd)

4,188

" 4214

Ayicola de Rio 165
Tinto

Total Payiments

Exhange Rate 19

SO67P00-100-LAIFGD

Postal and other

Municipal OﬁI::es

Ministry of Economy

Varlous Government

Agencles

Expediting company mall and olher
transactions,

Cash donation to buld latine for
prevention of cholera epidemic,
Payment for hyglene and .security
courses for employees.

Alr travel expenseé for Minister of .

Economy to accompany Central
American ECC labby group to Europe,

Meals and travel expefises related to |

Inspections of destroyed products,

Page20f2

1CHQ6~000102

000024795

CHIQUITA NSD




SUPPORT INFORMATION TO SUMMARY REPORT QUARTERLY REPORT OF PAYMENT
. STATEMENT OF POLICIES AND PROCEDURES
SECOND QUARTER, 1982

Confidontinl Treatment
(Uss) Raquest by Chiquits Brands

COUNTRY ~ SUBSIDIARY . AMOUNT GOVEBNMENT"BHANCH DESCRIPTION/CbMMENTS

Indonesfa Chiquita Brands 23,600 Land Ofice Director Costs and expenses related to land |
Indonesla transactions as required by Indonesian
law,
Total Payments ' 23,600

Exchange Rals: 0004

1cHps-000103

206¥00-L00-LA-IGD -

000024796

CHIQUITA NSD




'SUPPOHT INFORMATION 7O SUMMARY REPORT

QUARTEHLY REPOHT OF PAYMENT :
STATEMENT OF POLICIES AND PROCEDURES

SECOND QUARTER, 1992

Contidmtis) Toeatnent
Roquest by Chiquite Brands

AT

_ COUNTRY  SUBSDIARY  AVOUNT

GOVERNMENT BRANCH

DESCHIPTION/COMMENTS

Panamd Chirlqul* Land 17,891
Company - Bocas

2,870

N 3220

828

Chirlqui Land 2,868
Company -

firmuelies

' 508

20O06P00-100- L A19D

Fuerza Publica

Facllitating payments for police

+ protection and customs clearances,

‘Agricultural - Ministry
Delegate

Immigration

Public Sphool

Customs

Quaranting Inspector

Faciitaling payment for fumigation of
trallers,

Facilltating payments made to

 Immigration Inspectors.

Donation of materials,

Verffication of materials recorded in

warshouss, sanitary Inspection for ship
and centificate expedition, inspection of
company or charered plangs for
interriational flights.

Sanltary inspection for ship and
cartificate expedition,

Page 10f2

1CRQ6-000104

c00024797

CHIQUITA NSD




SUPPOR1 INFORMATION TO SUMMARY REPORT

v
woe Vo

QUAHIERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
SECOND QUARTER, 1992 - g

(US§)

Contidential Trontmont

* Taguost by Chiquita Brands
COUNTRY ~ SUBSIDIARY AMOUNT GOVERNMENT BRANCH  DESCRIPTIONICOMMENTS
Panama Chiriqul Land 15328 Various Relmbursement to employees for meals -
Company - and alrfare which included government
Armuelles employers as guests, Alfare and travel
expenses for govemment officlals to
altend meetings in Europe refated to
.Europe 92
% Various Various Donation of oll and gasoline.
Compafla 404 Customs Fees for customs inspections.
Procesador de Panamantan government requires us to
Frutas pay these fees directly to the
‘ government official
Polymer Extrusion, 1,549 Community Welfare Donalions of mongy and various
. SA (given to varjous products, ‘
municipelies) :
Total Payment Q4

806¥00~LOO-LA-ILHD

Page 2 of 2

1CRQ§ 000105

CHIQUITA NSD

000024798




SUPPORT IFORWATION TO SUNARY REPORT

 QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
SECOND QUARTER, 1992 (US$) '

Confidentlal Traatmont
Pequast by Chiquita Brands

COUNTAY

SUBSIDIARY - AMOUNT

GOVERNENT BRANCH  DESCRIPTIONCOMMENTS

Philippines

Tolal Paymehts

Exchange Rate.04

606Vv00-100-LA19D

Mindanao Frut 406
Company

479

Customs Facilitating payments to obtain
documentation required to export frult

Bureau of Plant Industry ~ Faciitafing payments to clear product
through quaraniine on time.

1CHQ6-000106

000024799

CHIQUITA NSD




. SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT

 STATEMENT OF POLICIES AND PROCEDURES

SECOND QUARTER, 1992 :

US Contidentisl Treatment
( $) Roquast by chiquita Bronde

i e

GOUNTRY SUBSIDIARY - AMOUNT

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

Urled Statss ~ Chiguta Tropical 1,278
of America  Products Co,

3917

s

wn

g

Total Payments

OL6+00~LOO-LNA-ISD

Miisty of Agriculture  Hotel and aifare rerouting expenses for .

Costa Rica two technicians to attend’ bllateral
negatiaticns in Geneva,

Costa Rican Ambagsador  ifare for the Ambassador to attend
to the United States *  GATT consultaions regarding proposed
and exsisting quota regimes,

1CHQ6-000207

000024800

CHIQUITA NSD




tment
confidontial Troa
, Regaost by Chiquita Brands

QUARTERLY PAYMENTS

. . PCPA.REPORETING

" PIRBT QUARTER OF 1992
' S8UMMARY

During the first quarter of 1992, we again had 100% reporting
compliance from the 611 employees required to report under the.
FCPA. Payments were reported by 14 companies in seven countries.
Aggregate paymerts by company ranged between $225 and $27,360.

Total payments reported during the first quarter of 1992 vere
$81,552. This constituted a 32.3 % decrease as compared to the
$120,384 for first quarter 1991. This decrease is largely
attributable to the substantial reduction in amounts reported by

Tela Railroad Company this dquarter as compared to first gquarter
1991. T

An audit of Chiriqui Land Company, Bocas Division, conducted
during the first quarter of 1992 disclosed that payments in the
form of food vouchers of approximately $6,722 per quarter during
1991 had been made to local police for providing security services
for various company facilities. These amounts were in addition to
previously disclosed cash payments for such services. The S

OImaTy
of Payments for January 1~ December 31, 1991 has been revised to
reflect this disclosure.

1CHQ6-000108
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JOUNTRY & COMPANY

201L.OMBIA
Compaflia Frutera de Sevilla

JSTARICA.

A.5.D, de Costa Rica, S.A.
Chiuita Brands, Cost Rica
T3lma Tica

Inimar _

(MINICAN REPLBLIC
‘nita Dominicanas € por A

(JATEMALA:
‘anacorp

INDURAS
umar
an Algjo Oil Palm Operations

 tla Railroad

. JONESIA .

liquita Brands, Inc.

XICO
iquita Melon Packers, Inc.

NAMA

iriqui Land Company

mpafifa Procesadora de Fruta
lymer Extrusion, S.A.

LIPPINES
ndanao Fruil Cmppany

TED STATES
ritrop

AL PAYMENTS

ZL6v00-1L00~ A 190

SUMMARY OF PAYMENTS

15T QTR

338
4414
2,067
1,976

25
2318
25,808

1312

27,360
4,841
1,046

426

1,350

STATEMENT OF POLICIES AND PROCEDURES OF FEBRUARY 19, 1976
JANUARY 1 - MARCH 31, 1882

Contddential Trontment
Raqueat by Chiquita Brandy

IST QTR 1991

674
5,266
2,106
2:684"

320

1,148

78
2,145
68,251

300

33,004
11,004
3

3,235

120,384

1CHQ6-000109
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SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

FIRST QUARTER, 1992 B

Confidontinl Trostoant
(US$) Requart by Chiquits Brande

COUNTRY  SUBSDWRY ~ AMOUNT

GOVERNMENT BRANCH | DESCHIPTION/COMMENE

Colombia Compariia Frutera 519
da Sevilla - Turbo
Division

7,392

. 180

o]

F

[ ]
-
—

Tolal Payments

Exchange Rate; 00165

eL6evo0-L00-LN-IFdD

——

Navy To expedile Turbo ‘loading operalion
' donations of gas, oll.

Army To expedle Tuba' Qperalion - renl
expense contrpution. o provide
seourity fof the Turbo Cperation.

DAS. {Police) To provide securly for Turbo Operation.

1CH06+000110

000024803
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$11PPOHI INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POI ICIES AND. PROCEDURES

FIRST QUARTER, 1992
(US$)

Confidmntinl Treatment
Request by Chiquita Brands

GOVERNMENT BRANCH

DESCRIPTION/COMMENTS

" Rica, S.A

Unimar

L6 00-L00-LA-IH9D

GOUNTRY ~ SUBSIDIARY

Costlafica  ASD. de Costa

Chiquita  Brands,
Costa Rica

Paima Ticé

Depariment of Agriculture
of Thailand

GATT  Coordinator for
Costa Ricaand Consulant
for Union of Banana
Producing Gountries
(UPE)

Comandancia 'de Sur;
Ministry of Labor
Personnel

Customs

Various bankiﬁg and
financing institutions

Expenses paid for lwo governmenl
offcalfor visls to view faciles.

Expenses for airine lickels for two

officials to attend GATT meeling in
Geneva, '

Donations of conslruction materals siicl
as cement blocks, plywood sheets, bars
wire etc,, relaiing to the securly of
former cardhoard bok faclory.

Facllitating payments,

Git of margarine, shonéning or
cookboak.

Page 1 of 2
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SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEVENT OF POLICIES AND PROGEDURES

FIRST QUARTER, 1992 ,
Confideatial Trantnent

(Uss) Raquest by Chlguita Brande

COUNTRY ~ SUBSIDIARY

GOVERNMENT BRANCH DESCRIPTION/COMMENTS .

CostaRica  Unimar

(cont)

Tolal Payments

Exchange Rale 00735

<o
<O
on

i

SL6V00-L00-LAIgD

Various government Gt of margarine, shoriening ~ of

officlals ‘cookbook.

Page2of 2
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SUPRORT INFORMATION TO SUMMARY REPORT

QUARTERLY REFORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

FIRST QUARTER, 1992
(USS)

Confidential Zroatmont
Raquest by Chiquite Brauds

COUNTRY

SUBSIDIARY

AMOUNT

GOVERNMENT BRANCH

DESCRIPTION/COMMENTS

Honduras

9L6700-L00-LAIFD

Numar Group .

225

San Alejo Ol Paim 2,318

Operations

Tela Railroad 17127

Company

7378

684

9

Various Government
Agencies

Armed Fortas

Atmed Forces

Customs

Immigration

Postal and other

Gifts of Product {margarine and
shortening) original documents.

Security ﬁrovided for manager's house.

Ll

Special service policing Puerto Gortes
offices, La Lima side farms, Progreso
Zone and Progreso Farms; Higuerilo
Farms, Recelving vessels after working
hours, securiy traffic conlrol, watchman
provided during vessel loading and
Unloading.  Receiving vessels after
working hours,

Expadiling the clearing of tems through
customs.  Receiveing vessels after
warking hours,
Expediting transactions,
Expediling company mall and olher
ransactions,

Page 1 of 2
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SUPPORT INFORMATION TO SUMMARY REPORT QUARTERLY REPORT OF PAYMENT

STATEMENT OF POLICIES AND PROCEDURES
FIRST QUARTER, 1962

Confidantizl Treatment
(US$) Roquest by Chiqﬂt: ;:lndl

COUNTRY ~ SUBSIDIARY AMOUNT GOVERNMENT BRANCH  DESCRIPTIONJCOMMENTS

Honduras Tela Raifroad 320 ~ Municipal Offices Donation *of steel pipes for répair of
' Company (contd) . town's drainage system. Malerlal and
labor to repair water pump.
Total Payments 28,351

Exchange Rals .184 -

Page 2 of 2

216700-100-LA-19D

©leHgs-000114
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SUPPORT INFORMATION TO SUMMARY REPORT - QUARTERLY REPORT OF PAYMENT
' STATEMENT OF POLICIES AND PROCEDURES
FIRST QUARTER, 1882

contidential Troatment
(US$) m:uuut by Chiquits Brandy

COUNTRY ~ SUBSIDIARY AMOUNT GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

.Indonesla  Chiqulta Brands 1312 Varlous government  Holiday gifs for 53 government offcals.

. Indonesla officlals

Total Payments 1312

" Exchange Rate; 000495

1HQ8-000115

216v00-100- LA 1ED

000024808
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SUPPORT INFORWATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

FIRST QUARTER, 1992

Cenfidontinl Treatment
Taquest by Clulquita Brands

it et Y

COUNTRY

Panama

6L6¥00-L00-LA-IdD

SUBSIDIARY AMOUNT

GOVERNMENT BRANCH

DESCRIPTION/COMMENTS

Chiriqui Land 16759
Company - Bocas

2136
2505

L]

Chirlqui Land 2028
Compgmr.
Armuelles

6%

3,028

59

Fuerza Publica

Agricultural  Ministry
Delegate
Immigration

Customs

Quarantine Inspeclor

Various

Various

Facilitating payments for ~police
protection and customs clearances.

Facilitating paymém for fumigation of
traifers.

Facilitating payments made lo
Immigration inspectors.

4

Verification of materials recorded in
warehouse, sanitary inspectlon for ship
and certficate expediiion, inspection of
company or chartered planes for
international flights. .

S'anitary' inspection for ship and
certificate expedition.

Reimbursement to employees for meals

and alrfare which included government
employers as guesls.

Donation of ail and gasoline,

ACEQE-000116

Page'i 0f2
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SUPPONT INFORMATION TO SUMMARY REPORT

1

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

FIRST QUARTER, 1992

(US$) ' Gonfidential Treatment
Boquest by Chiguita Drands

SUBSIDIARY AMOUNT

GOVERNVENT BRANGH  DESCRIPTIONCOMMENTS

COUNTRY

Panama Compaﬁ'ia 4,841 Customs Fees for customs inspections.
Procesador de : Panamanian government requires us lo
Frutas pay these fees direcly to the -

gavernment offical, '
Palymer Extrusion, 1,048 Community Welfare Donations of money and various
SA (given to various producls.
' munleipalifies) :
Tolal Payment 33,247

0Z26100-1L00-LNA-18D

1CHQE-000317

Page 2 0f 2
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SUPPORI INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT .
" STATEMENT OF POLICIES AND PROCEDURES
FIRST QUARTER, 1992 (US$) N

Confidontial Treatment

GOVERNMENT BRANCH ~ DESCRIPTIONCOMENTS

Poquest by Chiquita Beandy

COUNTRY ~ SUBSIDIARY AMOUNT
Philppines ~ Mindanao Fruit 233 Customs Facilitating payfnents lo oblain
Company documentation required to export fruil
193 Bureau of Plant Industry  Facilitating payments 10 clear product
through quarantine on time.
Tolal Payments 426

Exchange Rate .04

LZ6V00-L00-LA-I9dO

1CH06-000118
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SUPPORT INFORMATION TO SUMMARY REPGRT

GUARTERLY REPORT OF PAYMENT
STATEMENT OF POI [GIES AND PROCEDURES
FIRST QUARTER, 1992
sy

Confidontial Treatment

COUNTRY  SUBSIDIARY

Roquest by Chiquits Brands

AMOUNT GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

United States ~ Marrop Trading 1,350

of America  Corporation

Total Payments

Loo-LAED

Z2Z6v 00~

Consulate of Panama

1CHQ6~000113

Expedite goods through customs.
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SUMMARY OF PAYMENTS
STATEMENT OF POLICIES AND PROCEDURES OF FEBRUARY 1, 1876
Confide
ANNUAL TOTALS 1689 THROUGH 1962 Bt et
¥ ;",t« Mt AR IORS
COLOMBIA
Companla Frutera da Sevilia 24,087 18,746 8,900
COSTA RICA
ASD, da Costa Rica, A 2,190 61 3,039
Cobal 90,242 2444
Chiquita Brands, Costa Rlca , 7,726
Chirqu! Land Company 807
Nomar 262
PalmaTica . ' 10,097 10,551 5,285
Unlmar 2,552 3,642 3,158
DOMINICAN REPUBLIC '
Frutas Dominicanas G por A 431 39,864
ECUADOR :
* | Cla. Agricola del Guayas : 3,775
GUATEMALA
Banacorp 11,228 1,710
Coblgua . 315,230 1,007 213,32 3,121
HONDURAS '
Aglcola da Rlo Thto 400
Numar 761 1657 1,643
Productos Acuaticos y Terrastres . 1123 1,300
+ | San Algjo Ol Faim Operations 12106 - 9874 1,981 .
Tela Rallroad 188,684 194126 154358 168,572
Y INDONESIA ¥
 Chlquita Brands, Inc. 24912 7207 %
MEXICO .
Chiquha Meton Packers, in¢. 300 ' 16,459
THE NETHERLANDS
Chigulta Banana Company BV, 1,159 8,730
PANAMA o
0 Chirigul Land Company 136758 128,492 111797 66,448
0 Companta Progesadora da Frutas 17,026 31,510 16,465
= Polymer Extruslan, S.A, 4,438 5,842 14,436
4 PHILIPPINES '
Y Mindanao Frult Company . 1,365 8,066 4408 . 1775 '
g UNITED STATES
- Chiguta Tropieal Products Co. 7,224
& Marltrop 1,350 3415
o .
! b
. "3 {TOTAL PAYMENTS T79% 530287 605210 250,943
[X] . .‘ ' .
‘ 1CH06-000120
|
?
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PZ61V00-100-LA-I9D.

SUMMARY QF PAYMENTS
STATEMENT OF POLICIES AND PROGEDURES OF FEBRUARY 18, 1976
QCTORER t - DECEMBER 31, 1992 _Conftduntisl Trotnant
* Baquest by Chiquits prands

e

TR B OMRANY i az«m:fmmmzﬁm«s AN

COLOMBIA ' )

Companla Frutora do Sovila__- 8,074 354 593 10419 24,087 18,746

COSTARICA . '

ASD. do Costa Rica, SA, 338 413 943 495 2,190 6,174

Cobal 40,242

Chiguita Brands, Costa Rlca 4,414 3312 77%

Chirigui Land Company 807 807 <
Numar 262 02 . r
Palma Tica 2,067 2,388 3,167 2475 10067 - 10,551 ¢
Unlmar 1,976 149 177 250 2,552 3842 <
DOMINICAN REPUBLIC ' ¢
Frutas Dominlcanas € por A ) g
ECUADOR ' c
Cla, Agrlcola del Guays ¢
GUATEMALA ' ‘ ’ '

Banacerp : 11,228

Lobigua . 315,230 315,230 1,087 |

HONDURAS 1

Agricola de Rio Tinlo 165 187 - B 400

Numar 225 384 64 88 761 1,687

Productos Acualicos y Tarrasires ' 3
8an Alelo Oll Paim Operalions 2,318 2,394 2,331 5,063 12,106 9,874 !
Tela Rallroad 05808 31,705 34004 60,267 158,684 194,126 P
INDONESIA ]

Chlguita Brands, e, 1312 23600 24912 7207 ;
MEXICO ‘ -
Chiquita Melon Packers, Inc. 300 -
.[THE NETHERLANDS ¢
GhlquitaBananaCompanya.v, -

. J

PANAMA ¢
Chirqui Land Company 27,360 43,848 33,900 31,650 136,758 128,182

Compania Procesadora de Frulas 4,941 4,044 237 5,764 17,06+ 31510

Polymer Extrusion, S.A. 1,046 1549 1,520 393 4,438 5842

PHILIPPINES !

Mindanao Frult Company 4% 885 27 o7 1,365 8,086
UNITED STATES _ . 3 i
Chiquta Troplcal Products Co. 5,196 2,028 7,024 |
Matlirep 1,350 1,350, 3415

EQLM.PAYMENTS g1550 126,386 01998 117,988 7271925 532,297

'y CH06-000121
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SUMMARY JAYMENTS

STATEMENT OF POLICIES AND PROCEDURES OF FEBRUARY {8, 1976
1091 (USS) confddantial Troataant

. JANUARY 1 - DECEMBER 31,
b . Joquest by Caiquits Brasds
COUNTRY & COMPANY e, oy o MO 0 Tol 90Tl
COLOMEIA 3
Campaila Fiuteta de Sevlla 67 4,108 e 16,746 8,900
Costa Pics
750, da Costa Rica, SA ‘ , 5,286 [ 68 50 AT . 3,088
Cobnl 1,110 88014 218 po.2d2 2444
Paima Tica afes - MM 2018 3037 10551 5,285
Unimar 2,684 196 133 849 8,642 3,158
FOMINCAN REPUBLIC '
Frula Domincanas C por A 30 i 431 59,864
. i
ECUNDCR -
Ch, Agricola del Guayas ' s g
GUATEMALA ' ¢
Banacolp 1,140 5040 5040 11228 1710 g
Coblgua s 1,081 087 21331 c
¢
c
HONDURAS . ) Coe
Numar . 78 179 &5 5% 1,657 1643
Produclos Acuaticos ¥ Terrestres . ' L 1123
San Aleo O Palm QOparafions 2,145 2,064 2428 9,297 .87 1.93¢
Tela Ralroad 58,251 45,268 48813 41,796 194,126 154,358
INDONESIA . ¢
Chiguita Brands, Ine. 147 7,217 U
MEXICO , p;
Chiquita Meloln Packers, Inc. 300 300 16,459 <
T E NETHERLANDS : ' ,‘:
Cliguita Banana Company BY 8 1,159 -
. ] o
PANAMA '< -
Chiriqui Land Company = 26372 22,266 28,095 2484 104244 11,797 d
4Chiqui Land Company - Ausiment  © 5122 B2 6722 6722 26,068 ¢
Compais Procesadora de Fiula e 1,004 KAL) 5,583 AL 31510 16,465
Molymer Fxtsion, SA 5 9 2692 m 2,874 5840 14436
o '
PHILIPPINES -‘% ‘ ,
Mindanpo Frult Company N 3,235 1,627 1,842 1,362 8,066 4408
. o . '
NITED STATES
Murilrop 954 2464 3415 .
TOTA, PAYMENTS 120,384 98,009 187,004 116,013 532,097 605,270 a
» Ad|usted 10 eflect amounts disclosed by en udk conducted In the st quarer ol 1692, See st quarler 1992 Summary tor additional explanation.
1cHQ6-000122
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foutry
KWURAS

PR

HeXico

PILIPPINES
GUATERALA

EOLOMIA
THE KETHERLANOS
DORTNACAN
REPILIC

Ecusoe

COSTA RICA

.Cm"im”ms ti 5 ool frisnl rayrtinn diurian the rpannions fre

9267 00-1L00-LA-IFD

" Coupany _
Tola Railroad Company

Numr Qrop

$in Majo Ol Pala
Operations

Producton Acuaticos ¥
Terreatras

Chiriqui Land Company
Cospanta Procesadore
o frotes

Contec Paums, $.A

Productos Plasticos, §.4,
Polyser Extrueion, §.A,

Chiquita malon
Pechary, Inc,

Nindarag Frult Company

Conpalia Dacwnra
Gontemltech
Incependionte, S.A.
{CORIGUA)

Contrbutfore
Other
Busico

Cospalife Fruters
da wvitle

Chiquite Sanane
Compiry BV,

Frutas Dominicaras,
€, por A

Cla, Agricola del
Cuayas

Uninar
£.5.0, de Costa Rlea,
LY

“Conpanin Bananers

Atlatice Ltda,
Paima Theo

TOIML OF PAYKERTS

FIMAL REPORT

CHIUITA BRANDS INTERKATIONAL, IKC,
STATEKENY OF POLICIES AN PAOCEDIRES OF FEBRUARY 19, 1974

JAWUAY | - DECENBER 31, 1990

(Wws)
9 2nd Q81 ar
M40 SRR § 38,1880
% R 1,51.02
Bk RS 0,263.,08
505.00 1,642.50 2,601.00
20,00 '
000
1,698,00 £33.91
LB 2,200, 410,00
1,187.43 1,116.% S61.91
11,950,004
§,38.80 3,585,00
R 1,25.68 40
§,908.01 194,19 .10
5“196 '570.00
pysn WL 10,097.10
105,78 105,78 705,78
2,39.87 2,
3,008.39
12.00
, L415.55
$110,321.06 18, 153.40 $106,918.47

plustiime hald o

O K LU

Confiduntial Trestment

Roguast by Chiguits Brands

4th Otr . Total
§ 37,000.00 $19, 58,4
PR 1,643,42
1,990,5 1,9%0,5
1,123.46 1134
30,832,53 11,796.59
11,844,00 16,484.50
. 20,00
20,00
11,864.48 14,3%.59
10,1224 16,459,13
902,16 45011
188,422, 50% 200,372.50¢
12,040,80

0

2,888.93 §,099.8

6,673.20

1,657.38
50

1,158.%

19,843.80

3TN
3,153.15
3,088,

2,448.64
5,285.10

suis, 268,80
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o SUMMRYOPPRIENTS
STATEMENT OF POLICIES AND PROCEDURES OF FEBRUARY 19, 1976
JANUARY { - DECEMBER 31, 1989 - . ::“p::.:o;;hl ::iﬂ::;n:; .

GUATEMALA

Qoblqua 3121 3,12
HONDURAS

Tela Rallroad 42,438 2800 42065 g1,760 - 168,572
Productos Acuallcos Y

Tarrasires, S.A 1,300 1,300
THE NETHERLANDS . .
Chlquita Banana Company B.V, 200 9,530 . 9,730
PANANA |
Chirlgut Land Gompany 29106 15434 21,905 66,445
PHILIPPINES

Mindanao Frul; Company 495 207 . 675 308 1775
TOTAL PAYMENTS 4933 31,903 7704 108403 250,943

2Z6V00-1L00-LA-IED
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Confidential Treatment
Request by Chiquita Brands

CHIQUITA BRANDS INTERNATIONAL, INC.
" INTERNAL AUDIT

YEAR END REPORT
JULY - DECEMBER PERIOD
1992

I ORGANIZATION t_& STAFFING
1L SPﬁCIAL AUDIT AEITIVITIES
II. STATISTICAL SUMMARY

e STAFFING STATISTICS

. AUDIT TIME BY OPERATING SEGMENT
. ' ® TIME DISTRIBUTION SUMMARY

. STATUS OF 1992 AUDIT
FINDINGS/RECOMMENDATIONS

IV. COORDINATION WITH ERNST & YOUNG

V.  AUDIT REPORTS ISSUED

May 11, 1993

°

1CHQ6-000126
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tment
Confidentisl Trea
nor:uast py Chiquita Brands

©

CHIQUITA BRANDS INTERNATIONAL, INC.
. INTERNAL AUDIT DEPARTMENT
HIGHLIGHTS OF JULY - DECEMBER, 1992

We continued during the period of July to December 1992 to recruit, hire, and train individuals
in the Internal Audit Department to fill financial and operating management positions throughout
the world. Also, during the last six months of 1992 the Department performed major audit work
in Australia, Belgium, Costa Rica, Dominican Republic, New Zealand, and numerous domestic
locations. Corporate audits were also conducted for the CBI Savings and Investment Plan, John
Morrell Employees Incentive Savings Plan, Alta Health Care Administrator, "and a
PC/Microcomputer/LAN Questionnaire audit. A follow up of a special Expansion Farm
project/operational audit was also conducted in Colombia, Costa Rica, Guatemala, and Honduras
at the request of senior management which resulted in operational efficiencies, cost savings,
control improvements and recommended reorganizations of activities and resources. The

‘ highlights of our activities since July 1992 are presented below:

LEADING EDGE AUDITING

At the end of 1992 the Internal Audit Department established an objective to become "Leading
Edge” in our audit practices, procedures, and how we conduct and feport on audit work. During
1993 we will be evaluating what we do and how we do it to streamline the process, help us to
become more efficient and effective, emphasize risk assessment techniques to identify high risk/
exposure to the business, and better help management run the business.

ORGANIZATION AND STAFFING

Promotional Opportunitiess

. Promotional activity to more responsible positions outside the Internal Audit Department
took place during the period July 1992 to mid-May 1993 when 3 staff members assumed
new positions in the domestic and international financial n}anagemem'and controllership
areas of the business. Additionally, has been promoted to Vice
President and Chief Administrative Officer of Banana Supply, Miami, Florida, and will e
begin his new assignment effective June 1, 1993, bre

I From July 1992 to mid-May 1993, 4 staff members were- promoted to additional

responsibilities within the Internal Audit Department.

Page 1 ) 1CHQ6-000127
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Staffing and Personnel:

Confidontinl Trestment
Roquest by Chiquita Brands

Staffing Jevels from July 1992 to mid-May 1993 were at or near authorized levels as a result
of a continued recruiting effort by the department (authorized staffing levels were reduced from
30 to 27 in late 1992). Six individuals were hired during the period. We are emphasizing
efforts to recruit to fill the Director’s and other positions to attain a full staffing level.

The mix of CPA’s (35% of the staff) and MBA’s (10% of the staff) provides a level of business

.and accounting skills and capabilities necessary to perform the internal audit function. "Our

objective is to maintain approximately 33% of the department as CPA’s and MBA’s. In
addition, 40% of the staff speak Spanish (and 4 individuals speak two or more languages) which
provides for the language skills necessary to effectively review operations in many parts of the

world. Languages represented on the staff are: Spanish, French, German, Portuguese,
Chishona, and Africaans, .

- AUDIT REPORTS ISSUED

During the period July to December 1992 we started 29 audits and specidl assignments of entities
and locations around the world and issued a total &f 23 reports (12 Internal Audit reports, four
special audit reports, and seven letters in lieu of reports) during the same period.

SPECIAL AUDIT ACTIVITIES

We performed a number of special audits and special projects to assist senior management and
to provide expertise and resources necessary to identify and address financial, operational, and
internal control issues in our business. Some of the major activities were:

L4 In November 1992, we completed an audit of internal controls of Spiers N.V., Antwerp,
Belgium, and its branches. Our audit was at the request of Senior Management as result
of CBID’s decision to.increase its ownership in Spiers from 60% to 100% and the result
of concems over cash and controls over the business. Qur work was performed in
coordination with Emst & Young and focused primarily on internal controls and policy
and procedures of the Company’s major business cycles including: inventory and cost of
good sold; revenues and receivables; purchases and payables; cash receipts and
disbursements; computer systems; and reporting. Based upon the results of our review,
it is our conclusion that controls over cash receipts and disbursements have been
satisfactorily implemented; controls over many other areas needed to be significantly
strengthened: Due to the currént reorganization of European operations, Management has

informed us that the required corrective action will be implemented as the restructuring
Is finalized. ’

Page 2
1CBQ6-000128
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Confidential Treatment
Requost by Chiquita Brands

U We were requested to conduct a review of Mosey’s accounting records to further
understand the $1.4 million inventory write-off that was booked in June 1992 and
determine if there were any irregularities involved (since such amounts related to prior
periods). Our review was conducted in July and August, 1992. Our conclusion was that
Mosey’s did not pay for any meat that-was not received nor did any Mosey’s employee
profit from the mventory shortage. . It is our opinion that, during the December period,
profit and margins were overstated since the cost of product manufactured was
understated due to the inflated inventory quantities. Subsequent to our audit the product

analysis system was installed at Mosey’s which will identify similar occurrences in the
future. '

" STATUS OF FINDINGS/RECOMMENDATIONS

Timeliness of Replies;

The replies received for audits issued during July to December 1992 averaged 95 days after
report issuance {we request such responses within 60 days). Several of these responses related
to the Expansion Task Force report (in Guatemala, Costa Rica, and Colombia), where maJor
areas of improvement identified required extended time to resolve and/or implement prior to
providing Internal Audit with a response. In addition, the response from CB South Pacific
required coordinating replies from 6 subsidiaries and delayed prompt responses.

Acceptance of Recomm‘endgﬁ'ons:

Through May 1993, of the replies received for audit reports issued during July to
December 1992, 83% of our recommendations had been accepted and. satisfactorily resolved;

an additional 11% of our recommendations had been accepted and have completion dates after
May 1993, :

SUMMARY AUDIT OBSERVATIONS - MAJOR FINDINGS/REC WENDATIdNS

In the Midyear 1992 report we highlighted the significant findings for January - June 1992. Our
activity during the second half of 1992 was focused in three main areas: comprehensive

fi nancxal/operanonal business reviews, mtemal control reviews, and "employee benefit plan
reviews, as follows:

. The Banana Farm Expansion-Task Force follow up audits were established to ensure

that the issues identified during the audit and the recommendations made were properly

addressed in Cdsta Riéa, Guatemala, Honduras, and Colombia. This Task Fo

directed b Audit Manager and assisted by| |and| |
Project Managers in each country and the Task Force (which includes tropical
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controllers, operations, and MIS personnel) have developed Time and Action Plans to
address the issues identified. This process of following up to assure satisfactory

correction of-audit issues has been underway since December 1991 and continued through
March 1993.

. A first time audit of Chiquita Brands South Pacific PTY LTD (CBSP) based in
Auckland, New Zealand was performed. CBSP is the holding company which controls
CBIl’s entities in both New Zealand and Australia. Overall, the companies .were,
complying with Chiquita policies and the financial statements were fairly stated.
However, we recommended and management agreed to establish region-wide standard
operating procedures to ensure that uniform accounting arid operating practices are being
adhered to throughout the region. Also, although internal controls were adequate,
controls in the following ‘areas could be strengthened: establishment of credit limits;
utilization of sales invoices at all locations; taking and reconciling physical inventories
on a daily basis; and, timely monthly account reconciliations.

. We were requested to perform a review of Olympic Fruit and Vegetable Distributors,
Inc., a division of Coast Citrus. Significant control enhancements are required in the
inventory and systems ayea to develop and tnaintain accurate perpetual inventory records.
Accounting and operations policies and procedures also need to be established.
Cotrective action is underway and we are following up on outstanding items.

o Our review of the CBII Savings & Investment Plan was performed at the request of the -
Audit Committee and complemented the Emst & Young 1991 year-end work. Significant
progress has been made in the level of intemal control since our previous review. In our
opinion, the Savings & Investment Plan operates effectively.

® An audit of Alta Health Strategies, Inc.-(Alta) was completed to determine if the claims
-paid were valid and calculated in accordance with the CBII and John Morrell medical and
dental plans. .The extrapolated error rate for all claims paid in 1991 was only % % in
overpayments. This statistic is an improvement over the most recent two previous audits’

error rate of 4% and 5% respectively. However, we found reconciliations of funds

transferred to Alta with claims paid by Alta were not being done. We will follow up to
assure corrective action.

Summaries of our most significant audit findings/recommendations are presented in Section V
"Audit Reports Issued”,

1CHQ6-000130
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I. ORGANIZATION AND STAFFING HIGHLIGHTS

The following is a report of the most significant Internal Audit Department staffing activities for
the period of July 1992 to mid-May 1993.

A. Promotions Outside the Internal Audit Department

For the period July to December 1992, two members of the Internal Audit Department
have been promoted to more responsible positions outside of the Internal Audit
Department; after January 1993 two additional members of the department will assume
new responsibilities in other areas of the business. : )

| |will ‘be promf;ted from Audit Director to Vice President and

Chief Administrative Officer, Banana Supply, reporting toI;kffecﬁve
June 1, 1993.[___ Jwas’ promoted to Audit Director effective June 1, 1991.
Prior to joining Chiquita in April 1989 ad approximately 9 years of audit
and cial management rie began his career with

in Pittsburgh and in Boston. He was also Director of
Finance and Chief Financial Officer for Jet Aviation of America and Corporate
Controller of Warburtons, Inc. in Chicago. | |is a graduate of State
University of New York, is a CPA, and is proficient in Spanish.

|was promoted from Audit Supervisor to Controller Processed

Fruits Ingredients reporting t ffective September 28, 1992. Prior to
joining Chiquita in September 1990 had approximately 12 years of
accounting, auditing, and financial experience. He was Controller of Plumrose
- one of the largest food companies in -Venezuela; prior to that was withlZl
for 8 years as Audit Manager. I:Iis fluent in Spanish and is a CPA.

|was promoted from Audit Supervisor to Controller, Pascual

Hermanos, reporting to
graduated from.Universidad Jose Simeon Canas in El Salvador with a degree in
Business Administration and had approximately 19 years prior business
experience before joining the Internal Audit Department in August 1991. He had
worked for the Chiquita Brands/Polymer organization in Costa Rica for 6 of those
years and with-Exxon in Central America for 11 years.

|auditor, has accepted a position as Staff Accountant in the

Tropical Controller’s area and will assume his new responsibilities on May 24,
1993.[ Tjoined the Internal Audit staff upon graduation from the University
of Cincinnati in June 1990 as an Assistant Auditor. He was promoted to Staff
Auditor in June 1991 and to Auditor in December 1992.
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Staff Promotions Within Internal Audit;

Since July 1992, the following audit staff members have been promoted to more
responsible positions within the Internal Audit Department:

® |:|was promoted from Sen
Manager effective January 1, 1993.

or Audit Supervisor to Audit

joined the staff in March 1992

Accountant, Senior Accountant, and Manager.

raduated from Alma

from Price Waterhouse where he worked iul__S_%IZ years as a Staff

Coliege in April 1986 with-a BBA degree and is a CPA.

° | |was promb}ed from Senior Audit Supervisor to
Audit Manager effective January 1, 1993, joined the department
in December 1991 from Continental Grain Company in New York where
he worked as an Audit Supervisor for 5 years: Prior to that he worked
for Philip Morris Companies, Inc., for 9 years in various financial

. management positions in both New York and Mexico City. began
his professional career in Lima, Peru, and worked for both Price
Waterhouse and Coopers & Lybrand. He graduvated from Winthrop
College in South Carolina with a degree in Business Administration.

] I:I was promoted from Audit Supervisor to Semior Audit
upervisor effective May 3, 1993. [ Jjoined the Internal Audit
Department as a Senior Auditor in December 1991 and was promoted to

Audit Supervisor in June 1992. Prior to joining Chiquita] | had
approximately 6 years of experience with Price Waterhouse in both
Charlotte, N.C., and Harare, Zimbabwe. . He previously worked for 1

year with Coopers & Lybrand in Minneapo]is.l is a CPA and speaks
Afrikaans and Chishona.

was promoted from Assistant Auditor to Auditor
effective January 1 ore joining the Internal Audit Department
in September 1991:|J293__B£}tvorked for approximately 1 % years-as an
Assistant Accountant, Diversified Accounting, in the CBI Controller’s
Group.
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Qualifications of the Internal Audit Staff:

The following statistics are of interest in connection with the Internal Audit staff

as of mid-May 1993:

7 individuals were hired during the period of January to December 1992;
4 additional individuals have been hired since January 1993.

Of the 20 professional Audit staff members (as of May 11, 1993):
-7 .are .CPA’s (35% of the staff)

- 2 have Masters Degrees (10;& of the staff)

- 8 speak Spanish (40% of the staff)

-4 individx;als speak two o amore languages

- 3 individuals have expertise in data processing
or DP auditing

6 languages other than English are represented on the staff: Spanish,
French, Portuguese, German, Chishona, and Africaans,

It is our objective to maintain approximately 33% of the department with CPA’s
and MBA’s to ensure that appropriate skills and capabilities are available within
the department; a 50% Spanish speaking capability will continue to be necessary,
as well as other language capabilities, especially in Europe and the Far East. We
have included a summary of the educational level, language capabilities, and
professional certifications of the Internal Audit staff at the end of this section.

We are emphasizing language capabilities and business/MBA background in our
recruiting efforts,

Siafﬁng !igvels;

The Internal Audit Department maintained the authorized staffing level in the
Department throughout most of the July to December 1992 period (the authorized
staffing level of 30 was reduced to 27 in late 1992). As of December 31, 1992

‘the Internial Audit Department was at a level of 25 and continued at a level of 22°

in mid-May 1993. The organization chart updated through May 11, 1993, at the
end of this section, describes the audit positions and the individuals assigned. We
continue to place emphasis on the récruiting of high potential candidates at all
levels to fill positions in the Internal Audit Department.
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E.  New Hires;

The following 2 individuals joined the staff during the July to December 1992
period:

[ | | joined the staff as an Audit Specialist effective

September 8, 1992. | Eraduated from Xavier University in 1984 with
a degree in Marketing and co a BA degree in Accounting at the
University of Cincinnati. i:’vor_ked for Computer Technology
Corporation as a Marketing Communications Supervisor prior to joining
Chiquita’s Corporate Controller’s Group (Marketin g Accounting) in
August 1987, In April 1990 she transferred to the Domestic Controller’s
department as the Maritrop Accounting Manager.

. | |reioined the Staff as a Senior Auditor effective September
28, 1992. | |graduated from the University College London in June
1983 with a Bacheélor of Arts degree.| also received her British
CIMA in May 1986. lioined the Internal Audit Department as an
Auditor in October 1989 after working for 3 years in the United Kingdom
as an Assistant Auditor with Unilever and 2 years in London with
Electronic Data Systems as a Financial Analyst. She was promoted to
Supervisor - Accounting in the Chiquita Brands Domestic Controller’s
Department in September 1990.

oo
-3 Gy

Since Januar}; 1993, 4 additional individuals have joined the staff:

s ipined the staff as an Audit Specialist effective March

, . is on special assignment with Internal Audit for

approximately six months, after which he will return to Corporate MIS.

As an Audit Specialist he will participate with us in performing EDP

audits and assist in evaluating the audit scope and methodology. During

his career with Chiquita since 1966 he has been a computer

programmer/specialist in Armuelles, Honduras, and Boston; Manager of

Programming/Systems Support in California/Panama; EDP Manager in

Nicaragua; and. most recently Country MIS Manager - Dominican
Republic.

° |:|win ioin the Staff as a Senior Audit Supervisor effective
May 10, 1993. lﬂgmduated from The University of California -
Berkeley in 1985 with a BS degree in Business Administration/Finance,

has worked for the past 3 years as Controller for ARB, Inc. in

Bakersfield, Califomia, Prior to that he worked for Price Waterhousg as
"a’ Senior Accountant, and for Deloitte Haskins & Sells as a Senior
Accountant/Consultant.l ﬁs a CPA, )
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L | | joined the staff as an Audit -Supervisor effective-
January 18, 1993, graduated with honors from Idaho State
University in 1986 with a Bachelor’s degree in Business Administration.
He has worked for Baroid Corporation for the past two' years as a Senior b6

.Staff Auditor. also worked for KPMG Peat Marwick in Dallas, b7C
Texas for five years as a Supervising Senior Auditor.:ﬁs a CPA and
speaks Spanish.

o | | joined the staff as an Executive Secretary effective
April 12, 1993, | Jcomes to Internal Audit with five years of
secretarial/ support experience, having worked most recently for General
Cable Corporation as a Marketing Secretary and Chiquita as a Senior
Administrative Secretary in Human Resources.
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CHIQUITABRANDS INTERNATIONAL, INC

INTERNAL AUDIT DEPARTMENT

AS OF S/11M3
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I

SERORAUDITORS )

“AUDITORS |

1 trainig.In Acconaling)

8E6YA0-100~-LA-IED

STAFF AUDITORS |

* Speciat Anvigumest

VICE PRESIDENT & CONTROLLER
|_| AUDIT COMMITTER
BOARD OF DIRECTORS
T . —
YVICE FRESDENT [~ == =="
INTERNAL AUDIT
EXECUTIVE SECRETARY
AUDIT DIRECTOR | AUDIT DIRECTOR
B I
[ I
AUDIT MANAGER AUDIT MANAGER AUDIT MANAGER AUDIT MANAGER
[ | I | ‘
YENIOR AUDIT SUPIRVISORS | ' SENLOR RVISORS

AUDIT SUPERVISORS | ATIDIT PRCIALIST| I -f??j? PRCIALIST| [_AUDIT SPECIALIST | tffffoPERVISORS

Sw flfl TORS

TUBTTORS

lf[ff fUDITORS
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b6
CHIQUITA BRANDS INTERNATIONAL,INC. — INTERNAL AUDIT STAFF b7C
mmxgm J -r&nmﬁ meDI ﬂumumé @wmm :g LANGUAGE
'VICE PRESIDENT 12/01/88 {INDUST. MGMT. MBA CISA  |---
DIRECTOR 04/02/89 |BUSINESS ADMIN - CPA |SP.
DIRECTOR 01182 [INTL RELATNS MBA S
AUDIT MANAGER 0127/92 |ACCTG & ECON. - CPA  |PR,SP.
AUDIT MANAGER 0302/92 [BUSINESSADMIN | . - CPA  [---
AUDIT MANAGER 12/02/91 [BUSINESS ADMIN - o I
AUDIT MANAGER 05/13/91 |ACCOUNTING - CPA |
SR. AUDITSUPEI'VISOR 12/02/91 ACCQUNTING - : CPA  |AFRICAANS,CHISHONA
SR. AUDIT SUPERVISOR| 05/10/93 |ACCOUNTING - CPA e .
AUDIT SUPERVISOR 01/18/93 {BUSINESS ADMIN - - SP.
AUDIT SUPERVISOR 04/15/90 [ACCOUNTING - CPA |~
SENIOR AUDITOR 10/02/89 {GEOGRAPHY - CIMA.  |~——
AUDITOR 0419/9 [ACCTG & FINANCE - R -
AUDITOR 09/02/91 |ECONOMICS - - |sem
AUDITOR 06/24/91 |ACCIG & FINANCE -~ - ——
AUDITOR 09/04/89 |ACCOUNTING - - s
STAFF AUDITOR 06/15/92 |BUS. ADMIN/FINANCE - - |-
STAFF AUDITOR 06/22/92 |BUSINESS ADMIN - - SP.GR.
AUDIT SPECIALIST 05/03/66 |ACCOUNTING - - SP.
AUDIT SPECIALIST 08/02/87 |ACCTG & MKTG - - —
TOTAL AS OFMAY 11,1993
.  pe
* DATE OFHIRE IS ACTUALLY TRANSFER IN DATE FROM ANOTHER CBI DIVISION
** INCLUDES EXECUTIVE SECRETARY AND ADMINISTRATIVE COORDINATOR NOT SHOWN ABOVE
1CHQ6-000137
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II. SPECIAL AUDIT ACTIVITIES  requess py eyionement
o During the period since July 1992 the Internal Audit Department performed the following special
audit activities:

A, Career Development and Special Assignment Opportunities Outside of thg
Department: During the July to December 1992 period, significant responsibilities
outside of Internal Audit became available to several members of the Department:

] I:Imanaged a special audit of major farm expansion activities in
Colombia, Guatemiala, Honduras, and Costa Rica. ‘This two month audit,
requested by senjor. management, was to evaluate controls over contracts and
materials, and the dccounting for capital expenditures; total cost of such projects
in the aggregate will exceed $300 million. Other team members included

|:gL|Audit Supervisor, and Senior Auditor. As a result

i ial work a task force, direct and mcluding:l
and] | was formed in December 1591. The Task Force, -

together with other team members from Controllers, Accounting, Operations, and

MIS, and the Project Managers in each country, have the responsibility to ensure

that adequate procedures and controls are in place and operating effectively. They bE
have developed Time and Action Plans to address the issues identified in our L7C
report of this work. Follow up audits continued through March 1993, .

o | land other staff members were
mvolved in a special request audit of the internal accounting and operating
controls of Spiers N.V. This review was performed 4t the request of Senior
Corporate Management and arose as a result of Chiquita’s decision to increase
their ownership in the Company from 60% to 100%. Control issues over cash
were rectified; significant areas where other controls need to be improved were
idenlified. Operating Management has indicated that these areas will be
addressed in conjunction with the current European reorganization.

o | |;upervised a special investigation at the request of Senior
Operating Management of Mosey's, a John Morrell subsidiary. We were
requested to review the accounting records and investigate a $1.4 million
inventory write-off to determine if there were any irregularities. The discrepancy
was noted after the Mosey’s Controller resigned in May 1992, The analyses of
physical count totals to book totals from December 1990 through.March 1992
yielded significant variances that could not be explained. We were, however,
able to conclude that Mosey’s did not pay for any meat not received. We further

. believe that no individual(s) personally benefitted from the shortage. Internal
controls over inventory and financial reporting needs to be improved. The
division has installed the product analysis system which will detect similar
occurrences in the future,
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® |:Iprovided accounting assistance to the Processed Fruit Ingrédients
organization during the recent restructuring and closing of the T&P Custom Fruit
Marketing business. Intemal controls, account -balances and supporting
documentation were reviewed and adjusting entries were proposed to properly
state the financial position of the Company.

. :barﬁcipated in a special request audit of Pascual France in early
1993 to review possible reporting and coritrol issues identified by Pascual Spain.
Internal control issues were identified and will be corrected in response to the
audit report.

EDP Auditing Training Seminar: A four day in-depth training seminar in EDP
auditing (Information Systems - Auditing for Internal Auditors) was presented by a
professional Emst & Young instructor in Cincinnati the week of January 4, 1993 for all
staff below the level of Senior Auditor and for any other members of the department who

had not previously attended a seminar. The purpose of the training was to increase the
EDP knowledge and expertise of the financial audit staff,

) . b7¢
Audit Committee Meetings: During the period of July 1992 to December 1992 the

following Audit Committee activities took place:

. During the Tropical Financial Officers’ Conference July'9 - 11, 1992 in San Jose,
Costa Rica,| | attended the conference and presented the "Audit
Committee Perspective” to the financial staff,

L] The Audit Committee met on August 6 and September 11, 1992 to discuss
internal employee policies. The Committee met again on September 28 and
September 29, 1992 to discuss the Company’s internal employee policies in

. Beneral, including those relating to Code of Conduct, business ethics, etc. The
Committee was also provided with an update on recent Internal Audit activities
and audit work planned for the fourth quarter 1992,

° On November 16, 1992 the Committee met in Cincinnati to discuss the Internal
) Audit Department Midyear Report for 1992, which included the organization and
staffing of the department, coordination with Ernst & Young, and summaries of

the audits reported during January to June 1992. The 1993 Audit Plan for the
department was also presented indicating audit activities scheduled for completion

during the next year. The Emst & Young 1992 Audit Scopes and Fee Summaries

, were reviewed by the Committee and approved. Discussion also included the
- coordination of Emst & Young audit activities with that of the Chiquita Brands
Internal Audit staff. At this time the Committee was also updated regarding the
Company’s compliance with the requirements of the Foreign Corrupt Practices

Page 13
1CHQ6-000139

CBI-V1-001-004941




Cconfidential Treatment
Request by Chiquita Brands

Act and the Consent Decree. The Summary of Payments 1or the second and third

quarters was presented, along with a report by quarter for the first three quarters
of 1992.

Managers” Meetings; The Directors, the Audit Managers, Senior Audit Supervisors,
and the Vice President periodically schedule one to two day meetings to formulate
policies and procedures for the Department, plan and schedule audits and special audit
work, and coordinate activities of the Department. Since July 1992, such meetings have
been held on September 9, 1992; October 22, 1992; January 7, 1993; and
April 22-23, 1993, The results have been a "team effort” in the management of the
Department’s activities and provides for continuity with new managers.
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CBII INTERNAL AUbIT
STAFFINGSTATISTICS sy acpin oo
_ JANUARY ~ DECEMBER, 1992 i
T  Hngief|-Ansva | Auival | Annual
_ AL SEI091] 1990 | 1989
Authorized Staffing Level | 2 N 2 |
| O Board Count - Star of Peiod g nl w2 .

Transfersinfro;n other CBIT units 4 5 1 1 E
New Hires ' 1 - 8 13 16 %
Transfers out to other CBI units =T , -1 -9 -2 ,C
Resignations[l"erminaticn;' ~§ -2 -3 =1
On Board Count ~ End of Period (12/31/%2) | 5 3 R 30| ‘
Known Promotions, Transfers & Special Assignments _ o | ) -3 -2 ' f
Effective Staffing Level | ' U | L A 8 ' E j
Percentage (%) of Transfers/Resignations , 56% 41% 46% 36%| o

vs. Authorized Staffing Level ; Lo

‘ Nomber of Promotions Within the Department 3 | 1 |

Number of Interviews (External Candidates) | W owl oW o
Number of Offers Made (External Candidates) BooW 16 2|
Number of Offers Accepted (Exterrizl Candidates) 1 9 12 17

T ey 6 00-100-LA-IgD
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CB11 INTERNALAUDIT

AUDITTIMEBY OPERATING SEGMENT

Contideatial Trontmant

Request by Chiquits Braudu
JANUARY ~ DECEMBER 1992
~ v 4 ~AUDITTIME (# WORKDAYS), . - [ AT TIMETO OTHER U
REGULAR + | ERKST & YOUNO 1o S
- SPWL COLLABORATION® TOTAL PERCENTAGE WORK DAYS ?ERl(BNTM‘]E
ADMINISTRATIVE: w6 16 | 160w of 0w
(401K, Maritrop, Officers' T&E, Health Carc, cic.) ' '
FRESH FOQDS:
Banana and Other Tropicals 2140 20 0600 453% -~ 8 92.8%
(Includes Polymer)
Marketing 515 0 (M 15.8% 41 4.6%
" Transportation 4005 0 405 8.4% 0 0.0%
PREPARED FOODS: e
Numar & Oil Pl 3 6 o 6 14 T
o .
CPG-and Processed Bananas E 106 o w6 2% B 15
Q
Meat Group - s 4565 68.5 550 1L0% 10 11%
. i |
TOTAL 45255 45 411 1000%| | 81 100.0%

* /Y colleboration includes stafl assilsnce 1o EAY toreduce audit feas, Auditwork In Liew o EIY

fos plastations, Polymer, aud Jobo Moreell ¥ inciuded | Regulyr audik,

** Primarily due to assistabee with Par Expansion Froject (Couta Rica, Guatemal, Honduras) and weilanee lo Pascual.
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CBII INTERNALAUDIT

TIME DISTRIBUTIONSUMMARY

JANUARY - DECEMBER 1992

rontidential reoatnent
Requuat by ohiquita Brands

lage 17

TOTAL#0F DAYS | PERCENTAGE OF TIME AVAILABLE
r__:‘ 19927 g 2 1998 R 199
ANNUAL ANNUAL ANNUAL ANNUAL ANNUAL ANNUAL ANNUAL
ACTUAL BUDGET ACTUAL BUDGET ACTUAL BUDGET l:(.'l‘ VAL
AUDITS ool sl e wm| W% sk 8%
Regular/Special Audils 15,5 4440 n% 9% 1% §i% 8%
Colisboration (with E/Y)* Ud5 A5 4% % 3% % %
' ADMINISTRA’I'IVE FUNCTIONS 166.5 280 3% 5% - 5% 5% 5%
ASSISTANCE TO OTHER UNITS ** 891 W 4% 5% 8% 5% 6%
AUDITPROGRAMDEVELOPMENT | %2 o oml ow o w w 1%
PROFESSIONAL DEVELOPMENT 380 25 5% 5% 4% 2% 4%
TOTAL TIME WORKED o 02393 5560 9% 9% 97% 9% 9%
' o]
PERSONAL/ILLNESS Z i 50 1% 19| 3% 1% 1%
iy
TOTAL TIME AVAILABLE _"!o: 63163 5610 100% 100% 100%  .100%| | 10%
é [}
WEEKENDS, HOLIDAYS, VAC. o 3114 3515
© .
TOTAL & s o
AVERAGE # TRAVELING AUDITORS 26 25 7 2 B
(Excludes secretaries, VP and Directors) .
1 B/ collboration neluces all aoblanes to EfY toredies audites, Awditwerk
In Licw ofE/Y for pluntatlons included in Regular udlt
0 Prlarily due fo ssistanee wik Parm Expaneion Prejeet (Cota Rics, Gualemals, and Celombia) and assklance lo Pascwl,
. 1CHQ6-000143
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CHIQUITABRANDS INTERNATIONAL,INC,

STATUS OF 1992 AUDIT FINDINGS/RECOMMENDATIONS

INTERNAL AUDIT DEPARTMENT

contidential Trostment
Roquost by Chlquita Brands

' AS OF MAY 1543
DATE ;¢ 1o, " NUMBER:OF FlNDINGS:'“‘ g*; S
. nz_rm HERLY | £DAYS 5 b 8 COMMENTS
e ;! e [ Rovifis o

9237 M 00, EL PASO DISTRIUTION CTR - (PEYTON) |+ Q773082 10212 Op:rulom muageder{cmvd/ Cuncunconplimcwlh
P, Teom Cenont, i volume peice codlar & documentalion of price txc:plvlou

9215 | IMSALARED EM. INCENTIESAYDOS PLAN k) | ownema] toasgz|  T30] 10} 10} === ===} == Complaserwih plas rovsions isadequale. P b dequately
Ciocionat], Obio cootrolled. Remittunce of WiHto Irusdec could bemoretimely.

92.19| SAN ALEJO OIL PALM MANAGEMENT NPORMATONS | soise | tuismf 100|  17)  J4f 3§ === = Dt procoring evealcontck secdto berhragthesed, GfL
Sed Akejo, Headurs resource security wa ofablibed wib lnteroal Audit, wslstiace,

5220 BANANA FARMS EXPANSION TROJECT 010m2 ‘ b Moatblycott report dsigaed and luplemented,
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Confidentlal Troatmen!
Roquest by Chiquitn Brands

IV. COORDINATION WITH ERNST & YOUNG

We performed the following audit work to assist Emst & Young for year-end 12/31/92 work.
Such work was performed in ldte 1992 and early 1993.

CORPORATE:

) CBII DATA CENTER
Cincinnati, Ohio

L4 CBI PAYROLL
Cincinnati, Ohio
CHIQUITA BRANDS, INC.;

. TELA RAILROAD COMPANY
La Lima, Honduras

. CHIQUITA INTERNATIONAL LIMITED (CIL)
-Tapachula, Mexico

L POLYMER - HONDURAS
San Pedro Sula, Honduras

[ MARITROP
Cincinnati, Ohio

JOHN MORRELL & COMPANY:

®  SIOUX CITY PLANT
Sioux City, Iowa

®  SIOUX FALLS PLANT
. Sioux Falls, South Dakota

. GREAT BEND MANAGER'S REVIEW
_Great Bend, Kansas

The above work performed in leu of Emst & Young represents a savings in audit fees of

approximately $182M for the December 1992 audit.
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Confldential 'r:ontmanr.

Vo. AT IT REPORT ISS - Roguest by Chiquita Brands

Durinig the period July to December 1992 we started 29 audits and special assignments of entities and locations
around the world and issued a total of 23 reports (12 Internal Audit reports, four special audit reports, and seven
Ietters in Jieu of reports) during the same period. These sudils, for July to December 1992 detailed on Lhe pages
that follow, resulted from regularly scheduled audits, audits of special requests by management, and audits
performed in lieu of work performed by Ernst & Young.

REPORT # AUDIT REPORT TTTLE/LOCATION

92.17 - JM & CO: EL PASO DISTRIBUTION CENTER - (PEYTON)
El Paso, Texas/Cincinnati, Ohio

92.18 JM SALARIED EMPLOYEES INCENTIVE SAVINGS PLAN {401K)
Cincingati, Ohio

92.19 SAN ALEJO OIL PALM MANAGEMENT INFORMATION SYSTEMS
San Alejo, Honduras

- 92.20 BANANA FARMS EXPANSION PROJECT

Honduras, Guatemala, Costa Rica, Colombia

9221 CBSP - CONSOLIDATED REPORT OF CB NEW ZEALAND LIMITED~

FRUITEXPRESS PTY LTD; H.L. BANANA PTY LTD;,
INTERFRESH LIMITED; NICHOL GROUP PTY LTD
Auckland, New Zealand/Adelaide and Melbourne, Australia

92.22 OLYMPIC FRUIT AND VEGETABLE DISTRIBUTORS, INC.
Los Angeles, California

92.23 PC/MICROCOMPUTER/LAN QUESI'IONNAIRE AUDIT
Cincinnali, Ohio

92.24 FRUTAS DOMINICANAS C por A (FRUDOCA)
Santa Domingo, Dominican Republic

92.25 PT OF WILMINGTON - CONTAINER MAINTENANCE OFPERATIONS
Wilmington, Delaware

92.26 CBI SAVINGS AND INVESTMENT PLAN
Cincinnati, Ohio

92.27 HEALTH CARE ADMINISTRATOR - ALTA HEALTH STRATEGIES
Salt Lake City, Utah

92,28 COMPANIA BANANERA ATLANTICA LIMITADA -

‘CASH DISBURSEMENT ACT. IVITIES
San Jose, Costa Rica

NOTE: A copy of the exccutive section of the above reports is enclosed.

SPECIAL REVIEWS

REPORT # AUDIT REPQRT TITLE/LOCATION

$92.02 CBII OFFICERS’T & E

. Cincinnati, Ohio

$92.03 FRUPAC - CONFIDENTIAL
Santiago, Chile

592.04 MOSEY’S
Bloomfield, Connecticut

§92.05 SPIERS
. Antwerp, Belgium
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Internal Audit Report #92.17 Contidential Troatmont
" JOHN MORRELL & CO. Roquost by Chigquite Braw
" EL PASO DISTRIBUTION CENTER
El Paso, TX -

We have completed our audit of the El Paso Distribution Center (DC) for the fifteen-month
period ended April 30, 1992. The El Paso DC manufacturing operations were discontinued in
Iate 1981, but the company continued to operate a distribution center handling a full line of fresh .
and processed meats. 'We found the operations to be effectively managed. Our main concerns -
relate to compliance with volume price (VP) coding in the customer data base, the
documentation of price exceptions and analysis of customer statements. Our principle
findings/recommendations are summarized below. )

INVOICING PRICING AND SALES REPORTING:

. Analysis of the customer data base and a customer listing of shipments disclosed 135
accounts that did not qualify for the assigned VP code, i.e., they are charged a price
lower than warranted by the volumes purchased. In addition, 68 of these accounts
bought an average of less than 500 pounds per shipping day but were not charged the
additional $.20 per pound as required under a recently issued Corporate Policy. Local
sales management agreed to review all customers and ensure that the customer data base
reflects the appropriate VP code. | ’ |

. Our tests of invoiced prices and the price checking process disclosed that 14% of the 344
line jtems tested were not supported by a document showing who approved' the price

deviation and the reason for'it. It was agreed that management would endeavor to
document all price deviations. )

ACCOUNTS RECEIVABLE AND CASH:

®  Analysis of customer accounts receivable statements for April 1992, disclosed 85 credits
totaling $87.7M and 30 debits totaling $59.5M which were over 90 days old. Almost
90% of the debits and 28% of the credits relate to military sales and involve a new
payment system which has delayed remittances and accounting for credits. This is being
addressed by the Corporate Credit Department.

. Several of the DC truck drivers routinely collect cash, up to $5000 daily, from COD
customers. The trucks are not equipped with floor safes, Thus, there is a concern about
driver safety and the funds® security. Also, there is lack of internal control as one person
receives, verifiés and prepares the deposit for all the cash received. This averaged over
$10,500 each working day during May 1992. DC management is investigating the cost
of floor safes and the controller will compare a computer listing of daily COD orders to-
the cash deposit to verify that all COD funds have been deposited.
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) . Confidential Treatment s
Internal Audit Report #92.18 Rogueat by Chiguita Brendd
JOHN MORRELL & CO.
SALARIED EMPLOYEES INCENTIVE SAVINGS PLAN (401K)
Cincinnati, Ohio

We have completed our first internal audit of the John Morrell & Co. (JM) Salaried Employees
Incentive Savings Plan ("the Plan”) complementing Ermst & Young’s audit of the plan for the
year ended December 31, 1991, Our audit focused on the accuracy of plan records and reports,
adequacy of accounting and internal controls, effectiveness of plan admxmstmhon and
compliance with Plan provisions.

The John Morrell & Co. (M) Salaried Employees Incentive Savings Plan (the "Plan") is a
defined contribution plan establishéd effective January 1, 1985, to provide a means for deferred
savings and investment by eligible employees as additional security for retirement. At December
31, 1991, there were 1,126 participants in the Plan and Plan Equity was $21 million.

Based on the results of our audit tests, financial controls and compliance with plan provisions -
are adequate. However, we identified some areas where opportumtxes for improvement exist.
These areas relate to enhancing administrative controls and improving the timeliness of
remittances of employee payroll withholdings to the trustee for investment and improving the

timeliness of distributions to participants from the Plan. Our principal audit findings are
summarized below.

. The processing and lag time between withholding of employee payroll deductions

: (employee contributions) and remittance to the Trustee for investment in the.Plan funds
averaged 22 days in 1991. This lag resulted in approximately $50M of foregone
investment income-for participants in the aggregate in 1991, We recommended and
management agreed to reduce the processing time so not to exceed five days by sending
the remittance to the Trustee as soon as possible after payroll withholding.

U The processing and lag time between a participant’s effective withdrawal date from the

: Plan and the participant’s receipt of his account balance averaged 66 days in 1991. This’
lag resulted in foregone interest income for the 98 participants "receiving cash
distributions from the plan in 1991 of $25M. W¢ recommended and management agreed
to reduce the ptocessmg time by 16 days by reducing the contnbutmn lag and through
more timely processing of distributions by the Trustee.

L Admlmstrauve and accounting controls should be improved with more frequent
reconciliations of contribution totals to Trustee records, requiring HR management
approvals on requests for distributions from the Plan and by finalizing the "Policies and

Procedures Manual” to assure that the Plan is properly and effectively administered in
all locations,
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Internal Audit Report #92.19
‘SAN ALEJO OIL, PALM i
MANAGEMENT INFORMATION SYSTEMS

. Confidential Treatment
San AIEjO, Honduras Requost by Chiquita Brands

‘We have completed our first review of San Alejo’s new Data Center to determine the adequacy
and effectiveness of internal controls. - The scope of our review included: organization and
administrative controls, systems development and program changes, mformatmn security, and:
backup and contingency planning as-of July- 1992. .

San Alejo is the Company’s oldest palm plantation and alt of the-oil produced by the division
is sold to the Numar Plant to be used to manufacture margarine, shortening, and cooking oil.

The San Alejo Data Processing Department is comprised of 2 manager, one operator and three
programmer/analysts. Data entry for the General Ledger System is performed by the accounting
staff, The San Alejo Data Center began operating in June 1991 with the installation of an IBM
AS/400. The General Ledger System was implemented in 1991 and is the only production
application currently on the AS/400. Three additional applications are included in the 1992 Data
Processing Plan; Payroll; Property, Plant, and Equipment; and Materials and Supplies.

Our principal findings and recommendations reflect a need to strengthen general controls within
the data processing environment prior to and in comuncnon with the implementation of the
-planned applications. For a two-week period in August, a member of the Internal Audit staff
assisted the -San Alejo Data Processing Department in the implementation of the

recommendations noted in this report. Primary emphasis was on the establishment of Resource
Security for the General Ledger System.

® Resource Security, Level 30, which controls access to system objects stored on disk, has
not been implemented. To ensure adequate protection over system resources, Level 30
security must be implemented. Management has agreed to give priority to this project.

* All system users have ALL OBJECT and SAVE SYSTEM special authorities. We -
: recommended, and managemerit agreed to restrict this authority to key EDP personnel.

. Separate test and production libraries have not bgen established to prevent programmers
from making changes directly to live programs and testing with live data files. This
significantly reduces the integrity of the general accounting system currently in -
production. Management agreed to create separate libraries for test and production
programs and data files. '

. .

There are no formal procedures in place to' control program development, testing, and

implementation. In addition, a Disaster Recovery Plan has not been completed.

Management agreed to develop and implement formal procedures for program .
development, testing dand implementation and disaster recovery procedures.

Page 23
1CHQ6-000149

CBl.v4 ~001 ~004954

e = m e e - AAAANEIN R




o

Confidontial Trontment

Internal Audit Report #92.20 Request by Chiquita Bronds
BANANA FARWMS EXPANSION PROJECT
COSTA RICA, COLOMBIA, GUATEMALA, HONDURAS

This report summarizes the key results of the Task Force effort 4s of June 1992. The Expansion
Task Force was established November 6, 1991 and completed its assigned tasks at the end of
June 1992, The mission of the Task Force was to: identify key Expansxon Project control and
reporting issues; evaluate alternative solutions; recommend appropriate actions- including
prioritization -of tasks; provide technical assistance; and coordinate and promote the sharing of
ideas between Project Teams. * Major issues/areas identified as needing improvement included:

financial and operational reporting, budgeting and forecasting, computer and manual systems,
internal controls, policies and procedures, staffing and training, contracts and the sharing of
ideas and solutions, Task Force efforts included Costa Rica, Guatemala, Colombia and
Honduras. As a result of Corporate directives in the second quarter of 1992, anticipated farm
development efforts were decreased in all four ¢ountries from $500 million to $300 mitlion.

Since major project activities and spending were oci:urring throughout the time the Task Force
was assembled and the issues to be resolved were significant, priorities to correct the issues

.identified in the audit were identified. Currently, although some "intermediate” solutions are

still in progress and most "long-term” solutions will require continued prioritization in
conjunction with each country’s total long-term 50&5 and objectives, all of the "immediate”

(high pnonty) and most "intermediate” priorities have been achieved. The following
summarizes fhe key results of the Task Force effort as of the end of June 1992: .

] Corporate Operations designed a monthly Cost Report to report by category for each
project (e.g., budgeted amount; spending incurred to date; committed, etc. To more
effectively monitor project spending, Project Teams adapted this detailed reporting
approach by category on a region-by-region and farm-by-farm basis. These reporting
classifications now provide for detailed analysis and for required consolidated legal
reporting. In addition to the new project Cost Reports, the implementation of new or
improved computer systems has enabled reporting cycles to be significantly shortened.

_In our opinion, the accuracy of reported financial information has also improved due to
increased project analysis efforts.

The development, programming, testing and implementation of system improvements are
still in progress. Integrated financial and operational systems are being developed in
Costa Rica and Guatemala through the CDS (Central Data System)- concept where all
project related data is stored- in one data base after the processing of each system
(Accounts Payable, M&S, Payroll, Timeline, etc.). In addition, major systems activity
has taken place in Colombia with the implementation of new application systems and
hardware c'apabilmes Since the time of our October 1991 review, it now appears that

the number of PC’s in each of the three countries is adequate for the Expansxon Project
needs.
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Confidential Txeatment
Request by Chiquita Brands

Major Task Force effort was directed foward improving controls in the following areas:
Contract Manageient, Accounts Payable, Material and' Supply Inventories, Payroll,
Fixed Assets, and compliance with contracts, Purchase Orders, approval authorizations
and cost classifications.In general, activities focused upon developing pre-numbered
documents and establishing proper. document flows, approval levels, segregation of
duties, closing cycles, policies and procedures, audit trails including developing cross
referencing of documents and systems tables, and computer generated edit, change and
reconciliation reports. Ensuring adequate internal controls was the basis for identifying
required systems and staffing levels necessary to adequately control the projects in each’
country. As of June, it is our opinion that control has significantly improved in Costa
Rica and Guatemala and is at a level adequate to meet the needs of these expansion

projects; in Colombia, a satisfactory level of control should be achieved by the end of
- 1992. ‘

Formal policies and procedures have been developed in Guatemala, Costa Rica and
Honduras. Their continued development is coinciding with the application systems
development and implementation. Currently, as each system is programmed and
installed, user training is also scheduled.

For each of the countries, procedures have been, or are in the final stages of being
implemented to improve controls over project contracts. Formal-contract bidding
procedures, including detailed specifications, sealed bids, proper authorization levels and
bidding committees have been established. All contracted activities above locally
established amounts now require a formal contract to be signed by both parties and
standard contract forms including all necessary protection clauses are now in use. Local

Legal Departments are now actively involved in the process and Legal and Accounting
maintain contract file copies.

According to the three Project Managers and Project Controllers, Project Teams are now
adequately staffed. Although some turnover has and continues to occur, personnel have
been added in the areas of Engineering, Systems, Accounting, Legal arid Human

Resources. Colombia has experienced the greatest level of increases and accordingly,
* was initially-identified as the project that was the most understaffed at the erid of our
initial review in October 1991. The additional personnel either hired for or exclusively
assigned to assist the Project Teams and, in some cases, changes in individual personnel,
in our opinion, has resulted in more cohesive and complete Project Teams. Because of
the number of people required for the expansion project, attempting to relocate personnel
to remote locations continues to be a challenge. '
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Confidential Treatment
. Roquest by Chiquita Brands

Internal Audit Report #92.21
CHIQUITA BRANDS SOUTH PACIFIC PTY LTD;
CONSOLIDATED REPORT OF CB NEW ZEALAND LIMITED;
. FRUITEXPRESS PTY LTD; H.L. BANANA PTY LTD;,
INTERFRESH LIMITED; NICHOL GROUP PTY LTD
: Auckland, New Zealand
Adelaide and Melbourne, Australia

We have completed our audit of the companies' within the Chiquita-Biands South Pacific Region
(CBSP). This was the first audit of any of the CBSP companies, all of which have been
acquired during the last two years. Our audit included a review of the financial statements for
the six-month period ended June 30, 1992, and selected operational aspects of the companies.

Chiquita Brands South Pacific (CBSP), based in Auckland, New Zealand, is a holding company
which controls CBII’s entities in New Zealand and Australia, The various operations within the
South Pacific Region consist of fruit and vegetable wholesale distribution companies in both New
Zealand and Australia, a fruit and vegetable importing and exporting business as well as a flower
exporting business in New Zealand, a transportation company in Australia and two small banana
farms which are located in the northern section of Queensland, Australia. CBSP is experiencing
substantial growth, which is expected to continue through at least 1994, :

Based on our review and the results of testing performed, we found that, overall, the companies
were complying with most Chiquita policies, internal Controls were generally adequate and the
financial statements were fairly stated. However, we noted certain areas in which Corporate
policy was not followed and improvements in internal controls are necessary. Additionally, we
noted several areas where improvements in existing practices and procedures could enhance
profits and provide more accurate financial statements. Our principle suggestions/observations
are summarized below by company.

Chiquita Brands South Pacific Regional Office CBSP and Chiquita Brands, Inc., (CBI)
Management should expedite the process of resolving the receivable claims/disputes between
Chiquita Brands New Zealand (CBNZ) and Cal-Harvest, a joint venture company in California
which CBSP currently owns a 50% interest. Dealing with the disputed amounts, which total
approximately $250M as of September 1992 continues to require a substantial amount of
management’s attention which could be better utilized elsewhere. We recomimended, and
management agreed to establish region-wide standard operating procedures to ensure that
uniform accounting and operating practices are being adhered to through the CBSP region.’

Chiquita Brands New Zealand 14d CBSP has recently been considering replacing the current
"- CBNZ Management Information System (MIS) with an IBM AS/400 platform with customized
software. Such a change wouild cost in excess of $600M for hardware and software and take
seven months to develop. Nevertheless, CBNZ recently upgraded their existing Wang system
hardware in order to provide more processing capacity for the next two years and is presently
making improvements to their current software. As such, we recommended, and CBSP and
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Confidential Troatment:
Request by Chiquita Brands

CBNZ management agreed to evaluate the results of these changes prior to beginning
development on a new MIS system.

Although the general control environment at CBNZ is considered adequate, controls surrounding
the following areas could be strengthened: establishment and maintenance of credit limits; the
utilization of the sales-invoice system at the Wellington wholesale operations from CBNZ; the
taking and reconciling of physical inventories at Christchurch wholesale operations on a daily
basis; accounting for and organization of-packaging materials; tracking and recording of
Company-owned" fruit and vegetable crates; timely completion, submission and tracking of
" CARs; expense report preparation, reconciling and relieving travel advances, Management
agreed to establish procedures and implement the necessary controls.

Nichol Group Pty 1td Inventory controls need to be enhanced to ensure that inventory

movements are adequately controlled. Management agreed to implement the appropriate
procedures.

Differences between the daily physical inventories (i.e., as much as 250 boxes in a given day)
and stock reconciliation books (2 perpetual record fpr filling daily orders) should be adequately

. investigated and resolved. Management agreed to investigate any differences noted in the stock
reconciliation.

General controls regarding establishment and maintenance of credit and credit memos need to
be enhanced. Specifically: credit limits should be established for all customers; adequate credit
checks should be performed; credit master files should contain customer name and address;

¢redit memos should indicate reason and be adequately reviewed; a reserve for doubtful accounts
should be established.

H.L. Banana Pty Ltd/Fruitexpress Pty Ltd Basic month-end closing procedures need to be

enhanced to ensure that all of the necessary closing adjustments are recorded, Management
agreed to implement. '

Monthly redonéiliaﬁons, including bank accounts, payroll and subsidiary fedger accounts, are
not being performed on a timely basis and, in some cases, the reconciliations are not performed
at all. “We recommended, and management agreed to perform the-monthly reconciliations.

Contingency planning and backup procedures need to be established for H.L. Banana’s MIS
environment. Management agreed.

Interfresh Ltd The Interfresh sales order data entry procedure should be modified to eliminate
duplicate manual data entry of sales orders. This process results in a substantial reduction in
the productivity of the Sales department and increases the risk of data entry errors. CBSP MIS
has estimated that elimination of this double entry would reduce ‘the demand on the four

salesmen’s time by approximately thirty percent. The total cost of interfacing the two systems
is approximately $20M. Management agreed.
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Internal Audit Report #92.22 .
OLYMPIC FRUIT & VEGETABLE DISTRIBUTORS, INC.
Los Angeles, California - -

We have completed our requested internal control review of Olympic Fruit and Vegetable
Distributors, Inc. (The Company), a division of Coast Citrus Distributors of San Diego,

’ California, in Los Angeles Our review focused primarily on the'major business cycles of the
Company including: inventory and, cost of goods sold; revenues, accounts receivable and cash
receipts; purchasing, accounts payable and cash disbursements; and on the related manual and
computer procedures, This audit was conducted along with the J. H. Cohn & Company public

- accounting firm during their normal audit of Olympic financial statements for 6/30/92 (Olympic
is a confidential company). . .

Based on our review and the tests perforined, significant control enhancements are required in
the inventory and systems areas to enable reliable, accurate perpetual inventory records to be
developed and maintained. ‘General business controls also require significant strengthening in
regard to accounting and operations policies and procedures and proper segregation of duties,
Our principal findings and observations are summarized below. :

Automated Perpetual Inventory Records: Detailed automated perpetual inventory records
cannot be relied on for operational or financial purposes. To obtain reliable quantities on hand,
- daily physical counts are performed (month-end physicals for financial reporting). We
" recommend management adopt a formal plan to improve the integrity of the perpetual inventory
records in Los Angeles and strengthen the monthly physical inventory procedures.

Shipping, Receiving and Yot Numbering Practices: In conjunction with the above, we
observed numerous procedural errors and inconsistencies regarding the manual and mechanized
reporting of receipts, shipments and inventory transactions and activities including the
referencing of lot numbers, which is the key indicator used to identify separate inventory items.
We recommend management implement formal procedures to ensure: invéntory receipts are
counted and processed into perpetual records prior to release for customer orders and shipping;
proper lot number reference is recorded on the physical goods, sales orders and invoices; all
shipments are supported; all sales invoices are agreed to related sales orders; all invoice changes
are properly approved and documented; and all inventory transfers are properly recorded.
Management agrees to take necessary measures to enforce compliance with operating procedures,

Inventory Costing: In our cost testing of lot numbers for inventory valuation, we noted actual .
invoiced costs were significantly higher (as much as 20%) than related Purchase Orders (PO).

Since perpetual inventories are valued and relieved at PO cost until vendor/freight invoices are
received, the cost of goods sold (and inventory) is understated and gross margins overstated in

the sales analysis report used by management to monitor performance. We recommend, and
management agrees, buyers include freight costs on all POs and an exception report be generated

‘on a daily basis to flag payments to vendors which significantly exceed the PO cost.
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Roquest by Chiquita Brands

Sales and Sales Credit: We noted control weaknesses regarding the revision of sales invoices
and credit memo preparation which result in document misfiling and incorrect profitability
reports. We recommend, and management agrees to improve control over sales and that
properly approved credit memos be utilized for all changes occurring after shipment.

Cash Controls: We noted issues regarding security of cash (up to $40M at the end of the day),
lack of restrictive endorsements and lack of segregation between the preparation of bank deposits

. and postings to A/R records. Management agrees to improve controls in these areas.

EDP Controls: Physical safeguards over data files, the CPU and system backup tapes are
inadequate, and no disaster recovery plan exists. We recornmend and management agrees:
formal program change procedures, including proper authorizations, be adopted to ensure all
changes are authorized, documented, tested and reviewed; the CPU room and backup tapes bé

properly secured; and a formal disaster recovery plan be implemented and backup copies of
tapes be stored off-site, '

Accounting and Operations Policies_and Proc::dur_ea:: With the exception of credit and
collections, there are no formal policies, procedures or established guidelines to control the
various business activities. Formal policies and procedures governing all aspects of Company

- operations would enhance the overall control environment. To strengthen the overall control

environment and provide for continued and effective monitoring of Company operations, we

. Tecommend and management agrees to adopt and docurnent formal policies and procedures.

Systems Access: We noted current computer systems do not include adequate access controls.
Most personnel have either unlimited system access or access to systems menus, programs or
routines that enable conflicting duties to be performed. The Programmer also has unrestricted
access to the operating system, application systems and data files. To reduce the risk of
unauthorized or fictitious transactions or ‘theft of Company assets, we recommend, and
management agrees, access to incompatible functions be restricted. A security matrix should

be developed, identifying specific assigned user accesses to control access to incompatible
functions or systems.

Segregzition of Duties: We noted a lack of proper segregation of duties in numerous functions.

- For example:  Inventory Clerks, in addition to normally expected tasks, also change purchase
. orders, enter receipt of goods and record adjustments to perpetual records, prepare sales invoices

and credit memos, receive cash for cash sales and take deposits to the bank. Buyers, in addition
to normally expected tasks, also can perform receiving functions for their purchases, approve
vendor invoices for payment, perform the customer invoicing process and initiate credit memos
without management approval. Accounts Receivable Clerks, in addition to the posting of cash
receipts, also post charges to customer accounts from debit memos and prepare bank deposits.
To reduce the risk of unauthorized or fictitious transactions or the theft of company assets,
management agrees to improve the segregation of dities where possible and to implement and
review system generated edit reports where duties cannot be adequately segregated.
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Confidential Treatment
Request by Chiquita Brands

Internal Audit Report #92.23
PC/MICROCOMPUTER/LAN QUESTIONNAIRE AUDIT
Cincinnati, Ohio
We have completed our review and analysis of the responses to the PC/Microcomputer/LAN
Questionnaire. This questionnaire was sent to ail CBII reporting entities worldwide in May
1992. The objectives of this questionnaire were to obtain background information, including the
number of PCs at each location and related software, and the identification of key controls and
procedures regarding PC/Microcomputer/LAN software/hardware at each location. Of the 264
locations, 169, (64%) of the questionnaires were returned. :

The Company began using microcomputers in 1982, Each year there has been steady expansion
in both the number of microcomputers and the number of areas using them. The- Jast
microcomputer questionnaire was performed in June 1986. In view of the significant expansion,
(1986 - 132 microcomputers, 1992 - over 2000), and management's growing concern as to what
the microcomputers are used for and the need for controls over the applications, we conducted
a Questionnaire Audit.

The questionnaire was divided into 8 key control areas. Our interpretive comments on those
areas, a summarization of the results of the responses, are as follows:

Backup Procedures and Disaster Recovery Plan (DRP): Provisions made for the security of
all key systems and data in the event of 'a disaster and scheduled system/data backups are
emphasized in this area. Based on the responses this is the primary area of concern.

Physical Security and Access Controls: This area focuses on security of the software/data
within the microcomputer and restricted/limited access to the hardware. Control over access to

microcomputers and relatéd external storage devices, e.g., diskettes, appears adequate for most °
of responding locations,

Organization Controls and User Training/Support: This area focused on segregation of duties

'within the microcomputer environment and user training. The responses indicated adequate
control in this area. -

Business Needs, Input, Processing, and Output Controls: End-user needs, reconciliation of
input data to output reports, proper approval for master file updates, and control totals are
emphasized in this area. In general, controls in this area appear adequate,

Acquisition Controls: Emphasis in this area is on the purchase and maintenance of
microcomputer hardware/Software. Based on the responses, 97% of the units complete and have

approved a Capital Authorization Request form that includes a cost benefit analysis, indicating
good control over spending. )

3
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confidential Treatment
Roquest by Chiguita Brands

. Internal Audit Report #92.24
FRUTAS DOMINICANAS C por A (FRUDOCA)
Santo Domingo, Dominican Republic

We have completed an audit of Frutas' Dominicanas C por A (FRUDOCA), fruit export
operations in Santo Domingo. Our objectives were to verify the adequacy of the internal
controls and evaluate the reasonableness of the financial statements as of June 30, 1992,

Based on our _rcvieiv-and_ results of the tests performed, financial and administrative controls
require substantial strengthening in the areas of cost accounting and general accounting. In
addition to the potential growing crops inventory/cost of sales adjustment of $923M (additional
income) described below, the Internal Audit Department identified several other adjustments to
the June 30, 1992, financial statements totalling $139M (additional expense). Our main findings
and recommendations are summarized below. . ) )

Growing Crops Inventory and Cost Determination: FRUDOCA's local management changed
their inventory/cost accumulation method on 1/1/92, without consulting with Corporate
Accounting or Operations Management. The effect of this change according to our calculations
is: cost of sales for the first six months of 1992 is overstated by approximately US$161M, while
the inventory is understated by $900M. Part of the difference between the inventory
understatement and the ‘cost of sales overstatement ($739M) relates to an error in the allocation
of costs in prior years. The positive effect on P&L of the adjustment (including depreciation)
is US$923M. Since our calculations were computed on an overall basis using FRUDOCA
information, we recommended, and management agreed to review their costs and inventory

calculations in order to establish the appropriate adjustments to the 6/30/92 financial statements.

Cost System: On January 1, 1992, FRUDOCA switched from capitalizing actual costs for
planting expenses to the present method of charging all expenses to cost of sales. Considering
the type of cultivation and the lengthy cycle involved (24 months), this method does not properly
match income with costs. We recommended, and management agreed to review the current
growing crop inventory computer system in order to assess the benefits of a new cost system.

Large Intercompany Account Balances: At June 30, 1992, FRUDOCA had an accounts
payable balance to CBI for $28 million. There is also an accounts receivable balance from CTP
of $14 million for fruit sales, We recommended, and management agreed (subject to Legal

Counsel opinion), that CTP would pay FRUDOCA the $14 million it owes and FRUDOCA
would pay this same amount t CBI. o ’

Write-off of Obsolete Packing Material: The reserve for Obsolete Packing Material ($17.9M)

-should be increased by $74M for discontinued boxes and Iabels.

Banana Accounting Records: ‘The June 30, 1992, FRUDOCA finaicial statements submitted
to Corporate Accounting contained balances belonging to the Banana Expansion Project.
Management has agreed that separate accounting records will be prepared for banana activities.
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Confidential Treatment
Request by Chiquita Brands

Internal Audit Report #92.25
PORT OF WILMINGTON, DELAWARE,
CONTAINER MAINTENANCE OPERATIONS
Wilmington, Delaware

We recently completed our first audit of the Container Maintenance Operations at the Port of
Wilmington, Delaware. Internal Audit Report #90-10 dated May 17, 1990, (the "prior audit”)
Jincluded a review -of Container Maintenance Activities at numerous company ports, including
the Port:of Wilmington. Many of the observations included in the prior audit regarding the
implementation of standards ‘and related efficiency/productivity reporting have not yet been
resolved, but are expected be addressed by a computerized Equipment Maintenance System
(EMS).

Accordingly, our current audit focused on current manual system controls and .considerations
related to EMS implementation. Our audit covered the August 1992 year-to-date period and
included tests of materials and supplies inventory, disbursements, compliance with corporate

policies and procedures and a review of the efficiency and effectiveness of the container’
‘maintenance function,

In general, excluding items to be addressed by the new computer system, controls over container
maintenance were adequate and operations were efficiently managed in accordance with

management’s intentions. However, we did note several areas where controls over the
operations could be improved.

. Financial reports should be enhanced through a more detailed and systematic management
review of significant accounts to detect improper postings, trends and concemns and
through establishment of Separate warranty recovery general ledger accounts to provide
more meaningful information regarding gross and net material and labor expenses,

L Internal controls should be strengthened through establishing numeric control over repair

orders and recording inventory issuances at the time parts are physically issued from the
storeroom.

Policies and Procedures should be formally documented in a maintenance manual and be
used to ensure consistency among the various container maintenance operations,
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. Internal Audit Report #92.26 .
CHIQUITA BRANDS INTERNATIONAL .00 ent
SAVINGS & INVESTMENT PLAN Roquest by Chiguita Brands

‘We recently completed our review of the Chiquita.Savings & Investment Plan (SIP). The audit
was performed at the request of the Audit Committee and was planned to complement the Ernst
& Young 1991 year-end work completed in June 1992. Our primary objectives were to
determine compliance with existing regulatory requirements for defined contribution plans,
* Corporate policy, and Plan documents; evaluate the adequacy of existing accounting, finantial,
and operating controls; review the functions performed by the Plan Ad minis:mmr_thwanl
Trustee, Manufacturers Hanover Trust (MHT), the Plan Record Keeper,
and the Corporate Human Resources Department, Benefits Administration section; and follow-up’
on our prior audit findings (Internal Audit Report #90-38).

Since our last audit substantial progress has been made. Of particular note is the nethanager,

Benefits Administration’s knowledge of qualified retirement plans, the related regulatory
requirements and the attention now paid to these regulations; the marked improvement in internal

controls; and the new level of "customer service” afforded by the current Benefits Specialist.

Based upon our review, which incorporates the testing performed by Emst & Young, and relies
on the 1990-1991 XPMG Peat Marwick internal accounting controls representation letters for

- MHT,

the SIP system operates effectively, as documented, and incorporates adequate controls,

Management agreed that the following would improve compliance with regulatory requirements
and corporate policy and provide an increased level of control over the SIP system:

The SIP does not include an optional trustee-to-trustee transfer of eligible rollover
distributions as required by ‘Section 522 of the Unemployment Compensation
Amendments. We recommended that appropriate trustee-to-trustee rollover transfer
procedures (to cover employees leaving Chiquita) be developed in'conjunction with
MHT, reviewed by the corporate Law and Tax departments and implemented by 1/1/93.

Benefits Administration should consult with legal counsel to determine how the 60-day
rollover distribution transfer period should be calculated and if receipt by the Plan

"+ administration within 60 days is sufficient fo.meet the LR.S. requirements.

Benefits Administration should perform_a_monthly reconciliation of CBII employee/

employer contributions sent to MHT an with contributions reported received by

MHT and[____ Jresolve the out: 'tandinf j;mblcms with the reconciliation of the payroil

report of SIP deductions sent to (Tape Audit Report) with the CBII “payroll
deduction report (DOE Register), and periodically ven'fyl__&m)_}nonthl onciliation
of total participant balances to trust fund statements from . ishould also

ensure that the Loan Account is reconciled monthly on a timely basis and is included in
their quarterly Management Report. )
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Internal Andit Report #92.27 .
HEALTH CARE ADMINISTRATOR
ALTA HEALTI‘I SmmGIES Confidential Treatment
Salt Lake City, Utah Roquest by Chiquita Brands

We have completed our audit of Alta Health Strategies, Inc. (Alta), the Health Care
Administrator for Chiquita Brands International, Inc., (CBII) and John Morrell & Co. (JM).

Alta Health Stmlcgies, Inc., and Alta Review, Inc., (Alta) became the health care administrator
for Chiquita Brands International, Inc. (CBII), and all domestic subsidiaries on January 1, 1991,
The Alta fees for 1991 totalled $300M. ° ’

This audit was performed to determine if the claims paid by Alta were valid and calculated in
accordance with the CBII and JM medical and dental plans. We are pleased to report that.the
extrapolated error for all claims paid in 1991 was only $80.4M per year or 0.55% in
overpayments (absolute errors of $5.4M) out of $14,523M paid in 1991 for medical expenses.
Errors occurred in 18 claims or 16% of the 116 sampled. This is a substantial improvement
over the two previous audits of the Hancock and Hartford administrators where the resuits
showed error rates of between 4% and 5%, respectively, in 48 (40%) of the 120 claims
sampled. Our analysis of numerous dental claims disclosed no errors.

During our review, we did note the following matters.

RECONCILIATION OF WIRE TRANSFERS The CBII Treasury Department transfers funds
every week to Alta for the claims paid that week. CBII and JM accounting personnel have not
reconciled wire transfers sent to Alta to reports of claims paid since Alta became Administrator
on 1/1/91 (a period of 20 months). We recommended, and Alta management agreed, to provide

all necessary documentation to CBII and JM accounting management to ensure that a complete
reconciliation can be done by CBII.

BANK ACCOUNT BALANCE CBII and JM share a single bank account (used to deposit
funds for claims paid) which is under Alta’s control. Alta retains any interest earned ($60M)
which is used to partially offset Alta’s fees. Over the first seven months of 1992 the monthly
balances ranged from $1.4 million to $2.2 million°(due to uncashed claim checks) which is the
equivalent of 3.4 to 5.4 weeks of disbursements. CBII Treasury personnel consulting with

Benefits and Accounting management have agreed to investigate establishing zero balance bank
accounts under CBII and JM control. '

PENALTY PAYMENT CALCULATIONS Most CBI and IM plans reguire pre-certification
of hospital stays and surgical procedures. Failure to meet this requirement results in penalties
of reimbursement of up to 50%. The plans do not specify how the 50% penalty should be

- calculated. We recommended, and Benefits management agreed, to update the benefit plans and

to request Alta to revise their computer system to correctly calculate penalty amounts.
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Internal Audit Report #92.28
COMPANIA BANANERA ATLANTICA LTDA.
CASH DISBURSEMENT ACTIVITIES

San Jose, Costa Rica

Confidential Troatmont
Requost by Chigquita Brands

We have completed the Cash Disbursements Audit at Compania Bananera Atlantica Limitada
(COBAL). Our review covered transactions for the nine-month period ended 9/30/92. In
addition, we performed a follow-up review on the two most recent internal audxts of COBAL
#91-33 "Financials”; and #92-20 "Farm Expansnon Project”.

Ongmally the company operated as a purchased fruit operation. The expansion project, which
began in 1988, took place at a tremendous pace. The systems and organizational structure in
place at the time were not always appropriate to deal effectively with the increase in volumes

“and changing demands of the business.. Management has been addressing this issue with a plan

to consolidate accounting functions and to automate and streamline procedures. The MIS
Department has played an important role in developing and implementing systems to automate
procedures and improve internal control. At the time of our audit a new purchasing, M&S

system, and accounts payable interface were being implemented. This will result in a number
of procedural and organizational changes.

Based on our review and the results of tests performed, controls over cash dxsbursements need
to be strengthened. The control weaknesses identified in the disbursement area include: the
segregation of duties within the disbursement function, maintenance of payment histories, control
over the vendor master file, authorization of disbursement transactions and a lack of adequate
documentation for existing systems and for those in the development stage. Our principal
findings and observations are summarized below.

. Responsibilities within the disbursement system are not adequately segregated.
Inadequate segregation of duties increases the risk that transactions may occur which are
not in accordance with management’s general or specific authorization.

L4 The controls over the vendor master file are not adequate. Changes to the vendor master

file are not documented, authorized, or reviewed by management. We recommended,
and management agreed, to automatically produce a sequentially numbered report of all
updates to the vendor master file to be reviewed by management.

. The system does not maintain a history of invoices paid. At the end of each month the
history is backed up on diskettes and the diskettes removed from the system. Therefore,
the system is unable to chéck for duplicate payments or provide any on-line inquiry
functions to allow the user to verify any potential duplicate payments. We
recommended, and management agreed to modify procedures to maintain a payment
history on the system for at least six months.
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Confidential Treatmont
Roguest by Chiquita Brands
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confidential Troatment
Roquest by Chiquita prands

QUARTERLY PAYMENTS
FCPA REPORTING
FIRST QUARTER OF 1993
SUMMARY

During the first quarter of 1993, we again had 100% reporting compliance from the 632
employees required to report under the FCPA. Payments were reported by 16 companies in six
countries. Aggregate payments by company ranged between $19 and $35,790.

Total payments reported during the first quarter of 1993 were $97,745 as compared to
$81,552 for the first quarter of 1992. :

During the first quarter of 1993, Compania Frutera de Sevilla made an in-Kind, facilitating
payment in the amount of $16,565. The payment was made by purchasing a jeep for use by
the local military in providing security at the Company's Santa Marta division. Due to the
sensitivity of this payment, funds for the purchase of the jeep were provided to an individual, not
employed by the Company, who then purchased and delivered the jeep. The accounting
treatment for this payment was approved by the Corporate Controller's Office and complies with
the requirements of the Statement of Policies and Procedures and federal law.
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SUMMARY OF PAYMENTS

Confidential Teatmant
Raquest by Chiquitn Brands

STATEMENT OF POLICIES AND PROCEDURES OF FEBRUARY 19, 1976

JANUARY 1 - MARCH 31, 1993

AU TR CON Ao o i VBRI Dl R
COLOMBIA '
Compania Frutera de Sevilla 16,565 §on
COSTA RICA
4.5, de Costa Rica, SA 0. 338
Cobal 814 0
"Chiqulta Brands, Costa Rica 3% 4414
Chirqui Land Company 8 0
Numar . 0
Palma Tica 2417 2,067.
Unimar 0 1,376
. Sub-folal 4,514 8,7%
DOMINICAN REPUBLIC ' '
Frulas Dominlcanas Cpor A * 0 i
Agroindustrlal os Lagos Pl 0
ECUADOR : s
Cla. Agricola del Guayas 0 0
GUATEMALA :
Banacorp S | 0
Coblguz 720 0
HONDURAS
Agricata de Rio Tinto 62 ¢
Numgr 59 225
Unlmar - 19 0
San Alejo Off Paim Qperations 2,128 238
Tel3 Rallroad 32,765 25,808
Sub-lotal 35,04 28,351
INDONESIA
Chiquita Brands, nc. | 0 1810 .
MEXICO !
Chiqulta Melon Packers, Inc. 0 ] .
THE NETHERLANDS ' o
Chiquila Banana Company B.Y. 0 0
PANAMA - T
| Chirgui Land Company 3,790 27360
Chiquita Brands 2500
Compania Frocesadora de Frutas 232 4,841
Polymer Exlrusion, S.A. 246 1,046
N . Siblol - AOBT Ba7
PHILIFPINES o R
Mindanao Fruft Company o ki) 428
UNITED STATES - o b
Chiquila Tropical Praducts Co. 0 0
Mailrap ' 0 1CHQS-000164 1750
JOTAL PAYMENTS RIALE §_1J§_5§
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SUPPORT INFORMATION TQ SUMMARY REPORT

ronfidential Trextmont
Roquest by Chiqelta srands

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICES AND PROCEDURES

FIRST QUARTER, 1893 (USS)

SUBSIDIARY AMOUNT
Us9)

COUNTRY

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

+ Colombia Compania Frutera 16,565

296%00-100-1A1dD

* de Sevilla --Santa
Marta

Total Payments 16,565

Exchange hate: 00120

Armed Forces ‘Securlty services.

1006 - 000165
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SUPPORT INFORMATION TO SUMMARY REPORT

contidential Traatment

QUARTERLY REPORT OF PAYMENT -
STATEMENT OF POLICIES AND PROCEDURES

FIRST QUARTER, 1993 (US$)

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

Exchange Rate 0072

Roquest by chiquita Brands
COUNTRY SUBSIDIARY AMOUNT

{US§)

" CostaRica  COBAL 814

Chiiquita Brands 266

130

s Sub-total 306

Chiriqui Land Co. 507

{Bocas Division)

300

. Subdolal - 807

Numar 80
0

.EE Palma Tica 1,035
f < .
weh
o)
(=]
-
.8.

A 1.382
o

o Sub-total 2417

Tolal Paytments 4514

Municipal Offices

Customs
Tax Authorities

]

Customs Inspectors and
Security Agents
Immigration

Various banking,
govemment and utiity
company officials,

Southern Mitary
Headquarters

Customs

Donations provided to schools, for
trash pick up, medical sevices, and
emergency procedure training.

Facllitating payments.

Departure taxes related 1o tax
Inspection,

Facilitating payments for police
protection and customs clearances.
Faciitating payments made to
immigration inspectors.

Gifts of produict to expedite operations.

]

Donations of office supplies,

. constryclion materials, paint, matlress,

glectric material, and spare parts
related fo the security of former
cardboard box factory.

" Facilitating payments.

10HQ6-000166
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SURPORT INFORVATION T0 SUMMARY REPORT

rrestmeet
con!tdmcl:;‘ w‘“ 3“3“

QUARTERLY REPQRT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
FIRST QUARTER, 1993  (US§)

M mn mmn e m em e e Ed s

Requent by
COUNTRY . SUBSIDIARY AMOUNT ~ GOVERNMENT BRANCH DESCRIPTION/COMMENTS
(US$)
Dominican  Agroindustras 20 Customs Officials Facitating payments.
Republic Los Lagos
Total Payments L0

Exchange Rate: 076
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SUPPORT INFORMATION TO SUMMARY REPORT

Confidential Trsatment
Request by Caiquiba Brands

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
FIRST QUARTER, 1993  (US$)

COUNTRY . SUBSIDIARY AMOUNT

GOVERNMENT BRANCH - DESCRIPTION/COMMENTS

(US$)
Guatemala  COBIGUA 720 Customs Officials Fagiltating payments.
Total Payments : 20

Exchange Rate: 166
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SURPORT INFORMATION TO SUMMARY REPORT

contddential Trestuent
to Drands

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

FIRST QUARTER, 1993 (USE)

Toquest by Gid
COUNTRY " SUBSIDIARY AMOUNT GOVERNMENT BRANCH DESCRIPTIONICOMMENTS
(s §) .

Honduras Compania 62 . Various Government Meals and travel expenses related 10

Agricola De Rio Agencies inspections of faulty products.

Tinto (Puree

Plant)

. Numar Group 59 San Pedro Sula City Donation of product for Chiristmas gifls.
Council
Unimar 19- Varous Government Gitt of produt to facilitate destruction
Agencies of faulty products.

Tela Rairoad 2,129 Armed Forces Security services.

Company (Ql ‘

Palm)

Tela Railroad 15,050 Customs Officials Facilitating payments for customs

Company clearances and inspections.

' (Bananas) .

: 16,390 . Armed Forces Security and pofice protection.
) 1,325 Postal and Other Expediting company mall and other
trénsactions,
Sub-otal- 32,765

Tofal Payments 35,034

Exchange Rate;

169
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SUPPORT INFORMATION TO SUMMARY REPORT

contidantial rreatmant
Jeqest By (niquits Srands

QUARTERLY REPORT OF PAYMENT-
STATEMENT OF POLICIES AND PROCEDURES
FIRST-QUARTER, 1993  (US§)

COUNTRY ~ SUBSIDIARY - AMOUNT

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

(s 9
Panama Chiriqui Land © 82
Company
4,338
" Armuelles 1,420
Division
2,520
15
485

Agricuttural Official

Various Govemment
Officials

]

Quaranting Inspectors

Customs Inspectors

Various Government
Officials

Community Welfare
{given to various
municipalities)

Airfare to perform sail analysis in
Changinola.

Fxpenses for meals and transportation
for ofiicials invited ta discuss various
banana-related issues.

Sanitary inspection for ships and
certificate expedition.

Verification'of materials recsived In
warehouse, sanitary inspection for ship

1)

and certficate expedition, inspection of -

¢ompany or chartered planes for
international flights.

Reimbursement to employees for
meals which Included government -
employees as guests and lodging at

 company guest houses.

Donations of money and various
products.

PAGE { OF 2
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SUPPORT INFORMATION TO SUMMARY REPORT QUARTERLY REPORT OF PAYMENT
: : STATEMENT OF POLICIES AND PROCEQURES

it st FIRST QUARTER, 1993 (USH)

Request by Cbl

i

COUNTRY.  SUBSIDIARY AMOUNT ~ GOVERNMENT BRANCH DESCRIPTION/COMMENTS

(US §)
Panama Bocas Division 23,581 Cusioms Inspectors and ~ Faciitating payments for police
(Contd) - . Sacurity Agents " protection and customs clearances.
349 Ministry of Agriculture  Facilitating payment for fumigation of
Delegate trailers,
, 2,880 lmmigratfon_ Facilitating payments made to

: immigration inspectors.
Sub-total 35,750 :

Chiguita Brands 2,500 Various Govemment Meals and transportation related to
Offcials lobbying efforls with regard to
' Panamanian conlract law.
Compania 165 Customs Fees for customs inspections,
' Procesadora de
Frutas
2,156 Agriculture Inspectors  Facllitate inspections of puree,

Substofal - 2,321

Polymer Group.- 06 Community Welfare " Donations of money and various
Panama (given to various. products.
 municipalies)
Total Payment 40857 10HQ6+000171
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SUPPORT INFORMATION TO SUMMARY REPORT

tontidential Trentnsat
Request by Chiquita Hrands

COUNTRY  SUBSIDIARY ~ AMOUNT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

FIRST QUARTER, 1993  (US$)

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

(US §)
Philipines ~ Mindanao Frut 35
Company

Total Payments 3

Exchange Pate; 039

Bureau of Gustoms Customs expediting,

16H06-000172
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Confidential Treatment

QUARTEBRLY PAYMENTS Roquest by Chiquita Brands

PCPA REPORTING
PIRST QUARTER OF 1992
' SUMMARY

During the first quarter of .1992, we again had 100% reporting
compliance from the 611 employees required to report under the
FCPA. Payments were reported by 14 companies in seven countries.
Aggregate payments by company ranged between $225 and $27,360.

Total payments reported during the first quarter of 1992 were
$81,552. This constituted a 32.3 % decrease as compared to the
$120,384 for first quarter 1991. This decrease is largely
attributable to the substantial reduction in amounts reported by

Tela Railroad Company this quarter as compared to first quarter
1991. ’

An audit of Chiriqui Land Company, Bocas Division, conducted
during the first quarter of 1992 disclosed that payments in the
form of food vouchers of approximately $6,722 per quarter during
1991 had been made to local police for providing security services
for various company facilities. These amounts were in addition to
previously disclosed cash payments for such services. The Summary

of Payments for January 1~ December 31, 1991 has been revised to
reflect this disclosure.
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COUNTRY & COMPANY

COLOMBIA
Compafiia Frutera de Sevilla

COSTA RICA

AS.D, de Costa Rica, S.A.
Chiquita Brands, Cost Rica
Palma Tica

Unimar

DOMINICAN REPUBLIC
Fruta Dominicanas Cpor A

* GUATEMALA

Banagorp

- HONDURAS

Numar
San Alejo Oil Palm Operations
Tela Rallroad

INDONESIA
Chiguita Brands, Inc.

MEXICQ
Chiquita Melon Packers, Inc.

PANAMA

Chiriqui Land Company
Compaflia Procesadora de Fruta
Palymer Extrusion, S.A,

PHILIPPINES
Mindanag Fruit Company

UNITED STATES
Maritrop

. TOTAL PAYMENTS

SUMMARY Or PAYMENTS

Contidential Troatoont
Roquest by Cilquits Bracds

_STATEMENT OF POLICIES AND PROCEDURES OF FEBRUARY 18, 1376

2.L6V00-LO0-LA-IGD

JANUARY 1+ MARCH 31, 1992

338
4414
2,067
1,976

25
2,318
25,808

1312

27,360
4,841
1,046

15T QTR 1991

674
5,266
2,106
2,664

320

1,148

8
2,145
58,261

+ 300

33,094
11,004 -
9

3,235

1CHQ6-000174
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226700100~ A1I9D

SUPPORT INFGRMATION TO SUMMARY REPORT"  QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
FIRST QUARTER, 1992 :

Coatidential Treatment
mq::lt by hiquits rande (US$)

COUNTRY  SUBSIDIARY AMOUNT GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

Colombia Compadiia Frutera 519 Navy To expedite Turbo Ioadiné operation
de Sevilla - Turbo donations of gas, ol
v Division : “
7,392 Amy .To expedite Turbo Operation - rent

expense confribution.  To provide
security for the Turbo Operation.

160 DAS. Police) To provide security for Turbo Operation.
ol Payments 8071 '
1CHQ6~000175

Exchange Rate: 00165
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8L6¥00~LO0-LA-19D

SUPPORT INFORMATION TO SUMMARY REPORT

confidential Trastment
Requash bY chiquita Drendo

QUARTERLY REPORT OF PAYMENT -
STATEMENT OF POLICIES AND PROGEDURES

FIRST QUARTER, 1992
(US$)

COUNTRY

SUBSIDIARY AMOUNT

GOVERNMENT BRANCH.

DESCRIPTION/COMMENTS

Costa Rica

ASD. de Costa 338

Rica, S.A.

Chiquita Brands, 4414
Costa Rica

Palma Tica 791
1,276
Unimar 1216

Department of Agriculture
of Thailand

GATT  Coordinator for
Costa Ricaand Gonsulant
for Union of Banana
Producing Countries
(UPEB)

. Comandancia de Sur,

Ministry of Labor
Personnel
Gustoms

Various  banking and
financing institutions

" Expenses . paid for two government
official for visits to view facilitiss.

Expenses for ailine tickets for two
officials to attend GATT mesting in
Geneva. :

Daonations of construction materials such
as cement blocks, plywoad sheats, bars
wire etc, relating to the securily of
former cardboard box factory,

Facllitating payments,

Gift of margarine, shortening or
caokbook.

10506000176

Page 1 of 2
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SUPPORT INFORMATION TQ SUMMARY REPORT QUARTERLY- REPORT OF PAYMENT .
STATEMENT OF POLICIES AND PROCEDURES

Centidnnthli mtm;:; . FIRST QUAHTER, 1992
Raquest by Chiquits (US$)

COUNTRY ~ SUBSIDIARY AMOUNT GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

CostaRica  Unimar . 780 Various  government Gift of margaring, shortening or
(cont) officials cookbaok,

o

Total Paymens

: 10EQ6~000177
Exchange Rate 00735

Page 2 of 2
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SUPPORT I‘NFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES

FIRST QUARTER, 1992 -

Confidential Troatment
) (US$) ch?ut ehy Chiquita Brands

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

COUNTRY  SUBSIDIARY AMOUNT
.. Honduras Numar Group 2% Various Government Gifts of Product (margarine and
C Agencles shortening) original documents.
San Algjo Ol Paim. 2,318 . Amed Forces Sec’urify provided forsmanager's house.
Operations '
Tela Railroad 17,127, Amed Forces Special service policing Puerto Cortes

086700~ L00-LA-I=FD

Company

7378

884

99

offices, La Lima side farms, Progreso
Zone and Progreso Farms; Higuerito
Farms: Receiving vessels after working
haurs, secrlty traffic control, waichman
provided during vessel loading and
unloading.  Recelving vessels after
working hours.

Customs . Expedifing the clearing of items through
. customs,  Receiveing vessels after
working hours,

Immigration o Expediting transactions,

Postal and other ~ * Expediing company mail and other
transactions.
. Page'1 of 2

1CHQ§~000178
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SUPPORT INFORMATION TO SUMMARY REPORT QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROCEDURES
FIRST QUARTER, 1992

(US$) Gontidential Troatoent
Request by Chiquits Brands

186+00-L00-LA-1g90

COUNTRY ~ SUBSIDIARY AMOUNT GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

Hondwes Teia Railroad 320 Municipal Offces ~ + Donation of stee| pipes for répair of

Company (cont'd) ; town's drainage system. Material and
: labor to repair water pump,
| .
Total Payments . Bl

Exchange Rate 184

[ Page 2 of 2
1CEN6-000179
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Z286100-100~- 1+ A1E9D

SU.PPOHf INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT.
STATEMENT OF POLICIES AND PROCEDURES
FIRST QUARTER, 1962

confidential Truatmest
(US$) Roguart by Chiquita prande

COUNTRY  SUBSIDIARY AMOUNT

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

hdonesa  ChigutaBrnds 1312
Indonesia

—a
T
—

L

o

Total Payments

Exchange Rate; 000495

Various  government  Holiday gifts for 53 government officials.

officials !

1CHQ6-000180
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€86100-100-LA-IgD
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Confldontial Treatment
Raqueat by Chiquita Brands

" SUPPORT INFORMATION TO SUMMARY REPORT QUARTERLY REPORT OF PAYMENT

STATEMENT OF POLICIES AND PROCEDURES

FIRST QUARTER, 1992

COUNTRY

SUBSIDIARY AMOUNT

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

Panama

Chiriqui Land 16,759
Company - Bocas

2,13
5%
Chiriqui -Land 208 N
Company -
Amuelles

62

3,228

5

Fuerza Publica
Agricultural - Ministry
Delegate

Immigration

Customs

Quarantine.Inspector

Various

Various

Facilitating payments for police
protection and customs clearances.

Faciltating payment far fumigation of
railers, '

Facilitating , payments made to

immigration inspectors.

Veriﬁcation of materials recorded in
warehtousg, sanitary inspection for ship
and certficate expedition, inspection of

company -or charered planes for -

internationd| flights.

. Sanitary inspection for ship and

certficate expediion,

Reimbursement o employses for meals
and airare which included government
employers as gussts,

Donation of ofl and gasoline,

- 1CHQ6~000181

Page 102
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867 00-LO0-LAIED

SUPPORT INFORMATION TO SUMMARY REPORT

QUARTERLY REPORT OF PAYMENT |
STATEMENT OF POLICIES AND PROCEDURES
FIRST QUARTER, 1982
(US$)

Contiduntinl Trontuent
. Request by Caiquits Brands

COUNTRY ~ SUBSIDIARY .  AMOUNT

GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

Panamd Compafiia 484
Procesador de
Frutas

Polymer Exrusion, * 1,046
SA -

Total Payment 33247

Gustoms Fees for customs inspections.
. Panamanian government requires us to

pay . these fees directly to the
government official,

Community Welfare Donations of money and various
(given to various products. .
municipaities)

1HQ6+000182

Page 2012
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- SUPPORT INFORWATION TO SUMMARY REPORT

Confidential Treatment
Requant by Chlaquita Brands

QUARTERLY REPORT OF PAYMENT
STATEMENT OF POLICIES AND PROGEDURES
. FIRST QUARTER, 1992 {USS)

COWTRY  SUBSDIRY  AVOUNT

GOVERNMENT BRANCH DESCRIPfION/COMMENTS

Mindanao Frut 233

Philippines
Company
193

Total Payments . 428

Exchange Pale 04 .

Customs Faciitating payments to obtain
documentation required to export frult,

Bureau of Plant Industry ~ Facltating. payments to clear product
through quarantine on lime,

H

1CHQ6~000183

600024875
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ag6r00-1L00~-LAIHD

SUPPURT INFORMATION TO SUMMARY REPORT - QUARTERLY REPORT OF PAYMENT -
: .. STATEMENT OF POLICIES AND PROCEDURES

Confidential Treatmont HHST QUARTER, 1992
Tequest by Chiquits Drands (US$) ,

COUNTRY ~ SUBSIDIARY AMOUNT GOVERNMENT BRANCH  DESCRIPTION/COMMENTS

“United States Martrop Trading 1,350 Consulate of Panamé ~ Expedite goods through customs.

of America  Corporation

p—
[
<N

&

Total Paymens

106 -000184
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FOREIGN CORRUPT PRACTICES COMPLIANCE

{1-May-83

(S Tk peplD JANUARY 1.-MARCH 31,1603
DATE XIF
REGD  NAME L ,
ESPONSE RPTD COMPANY DEPARTMENT _TME LOGATION o
3 | | AP OPERATIONS QUALITY GONTROL MGR. Priladolphi, Pa.
" | [ CHOUITABRANDS INTERHATIONAL), HUtAN RESOURGES SR MANAGER BENEFITS Cicianat, OH
S | [ FRUPAC OPERATIONS COUNTRY MANAGER Hormolo; Moxico
™o [ CHOUTATROPIGALPRODUCTS  LEGAL VIGE PRESIDENT LEGAL COUNSEL Fanama Ciy, Panamd
32000 [ UNTEDBRANDSUAPAN,LTD.  EXECUTIVE GENERAL SALES MANAGER Tokyo, Japen
[iEE [T HINDANAQ FRUITCOMPANY OPERATIONS SENIORO.C, SUPERVISOR Davao Oy, Plillpines
o3 [ X MINDANAD FRUIT COMPANY OPERATIONS GENERAL MANAGER, MINDANAO Davaa Clly, Plipines
M9 [ NUMAR PAOCESSEDFOODS  VIGEPRESIDENT 8an Padro Suls, Honduras
3 | [ CHioUITA TROPICAL FRODUCTS LAY ‘ DIREGTOR LEGAL , San Jose, Costa
inis | [ CHIQUTABRANDS INTERNATIONALJ. INTERNAL AUDIT AUDIT MANAGER ) Gincinnat, OH
[T [ o PROCESSEDFODDS  GENERALMANAGER - (DAL San Joso,Costa Rica
i | AUDOCA OPERATIONS DIREGTOR OPERATIONS SentoDomingo, DA,
Pl [ UNINAR PROCESSEDFOODS  GENERALMANAGER San Jose, Gosla Rica
32083 GHIQUITATROPICAL PRODUCTS  LAW LEGALDEPARTMENT DIRECTOR San Podro Suls, Honduras
[ [ BANKGORR.SA Ms GOUNTRY HANAGER ~ IS Guslomala Cly, Gualomala
| [ JOHNMORRELL & CO. CINCINNATI DIRECTOR, SALESAMKTG Cincinnall, OK
ng [ CHIOUITABRANDS,IC. OPERATIONS TECHNIGAL SUPERINTENOENT Ginclnnati, OH
7 [ CHIOUITABRANDS 60, oA PROCESSEDFOODS  DIRECTOR, QA& QG SYSTEMS Cincionall, OH
4 [ JoHNMORRELL 0. CONTROLLERS CONTROLLER - FAMOUS BRANDS Ginclonall, OH
" fizisa [ GHIOUITABANANACOMPANY,BY.  MARKETING AREADIRECTOR, NORDIC - Helsok, Fnlany
i "~ CHIOUITATROPIGAL PRODUCTS LW . V.. GOVT. RELATIONS - HONDURAS Tequelgalpa, Hondhes
alzied [ Gl FRUTERADE SEVLA OPERATIONS PROJECT MANAGER _ Sonte Mnla, Colombla p
| [ CHIFIOUILAND COMPANY OPERATIONS MANAGER ASSOCIATE PRODUCERS Aimucles, Panams b
R [ UOHNMORRELL K. TECH.SEAVCES  DIRECTORLOBISTIOS Cinimal, O biC
| [ TELARAILROAD COMPANY OPERATIONS . MANAGER TECHNICAL SERVICES La tima, Honduas
g | CHIQUITABRANDS, M. ROBERTSAOAKE  VIGEPRESIDENT ANDGONTROLLER Overland Park, KS
i | [ N PROCESSEDFOODS V. HICARAGUA OPERATIONS Manague, Naragua
i | [ PALMATICA PROCESSEDFQUDS DIV, MANAGER Quapos, Cosla Alca
[ | I FRUTERA DE SEVLLA OPERATIONS PRODUCTION MANAGER Sanla Marl, Colombla
FE [ OPERATIONS VP.OPERATIONS Hamilon, Bermuda 2
E [ FRURKC ACCOUNTING MSNGR. Phildelphia, PA g
| [ CHIQUITABRANDS. INC. PROCESSEDFOODS  GM PROCESSED BANANAMANUFAGTURING * Sandose,Cosa s )
33| [ HINDANAO FRUIT COMPAKY ORERATIONS MANAGER,DIVERSIFIED PRODUCTS Do Cly, ilpines 1
0] [ CHIOUTABRANDS CO. A PROCESSEDFOODS  REGIONAL SALES MANAGER * Denver, GO ]
"Yain [ CHQUITABRANDS INTERNATIONALI CORPORATESECURITY - DIRECTOR, SEGURITY Cinchmali, OH 9
L | CIA FRUTERA DE SEVILLA OFERATIONS OPERATIONS MANAGER San ol Cootis.
A | GoBAL QPERATIONS MANAGER PRODUCTION “Sah Jusa, Cosla Rica a
iiging| coBAL OPERATIONS , Son s Corla o
g . CIIQUITABRANDS, ING OPERATIONS MANAGE! | INFH SEAVICES Cunnmy 01}
s _ CHIOUITABRANDS, INC QUALITY ENGINEERING  MANAGER TECH SERVICES San Jusi,Gost R
a3 ~ CHIOUTABRANDS, INC OPERATIONS DIR BUSINESS DEVELOPMENT " dakarte, Indonesia
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CHIGUITA BRANDS, INC,

" JOHNMORRELL ACO.
CHIQUITATROPICAL PRODUCTS
CHIQUITA TROPICAL PRODUCTS
CHIQUITABRANDS CQ., KA,
CHIQUITA BRANDS,ING.
CHIQUITA BRANDS, INC.
CHIQUITATROPIGAL PRODUCTS
CHIGUITA BRANDS, INC,
POLYMERUNITED
[ GHIQUITABANANACOMPANT. B
CHIQUITA BRANDS C0., N4
CARTONERAANDINA 54 .

ERARRERR

CHIQUITABRANDS, INC.

RRRRR

" CHIQUITABRANDS, ING.

[ CHIOUITA TROPICAL PRODUCTS
POLYMERUNITED

llllll i

" ERUPAC

% CHRIOUHLAND COMPANY
JOHN HORRELL 4 CO

[ GHIRIOUI LAND COMPANY

'

Condidential Treatmest
Raquest by Chiquite syands

$R,V.P, PROGESSED FOODS

INLAND TRANSPORTATION DIRECTOR, TERMINAL OPERATIONS

| PROCESSED FOODS
CHIQUITABRANDS, ING.-

[~ GHIGUITABANANAGOMPANY,B.Y,  FINANGE

™ GHIUITAITALIA, Sp.h CONTROLLERS

X NUMAR PROCESSEDFOODS

% 14, FRUTERA DE SEVILLA QPERATIONS

[ CHICUITABRANDS INTERNATIONAL, | CONTROLLERS

o - OPERATIONS

[ JOHNMORRELL 4O. ADMINISTRATION
CHIQUITA BRANDS INTERNATIONALJ. TAX

[ PASCUAL HERMANOS HUMAN RESOURCES

[ FApac SALES

[ CHIQUITABRANDS CO. KA MARKETING

" CHIOUITABRANDS GO, NA CB-NASALES

™ JOHN MORRELL & CO. PROCESSEDMEATS

[ CHIRIQUILAND COMPANY CONTROLLERS
COBIGUA OPERATIONS

[ G AGRICOLADERIO TN, 54 PROGESSED FOODS

" odaiaua OPERATIONS
Gl FRUTERADE SEVILLA QPERATIONS

[ GIK FRUTERADE SEVILLA CONTROLLERS

____'Pnoanasswepaon'uceco.

[ CHIOUITABANANA CONPANY, BY. MARKETING

CHIQUITABRANDS INTERNATIONAL. MIS

EXECUTIVE
OPERATIONS
TREASURY
PROCESSED FOODS
OPERATIONS
TERMINAL OPERATIONS
QPERATIONS
OPERATIONS
OPERATIONS
MARKETING

B-NA BANANA SALES
QPERATION

CHIQUITABRANDS INTERNATICNALI. MIS
. CHIQUITA BRANDS INTERNATIONALS. LAW

OPERATIONS

o CHIQUITABRANDS INTERNATIONAL | HUMAN RESOURGES
___ CHIQUITABRANDS INTERNATIONAL FINANGIAL ANALYSIS

QPERATIONS

QPERATIONS
QOPERATIONS
TRAFFIC
CONTROLLER'S
SALES
OPERATIONS

CASH MANAGER
CONTROLLER

GENERAL MANAGER SAN ALEIO
GENERAL MANAGER, SANTA MARTA
DVISION CONTROLLER

V.2, WORLDWIDE ALLOCATION
GENERAL MANAGER GREAY BEND
HGRTAY OPERATIONS

OIRECTOR HUMAN RESOURGES
FRODUGT MGA,

SR, ACCOUNT MANAGER

YP EASTERN SALES DIVISION

VIGE PRESIDENT, PROCESSEDMEATS
CONTROLLER

PRODUCTION MANAGER

PLANT MANAGER

PRODUGTION MANAGER
CONTROLLER

S, ASSISTANT CONTROLLER

AREADIREGTOR, UKARELAND

MANAGER SYSTEMS SUPPORT CENTER
VIGE PRESIDENT .

CHIEF AOMINSTRATIVE OFFIGER
DIRECTOR, LATIN AMERICAN TREASURY
VICE PRESIDENT OPERATIONS

VIOR PRESIDENT QUALITY & ENGINEERING
MANAGER, EASTERN DIVISION

V.P. & COUNTRY MANAGER

ASST, VP, SHIF BUILOING

MANAGER RAWM &1 PROC,

VICE PRESIDENT, MARKETING

REGION SALESMANAGER

GENERAL MANAGER

DIRECTOR SUPPORT SERVICES

SENIOR COUNSEL

MANAGER TECHNICAL OPERATIONS

MGR HRG - FAR EAST & MID EAST
CORPORATE PLANNER

SENIOR DIRECTOR BANANA TECH. SER

DIRECTOR MANUFACTURING
MANAGER OPERATIONS
ASSISTANT TRAFFIC MGR
CONTROLLER

REGIONAL SALESMANAGER

+ Cinginnall, OH

Cinclnnati, OH

Nowark, NJ.
Zvljndrocht, Netherlands
Rome, ltaly

. Sen Alojn, Honiduras

Santa Matla, Colombla
Crlstobal, Panama
Antwerp, Belgium

Great Bend, KS.
Cinclonell, OH

Valoncla, Spain
Philadalphia, PA
Claveland OH

Alanta, GA

Clncinniati, OH

Armuclles, Panama
Puorlo Banlos, Gualomala
San Padro Suls, Honduras
Guatomala Clty, Guatemaln
Modellin, Golombia

Sanin Marta, Colamia
Los Angolas, GA

Surrey, United Kingdnn
Cinclnnati, OH

Ginclnnatl, OH

S8n Pedio Sula, Honduras
San Pedio Sula, Honduras
Cinclnnati, OH

Clnginnati, OH
Witmington, DE

San Jose, Gosta Rica
Clncinnati, OH

San Jose, Casta Rica
2uljncirech, Nethelands
Santa Ana, CA

Guayaquil, Ecuador
Cinglnnati, O

Cincinnall, OH

Ginginnall, OH

Cincinnall, OI1
Cineinnall, OH

San Jnse, Costa Rica
San Jnse, Gasta Rica
Antlwaip, Beiguun
Pliiladatplia, PA
Bucag, Panama
Watortown, CT

981000"90}{012

SUPERVISOR LA