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1. § - ENTIRE TEXT %dgagﬁéﬁ
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2, DEP PH AND FORNHINISTER AZIZ ASKED TO SEE WE JAN 2 TO FOLLOW §|-K7 B«
UP AHB RUMSFELO'S VISIT AND MY LATER COXVERSATION (REFTEL) o=
WITH UNDERSEC SAHHAF. DURING THE FIRST PART OF THE CONVER-

SATION, - TARIZ ARZIZ READ VYERBATIN FROM A TYPED TEXT. HE SAID
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ARD WITH THE POSITIVE ATHOSPHERE CREATED DURING THE VISIT.
HE WAS ESPECIALLY HAPPY WITH PRESIDENT RERGAN'S HESSAGE
EHPHASIZING THE NEED TO S5TOP THE WAR AND CONVEYING THE us
ATTITUDE TOWARD RELATIONS WHICH LEFT IT TO [RAQ TO OECIDE
TINING OF A FORMAL RENEWAL. THE [RAQI S1DE WILL ENCOURAGE
FURTHER HEETIRGS AND-COHHUNIF&TIOHS.

3. AFTER COHHENTING QN A SPECIFIC ISSUE RAISED DURING THE
RUNSFELD YISIT, AZIZ SAID THAT IRAQ APPRECIATED US SUPPORT

FOR INCREASING [RAQ'S CAPACITY TQ EXPORT O0IL. WHEN HUSSEIN

HEARD OF THE US INVEREST IN A PIPELINE THROUGH JORDAN, THILS
PROJECT BEGAN TO RECEIVE SERIOUS ATTENTION. IRAQ WILL ROW CONSULT
WITH JORDAN ARD WOULD APPRECIATE THE CONTIRUED INTEREST oOF

OHJ

US6 IN THE PROJECT ITSELF AND IN "]DEAS REGARDING ITS SECURITY."

“. RZIZ THEN TURNED TO THE GULF. [RAQ, HE SAIUD, HAD CONSIDERED
THE “AMERICAN IDEA~ ABOUT TESTING THE IRANIAN REACTION. THIS
WAS NOT YET POSSIBLE BECAUSE EXPORY. FACILITIES WERE BADLY
OARAGED AND WATERKAYS WERE BLOCKED BY MIKES AND OTHER OBJECTS.
THE IRAQI GOVT HAD DECIDED THAT THE FIRST STEP SHOULD BE REPAIR
AND CLEANING.

- |BLA3AS

5. IN REPLY 1 SAID THAT THE US HAD ALREADY EXPRESSED ITS SUPPORT
OF EFFORTS TO ENLARGE IRAQI OfL EXPORTS THROUGH THE GULF.

WE WOULD LIKE TO SEE IRAQI FACILITIES REBUILT AND LARGE SCALE
EXPORTS RESUMED. HOWEVER, 1 WONDERED WRAT CHANCE THZRE:wWAS

THAT IRAN WOULO FORNALLY :AGREE TG SUCH AN UADERTAELHG.: SOHE

HRO THROUGHT A BETTER APERDACK HIGHT BE T0.JEST,THE: LRANIANS
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STEP BY STEP IN THE HEOPE THAT THEIR ACQULESENCE WOULD BECONME
POLICY EYER IN THE ABSENCE QGF A FORMAL AGREEMENT.

7. AZIZ REPLIED THAT [RAQ DID NOT BELIEVE IT WAS WORTHWHILE

TO TRY TOKEN SHIPHENTS THAT WOULD NOT PROVIDE SIGNIFICANT EXPORTY
VOLUHNE' AND WOULO ALWAYS BE SUBJECT TO IRANIAN INTERDICTIOR,
THEREFORE THE DECISION HAD BEEN MADE THAT THE FIRST STEP

SHOULOD BE TO REPARIR FACILITIES. IF IRAN DOES NOT RGREE, IRAQ'S:
FRIENDS SHOULOD NOT EXPECT IRAQ TO RENOUNCE OTHER HEANS.

AFTER UNSC RHES 540 IRAQ WAS ASKED TO BE FLEXIBLE., THIS 1S WHAT
IRAQ IS NOW DOIKG IN THE HOPE OF GTIVING DIPLOHACY A CHANCE,

8. WHEN I REITERATED OUR DESIRE TO AVOID ESCALATION IN THE GULF
WHILE HELPING IRAQ INCREASE ITS QIL EXPORTS, TARIQ AZIZ RESTATED
THAE IRAQI POSITION AKD ADDED THAT BEFORE THE END OF THIS WEEK
AN OFFICIAL STATEHENT WILL BE ISSUED REITERATING IRAGQ'S

RIGHT TO USE ALL OF ITS HILITARY CAPABILITIESWIF [RAN FRILS

TO RESPECT IRAQ'S RIGHT TO USE THE GULF.

9. COMMENT: AIIZ HAS INDICATED THAT IRAQ WILL DELAY ESCALATION
I THE GULF AT LEAST A FEW MORE WEEKS TG GIVE

A " W T The 0 BLA3AS
ARRRNGE A DEAL IN TEHRAR

HIT THE IRARIANS YO RE-
BUILD THEIR PETROCHEMICAL AND SUPPORT FACILITIES AT.BANDAR

KHOHREINI IN EXCHANGE FOR PERMITTING IRAQ TO DO THE SAHE

WITH ITS QIL EXPORT TERMINALS IN THE GULF. [RAQ WILL BACKUP
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THIS DIPLOHATIC EFFORT BY WARNIKG THAT FAILURE TO SATISFY

IRAQ'S NEEDS WILL BRENG IRAQI ATTACKS ON TRANIAN SHIPPIKG

IN THE GULF. ALTHOUGH THE PROSPECT OF EARLY IRANIAN AGREENENT

TO THE IRAQI[ PROPOSAL APPEARS TO BE REHOTE, THE UIPLO°B1 A3 A5
HATIC PROCESS [N ITSELF WILL GAIN SOHF TIME RND PERNIT IRAN‘S ol |

INTENTIONS AND POSSIBLE ACQUIESENCE IN SOHE KIND OF A DEAL
T0 BE EXPLORED, ‘

10. ACTION REQUESTED: I WOULD APPRECIATE INSTRUCTIONS PERMITTING
THE .TRAQIS THAT WE WILL SUPPORT THE PROPOSAL ! BI,A3,A5
WE SHOULD ALSO REPLY TO0 AZ!I'S QUERY FOR uS '
5 RE SECURITY FOR A PIPELINE THROUGH JORDAN.

11, KUWAIT MINIHIZE CONSIDERED. EAGLETON
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