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, o ‘1. ‘ MEMORANDUM OF CONVERSATION

'I;E Weilnssd,ay. July::ﬂ;‘ 19(,3 5 4,5 p.m. . . ~
' PLACE: '? Pal:dlSchaurrgurg’ Boma .. RPISSE A Wi
PARTICIPANTS-

us '
. . German
Secretary McNamara . ' Chancellor Adenauer
Ambassador McGhee . wMinister of Defense von Haaasel .
e ... . . .State Secretary Westrick (Ecenomics)
L7 ., Herr Kustsrer (mgrpretar) IR
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: Sec_ratary McNamara n‘w‘nt_"i}'ith' Chancollor Adensuar for 'approximatoly.

(- T

s Thn Chanccllo: cong atula.md the Secretary on his accomp&ishmanﬁ
in putting tha three branchee of the azmaed forces of the United States to-

gether. The Chancallor then asked Minister von Haasshl to summarise
what had be scussed at the meeting he had had garller with Secretazy ~
i , McNamara, sel stated-that ther had agraed-thet-the-Tosi Har
R H"Mﬂy «-.utiﬂcati.on for rolaxatiemofaifozts. The -~ g 3¢5
/’ ; _ Western nation# o 1 1]} make preater efforts, He indiceted that
IR they bhad digcnosad-tha LF and t.ha daploymant-of tactical nuclear wenpona
N |- HER B aselves-in broad-agrosment-conadvming-the

W&—W Tomorrow they would go into the bala.nca of -
_paymen:..l problem. He wa rroposing tha.t they reaffirm tha memorandum

: C of sgreement of last May.
1

The Chancellor nnggelted that tha Secrotary eees Herr Abs, Praaident
of the Deutyhebank, and Herr Blasaizy, President of tha Deuteche Bundes-

oad! tank, before he dsparied from Bonn, in order to gat thalr views on tho
i <o balance of payments sitnation. '
: ,,ﬂ«l i
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Secretary McNamars stated that if the Soviet actions over the last.
two yesrs were, examined clossly one could conclude that Moscow responded
only to power and pressure.. Suchsigns of a relsxation of tension as the' *
test ban agresmant and the easing up on Berlin had resulted, in his view,
from the increased itary power of the \Weat, particularly of the United _ ~

States and German e narrrhe - 3 neleons yeha he QG s
States forces had been doubled; there were now 2,400-which conld

Mma. The total forgeinvolved is 220,000

times that of the Hiros ~homb. 1ctics] nuclear weapons in Europs

have baen increased 60%, combat [axcesin the United States 40%, combat

aircraft in the United o8 35%. He bellavedthat-lt was necessary, )

however,fuF both the United States and Germany to continizte-expand their

'y z oD . Tl A Wi QU g4 e g MYy + -0
: A ; A i

Thé Chancellor gald that in 1955 wizan he was in Moscow Mr,

gd China—Ha _said he needed Garmany's help. He bad shown-paFticular P2
interest at that timia-in Red China, The Chancellop oficourse had repledy -
that he would not assist the Stviet Union agetfst the United States, and he /" T
felt that Xhrushchev had aifts rards. always-held thie againat him. Two’
years later when Mikoydn visited Germsany, Mikoyax aid, inreply toa
query from-tié Chancellor, that China and Russia were friéids, and had

4 o racuiate-atrogd -t intnres Fhe-CRancaido FEas E-Etn o LT

stock. in this eobservatien, | Ha said dMikoyan had lasted a long time bacaunse
he generally retiraes to 2 iaraway place when the going gsts hot, The USSR
must tcday face China and keep up ite atrength vis-a-vis the United Stztes,
while at the gsame time trying to improve the lot of the Soviet psople., It

e W g W) & R AR LW o muyEe O - 2 ogmee g

- does not hava the strongth to accomplish all theas tasks.
C/ : Tro Chancellor folt that the Soviets had mads gzeat afforta againat
= China by the devilopment of eastern Siboria, & tarritory of 7 million aguare
o kilometers, contrasted with the 9 mililon of the Unlted States. The land
iR wan not sultable for agriculturs bui had abundant water and mineral re-
YW aourcag. He underatood thzi it ia all a restzricied area ard is being devseloped

by forced labor., Ho referredtoa hack "Siberizn ist nicht mehr Sibsrisa’,
by Marcel Giaglaria {published by Christian Wegner Varlag) which, he azid, be
would ba glad to lend to the Ambasencor ad a study of much interest.
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. B.ul;i.a has actually bm:n undargoing a shift in fronts from the West L
taward China, 'Howevcr, they have had satbacks, including & bad crop '_.i _
Iast yoar because of a lack of labor and agricultural equipment.. One of - SO
the principal Russian deficiencles wau lack of skilled workers. They =~ -

~ could not be trained even as well as the Italians, When Khrushchev wanta
to change his policy towards China, i.e., to become more friendly to the
Waest and more hogtlle to China, he will want to get something from the
United States and the Weet to save face., Mr, McCone had expressed a_
similar view when hero a few mon.t.hs age. _ : :

. Thc Chancauor said he rmmti.n all franknesp say that he didnot .. =~ . .
believe the Moscaw sgreoment was a great success for the Unitad Sta.tat. EEE
The Treaty had been discussed that day in the Cabinet and there had been =
a great deal of criticism of it. He showed me a copy of the Gorman naws- ~ . .
paper Dautsche Zeltung which carried an article msseossing the situation = .- @

resulting from the Treaty as being 2 gzin for the USSR. The Chancellor -
recommended the greatast pos '
Soviets following upon the Treaty.

wae.not oppoead to discussions bug be}.ie\red we should be cautious, Asa
result of the Test Ban, said the Chancellor, your partnars will decrezase
their offorts, The Norwegians and Belglang have already reduced ths
length of thelr military service, .¥iil anyona make an affort if the Treaty
is to be '"the beginhing of a new era™?

Secratary McNamara eald that 2 did not baliave and bad not said
that the Traaty 'was the beginning of o mew era. Hs aizo peimted out that the
Norwegian and Belglan actions had tal2n place befors the Treaty, The US
and Germany were the main elements in the "Western Alliancs and, if they
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make the necessary effort, thay "can pull along the others', N
- v ,-'.':' ‘-':"“-A.e . § ‘r:i--'*_*-‘:‘- '.‘ LE‘Z%‘:. R , S : ) ; P - -,

“-. The Chancellor insisted, however, that he was afraid the genersl i lETO

complacency would ba increased by the Test Ban Treaty. Ha was afeald - 550!
that the Treaty would result in recognition of the Soviet Occupied Zone,
The torm "state’’ used in the Treaty is the most cutspoken term which
could be selected. If as the Treaty provides, one third of the adherents
call for a conference, a confersnce must be convened, This might result
in the two Germanies facing each other, which would imply recognition,
Prosident Kennedy's visit to Berlin would be negated, the German people -

. would be shocked, Ha heaitated to zay whethez Germany would accede to

y . . e e

o ' Secretary McNamara reassured the Chancellor that the Treaty did ~ . ™~
' not imply recognition, The US Government had made this very clear to the
Soviets. By their own actions the US and Germany cen make this clear to _
the world, -~ .-.0 T S L n T : P

Tha Chancellor ropsated his grave doubts. He had ssked Mr. Tylak . - ER
what the United States would do if there was an atfampt to convene 2 meet- .

ing. Any such action takasn under international law, the Chancellor con-
tinued, impliad rccogniﬁap, He-added;—with-atrace-of bitterncan,

AL RNy £ th
it difficolt for Gormeay ta adhero to it, When Germanyretsad the losus of
slight changes In wording, -they wéra foldie-waa_too late. Although ke had
e stweTiingto-hold-the-line;,—he-doubied-if ha counld et s imntoritvis
RParlisment, JTam Deutscha Zeltung article ¢o0 which ha had rofsrred marlier
sald, mor¥over, that the Treaty would serve ta handicap the Unitad Statea
C in the development of an anti-missile missile, '
N .'/ | Secrgtary McNamara replied thit the Soviats wera not ahead in the

" ,'7 dovelopment of an anti-miseilo miesile. The Unitad Stztas had in

A Kwajalein, an {alazd in the Pacifie, 1 antl-migailo eystam -that bas intar-
) ‘;ﬂmi" \ Serisd dovorszl misailes {from Califerrla, 3o belioves we are anhead of ths

) " Soviots. The problem is nct ona of ruclear warheads sclvad only by
o additionnl teste, but coe of radar and dacoy detactors, T i
- lys 2, I p 3 3
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speech

N i e

epoatad the President's statement in tha Paulskirxche
proves our datermination to defand Germany. “'we burt ourselves tf we- -
weaken you'. Under no circamstances, s2id the Secretary, would the
United Statas take actlons which would have the effect of recog_nition_o;_ _
Easgt Germany. ' :

The Chsncauor askod if Sacretary McNafnarn would ask Mr., Rusk
to oake @ clarifying statament along thaoe lines. Mr. McNamars replied
that hs would ask Mr. Rusk. .. _ - e

. Mr. McNameara said he had one more problem he wished to pregont

to the Chancallor.” Thae Unitad States, In the light of itz balance of paymeonts
problems, just cannst contlnag the presat rate of militazy expenditures
abroad. We have already taken many concrete stapd to improve our position,
a0 recectly réportsd by the President to the Congress. - Ws appreciate ”
greatly the assistance that Gormany has zendered in the past through offoat
purchases of military equipiment,- It is, o aboolutsly esgential that :
we receive as an offset the full amount of our dollar expanditures in '
Garmany---$l. 3 tilicn in the next two yeare, not the §1 billion that has
been suggested. Von Hasasl atatad that although $1. 3 billion over two yorrs
is otill the objective, he doubted if actual purchases this year cculd exceed
$1 billion. After 1965, ha felt that theze should be a2 new interzovaramental
agresment between the two countriea with reapect to the future of the ofiset
arrangament, . '

"

Secretary McNamara emphasized once more that the United States
wanted to leave its forces in Germany but will not be able to do 20 unlacs
there is a continuing full offset agresment. He gaid, however, that he and
Ministar von Hassel would discusa tao mattar further tomocrrow., The
Chancellor mada the particg remagpl, 'You better gat coversd by comecns, "

Aa we parted, Secrstary McMarmara paid tribute to the great contri-
. bution the Chancellor bad made to pogt-war Germany and the Fros World,
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United States expased its cities to save the German cities, which be said - e



