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SUBJY IRANIAN COUNTERRROPOSALS FOR ATOMIC ENERGY AGREEMENT

i AMB JULY .22 RECEIVED LETTER FROW DR, ETEMAD DATED JuLY 21,

1976, TRANSMITYING' AEOL QUOTE, ‘VIEWS ON THE MAJOR ISSUES WHIGH
REMAIN UNRESOLVED UNBUQTE,

LETTER STATES QUOTE: WE' ARE READY TO RESUME DISCUSSIONS WITH
REPRESENTATIVES .OF YOUR. GOVERNMENT IMXZHE EARNEST HORE. OF
EXPDDITIOUSLY REACHING AGREEMENT :UNGUOTE.
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Zq FOLLOWING QUODTED FERBATUM FRON ACQ@%?A%Y@N@'TR&&?AM NOTEs
PAGE 1,

I, REPROCESSING:

Aol WE PROPOSE THAT ARTICLE VﬁEEPQ~GF‘THEAAEREEM%NT>
(ALL REFERENCES HEREIN ARE TO THE ‘UNITED STATES DRAFTS OF -
MAY 31,1976 FOR THE ABREEMENT AND NOTE) READ AS FOLLOWSS

WHENEVER ANY MATERIAL COVERED BY THIS AGREEMENT REQUIRES
REFROCESSING SUCH -REPROCESSING, SHALL BE PENFORMED IN AFPRRDw»
PRIATE FAQILITIES,

A=R WE FURTHER PROPOSE THAT PARAGRPPHS 4,5,8,7 AND 8 OF THE
NOTE READE AS FOLLDWSS :

THE UNITED STATES HAE ALSU NUTED WITH PLEASURE IRANTS DESIRE

T0 EXERCISE LEADERSHIP IN PURTHERANCE OF THE OBJECTIVES aF-

THE TREATY ON THE NON<PROLIFERATION DF NUGLEAR WEAPONE To -
WHICH IRAN I8 A PARTY, AND ITS INTENTION, IF 27 SHOULD UNDERTAKE
SEMSITIVE FUEL CYDLE ACTIVITIES IN IRAN, TO DO 80 UNDER CONDITIONS
WHICH DEMONSTRATE IN THE MOST EFFECTIVE ROSSIBLE HAY -THAT SUCH
ACTIVITIES ARE BEING CONDUCTED IN ACCORDANCE WITH THE OBJECTIVES
OF THE TREATY, THE UNITED STATES UNDERSTAMDS THAT IRAN.PLANS

CTINE THE UNITED B8TATES 70 ASSIST IHAN IN ESTaAe
ORCESSING FACILITIES, THE UNITED STAYES ALSO APPEE=
BEEN ADVISED THAT IRAN WILL BE PREFARED, IN

FE S
TES

GONNECTID HOTHE ESTABLISHRENT OF SUCH FACILITIES, F0 INVIVE
THE ADMINISTRATION OR SUCH PERSONS FROM THE UNITED STATES .
THAT SHALL SUPPLY THE NEEDED TECHNOLOGY AND EQUIPMENT T0 PARTICI=
FATE ACTIVELY IN THEIR MANABEMENT, OPERATION AND FINANCING,

AND IS PREPARED TO GIVE APPROPRIATE CONSIDERATION TO THIS
INVITATION WHEN SUDH FACILITIES  ARE TO BE ESTABLISRED,

PABGE 2,

THE PARTIES UNDERSTAMD THAT ANY UNITED STATES PARTICIPATION -
IM-SQCH-FAﬁIQETEESrSHAijBE”@@%%ENS&EA?EfNITﬁf?HE'ﬁﬁ%?ﬁﬁTi?E
UNITED STATES ECONOMIC AND FINANCIAL CONTRIBUTION TO THE FACILI=
TIES ON THE BASIS OF REASONABLE COMMERCIAL PRACTICE, FURTHER=
MORE, SUCH FACILITIES -SHALL BE SUBJECT TO THE SAFEGUARDS OF

PAGE. 2. CONFIDEWNTIAL ariiiaee
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ARTICLE XI OF THE-AGREENENT,.

NéJ@RXT¥1@@N?ﬁ@ha§§~¥ﬁ$@~PDNEQvSHégL“MGTfEE REQUIRED 'TO AFFDRD
THE:”AE?EV§’PQQTECIPATEQSWwGQNTEMﬁLﬁTED'IN'THE'PARAGRAPH
BEFORE- LAST, THE ITMPERIAL:. GOVERNMENT OF .IRAN SHAlL HAVE
THE.%iEHTiTQ=EﬁﬁgﬁTIVEtSQMTRQQ OF THE MANAGEMENT AND OPERATION
OF THE RE?EGCES%E%E'FAﬁIkI?Iisg '

IN-?HE.ﬁQUR&EwGF'DIS§U$SE@MS-DF THIS SUBJECT, REPRESENTATIVES

OF THE IMPERIAL GOVERNMENT OF: TRAN POINTED OUT THAT. THE POSSIw
BILITY ﬁXIST%“THATg-NﬂTﬁETHSTA&@ING'ITS'ﬁESIREeAIRAN MAY FIND,
AT A BIVEN TIME, THAT REPROCESSING IN IRAN 18 ‘NOT ADVISABLE, THE.
PARTIES AGREE THAT IN BUGH EVENT, . AT THE REQUEST OF IRAN, THE
REPROCESSING .OF MATERIALS COVERED BY THIS AGREEMENT SHALL

TAKE PLACE IN FACILITIES AVATLABLE. TO THE UNITED STATES, AnD
IRAN BHALL HAVE THE EXCLUSIVE RIGHT 'TO THE RESULTS THEREOF,

IF SUCH FACILITIES ARE. NOT-AVAILABLE, THEN IRAN MAY TRANSBFER
TITLE 7O IRRADIATED SPECTAL. NUCLEAR MATERIAL SUBJECY TO ARTICLE
Xy PARAGRARH(2) OF THE AGREEMENT TO THE GOVERMMENT OF THE UNITED
STATES OF AMERICA OR AUTHORIZED FERSONS UNDER ITS JURISDICe
TION,

WHEN TRRADIATED SPECIAL NUCLEAR MATERIAL'IS‘THUS-TRAMSFERRED
FROM IRAN, THE UNITED STATES EHALL TRANSFER TD IRAN A WUANTITY
QF URANIUHM EHEIEHED'IN‘ISQTQ§E.U@EE&-E&UIVALEMT IM ENERGY
VALUE TO THE

PABE 3,

RECOVERABLE SPECIAL. NUCLEAR MATERIAL CONTAINED IN THE IRRADIATED
FUEL: SO TRANSFERRED, -

ALTERNATIVELY, ' THE PARTIES MaY AGREE THAT .THE
COMPENSATION FOR. IRRADIATED SPECIAL NUCLEAR MATERIAL TRANSw
FERRED. FROM IRAN MAY CONSIST OF FINANCIAL COMPENSATION FOR THE
VALUE QOF THE RECOVERABLE SPECIAL NUCLEAR MATERIAL CONTAINED

IN THE IRRADIATED MATERIAL S0.TRANSFERRED,

THE GOVERNMENT OF THE LUNITED STATES 18 ALSD-PLEASED TO TAKE
THIS OPPORTUNITY TO REAFFI%M?THATgr%I?H:REﬁPEETTTﬂ-iﬁP;EHEN@
TATION OF AR?i&bEJV$IEa‘PARAGE&PHAG*THE~U&ITED~STATESJHIQL In.
NO CIRCUMSTANCES SEEK TO BGAIN ANY COMMERCIAL. &DVANTAGE, THE.
GOVERNMENT QF THE UNITED STAWESg:EN*RESﬁGNDINE'TQzREQMEST%

FOR ENDORSING RERPORCESSING. ALTIV TIES IN-IRAN, HAS TAKEN

PAGE: -3 - COGNFIDEWNT I AL aeiiioen
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INTO ACCOUNT ALL RELE#AHT:@IR@U%@T&N§E$§‘INCQMQEEG"PAQTIQEQW
ARLY THE FACT.THAT IRAN 18 A RPARTY -T0 THE TREATY ON THE
NONePROLIFERATION OF NUCLEAR WEAPONS, AND THAT THE PROVISION

QF ARTICLE VIII, .CRAGRAPH..C ACCORDS WITH THE NONePROLIFERATION
UBJECTIVES OF MUTUAL INTEREST ¥O -BOTH PARTIES 70 THE AGREEMENT,

B={OMMENTS

s IRAN CONDISERS REPROCESSING AS AN IMPORTANTYDOWN STREAMY,
ACTIVITY, AND FOR DBYIOUS -SECRUITY OF SUPPLY AND EQCNOMIC
REASONS SERIQUSLY INTENDS 70 HAVE IT PERFORMED IN FAGCILITIES
ESTABLISHED IN IRAN,

2o THE UNITED STATES DESIRING TO SELL A LARGE NUMBER -OF
POMER PLANTS, IN ALL FAIRMESS SHOULD BE PREPARED To
BUPPLY IRAN WITH THE ‘MEANS 7O ESTABLISH ALL FACILITIES
HHICH IN VHE OPIMION  OF THE JIRNIAN BOVERNMENT CONSITUTE.
INTERGRAL PARTS OF I7$ NUCLEAR POMER PROGRAM,

PAGE 4, | |

§o IRAN COULD NOT BUT EXPECT 70O WAVE EFFECTIVE CONTROL 0F THE
MANAGEMENT AND OFERATION OF. FUEL CYCLE FACITLITIES, INCLU=
DING REPORCEGSING FACILITIES, ESTABLISHED HERE,

9%

ED

PREPARED 7D ALLOW ACTIVE PARTICIFATION IN THE MANA=
DFERATION OF ITS REPRECESSING FADILITIES TO THE
OF THE UNITED STATES OR SUCH ENTITIES FROHM
THE UNITED STATES THAT 8HALL SUPFLY THE NEEDED TECHND=
LOGY AND EQUIPHMENT, THAT PARTICIPATION, HOWEVER, ~
SHOULD MOT UNDERMINE IRAN'S EFFECTIVE CONTROL OF ITS FUEL CYCLE

PROGRAM, IT THUS HAS TO BE A MINORITY YOTING RIGHT WITHOYT

A VETO POHER, FURTHERMURE,; WHILE IRAN DOES NOT MISH TO EXCLUDE
THRID PARTY PARTICIPATIN, IT DOES NOT SEE ANY REABON TO EXPRESS
THI® VIEW IN A BILATERAL  AGREEMENT,

So IRAN MAINTAINS THAT ANYYPARTICIPATIONY IN IRARIAN REPROw.
CESSING FARILITIES BY OTHERS MUST BY WHOLE . - THUS

ONLY COMMENSURATE WITH THEIR ECONOMIC AND FINANCIAL.
CONTRIBUTION TO THE FACILITIES, . OTHER MATLONS. COULD EXPECT

A SHARE TN MANABEMENT .AND OPERATION, OTHERWISE, IRAN ALONE .
WOULD BE FOUTING THE BILl FOR THE NONPROLIFERATION OBJECTIVES,
THAT, AS PURELY ECONOMIC PROPOSITION, IS UNACCEPTABLE TO IRAN,

FAGE 4 CONFIDENTTIAL BRYLiGaR
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6, IRAN :ZHOULD RETAIN-FULL FIGHT TO THE RESULTS. OF THE REPROw:
CESSING DONE WITHE IN.IRAN, OR IN FACILITIES
ELSEWHERE,

74 FHRTHERNQREg'IRAN“SHQUQD‘HAVE'ﬁﬂkk RIGHT TO. DECIDE WHETHER
TO REPROCESS OR OTHERWISE DISPOSE OR TREAT THE MATERIALS
PROVIDED UNDER THE ABREEMENT, SUBJEET OF HTE LEGITIMATE
RESTRICTIONS OF THE AGREEMENT, THE PRINCIPLES OF WHIGH

ARE 'THE BAFEGUARDS OF ARTICLE XI,

RAGE -5,

8, WHILE IRAN IS WILLING TO .CONSIDER ¥ THE HIGH LEVEl, COMMUs
NICATION" AS THE SUBSITTUTE FOR THE -NOTE FOR THE MEDTIUM

OF EXPRESSION, THE PARTICULARS: OF BOTH NEED TO BE CAREw
FULLY REVIWED,

9, THE CONSTRUCTION OF EXPERIMENTAL AND GOMMERCIAL. FAST.
BREEDER-REACTORS IS .A PART .OF IRANTS ATOMIL ENERGY
PROGRAM, THE PLUTONIUM RESULTING FORM REPRUOCESSING
UNDER TIS AGREEMENT MIGHT BE NEEDED FOR USE IN SUCH
BREEDER REACTORS AS IRAN MAY ESTABLISH,

HELMS

BT
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- Il. PHYSICAL SECURITY

I3

ATL WE PRUPOSE THAT ARTICLE VII E OF THE AGREEMERNT

READ AS FOLLOWS: ' |

THE PARTIES: UNLESSTHEY CTHERMISE AGREE, SHALL APPLY TO MATERIALS
END EQUIPHENT TRANSFERRED DR PRODUCED UNDER THIs AGREEMENT, THE
STANDARDS SET FORTH IN DOCUMENT - INFCIRE/225 OF THE INTERNATIONAL
FTRHIC ERERGY AGERCY(IAEA), AS WELL A5 IN 1AER REQUIREMENTS
URORECOMFENDATIONS SUBPLEMENT ING , AMENDLNG, DR REPLACING

SAID DOCUMENT, THE PARTIES SHALL CONSULT ON THEDR EXPERI ENCE
RECARDING THE APPLICATION OF SUCH STANDARS.

PREE 2 CON FIDENTI AL . 00111000




£=2 HE FURTH

R PROPOSE THAT PARAGRAPH $ OF THE NOTE BE DELETED.
B-CO¥KENTS

THE PROPOSED DRAFT OF ARTICLE VIII E IS 1IN CONFORMITY WITH THE
ROVISIONS WHICH IRAN HAS AGREED TO IN THE ARRANGEMENTS FOR
UCPERATION IN THE PEACEFUL USES OF ATOMIC ENERGY WITH OTHER
OUNTRIES. IT IS APPARENT THAT IRAN SHOULD FOLLOW THE SAME
STANCARDS OF PHYSICAL SECURITY WITH REGARD TQ ALL ITS ATOMIC
MATERIALS AND EQUIPMENT, REGARDLESS OF THE SOURCE DF SUPPLY.
I11.SAFECGUARDS

A= WE PROPOSE THAT PARAGRAPH 11 OF THE NGTE‘BE DELETED:l

B= CCHMMENTS

MAKIRG INFORMATICH OR THE IMPLEMENTATION OF THE SAFEGUARDS
AGREEMENT WITH I AEA AVAILABLE TO THIRD PARTIES WOULD BE
CORNTRARY BOTH TG THE 1AEA PRACTICE AND TQ THE SPIRIT WITH
HHICH THE TAEA'S SAFEGUARD SERVICES ARE RENDERED.

IV. STOGCK~-PILING SPECIAL NUCLEAR MATERIAL

A= WE PROPOSE THE ADDITION OF THE FOLLOWING AS THE PENULTIMATE
PARAGRAPH OF THE NOTES

PECT TO ARTICLE VIII, SUB=PARAGRAPH B2},

WITH RES
THE OVERNMENT OF THE URITED STATES CONFIRMS THE UNDERSTANDING
THAT NEITHER THE PROVISICNS OF ARTICLE VIII, SUB-PARAGRAPH

B{l) AND ARTICLE VYI B, NOR ANY BTHER PROVISION IN THIS AGREEMENT

IMPOSE ANY ECILING OTHER THAN THAT ESTABLISHED BY THE FIRNAL

PROVISION OF ARTICLE IX, 0N THE CUANTITY OF URANUIM ENRI CHED
IN THE ISOTOPE U=-235 WHICH MAY BE

TRANSFERRED TO IRAN UNDER ARTICLE VIII, SUB~PARAGRAPH Bliz,

- B= CCHMERNTS

i PARAGRAPH IR THE NOTE 1S PROPOSED TO PREVENT
RAPPING®™ INFRPRETATION WHICH MAY ALLOW

HE "ONLY NECESSARY AT THE TIHE® CEILING ON THE
NEANLIUM THAT ¥a4Y BE TRANSFERRED TO IRAN URDER
LI, SUB-PAREGRAPH R{2). THAT INTERPRETATION

COBRGE 2 . CONFIDERT I A L 0G1li1000
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WOULT USE
BL1} TO AR
THE IKIT1ia

R

RCE IN ARTICLE VIID, SUB=PARAGRAPH .
Viy; AND WOULD ARGUE THAT ND HITHSTANDING
ERENCE IN ARTICLE VvIII, SUB=PARARAPH B8(1I} .
T0 ™THE p OKkS OF SUB-PARAGRAPH Bi21»", THE SAID :
CEILING COoulL 3 IHFOSED ON "ARRANGEMENT S+ FOR THE
TRANSFER OF cCIAL AUCLEAR MATERIAL UNDER ARTICLE VIII,
< .
i

ov

B~PARAGRAPH B(2}, IT SHOULD BE NOTED THAT THE

REEMENT AUTHORIZES SUCH ARRANGEMENTS IN ARTICLE VI,
AGRAPH B.

PROPOSED NEW PARAGRAPH QOF THE NOTE SHOULD MAKE

CLEAR THAT THE PARTIES AGREE TO STOCK=PILING IN IRAN, UP TO
THE CEILING OF ARTICLE IX, OF ENRICHED URANIUM ORTAINED
THROUGH IRAN®S INVESTHENT IN URANIUM ENICHMERNT FACILITIES
IN THE UNITED STATES. -

Vo DEFINITION OF SAFEGUARDS

A= WE PREPDSE THAT ARTICLE I's PARAGRAPH (11} READ AS FOLLOWS:

"SAFEGURADS®™ MEANS A SYSTEM OF CONTROLS DESIGHED
TO ASSURE THAT AMNY MATERIALS s EQUIPHMENT AND DEVICES COMMITTED
TG THE PEACEFUL USES §F ATOMTC ENERGY ARF NOT USED T FURTHER
THE DEVELOPHENT CF aNY NUCLEAR WEAPON. :

B~ COMMENT ‘
INJUNCTION AGAINGS USE FOR®ARY MILITARY PURPOSE™, AS INDICATED
IN THE DRAFT 0F THE AETE IS TOUO BRDAD. FOR EXAMPLE, IT CouLp
UNDULY IHIBIT THE USE 0F RADTOISOTOPES OR RADIATION SOUR CES

FOR SPECIFIC APPLICATION IN DEFENSE PROGRAMS SUCH AN NON-
DESTRUCTIVE TESTIAG CR SIGRALIZATION. THE PROPOSED INMUNCTION
AGAINST THE USE GF WHAT 1S PROVIDED UNDER THE AGREEMERNT FOR THE
DEVELOPMENT OF NUCLEAR WEAPON SHOULD CONVEY THE PARTIES INTENT
- HORE EXACTLY.

Yie PEFIRITICN OF SOURCE MATERIAL ‘
A~ WE PROPOSE THAT ﬁETECLEEE? PARAGRPAH (12) READ &S FG&&EWS:

UM CONTAINING THE MISTURE oF

"SOURCE MATERIAL™ MEANS URANI
ISOTCPES CCCUHURINGIA NATURE S URNAIUM DEPLETEDXTIN THE IOSTOPE 235%
THOR IUM: AuY OF THE FOFEGUING IN THE FORY OF METALs ALILDY.

- PAGE . 3 CONFIDENTI AL . . GQIElGUD
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AL COMPOUND, OR CONCENTRATES ANY OTHER MATERTAL CONTIAINGING
MORE OF THE FCREGOING . .

1. UNILATERAL FUTURE DESIGNATION BY EITHER PARTY OF ANY -

MATERIAL AS SOURCE MATERIAL IS DELETED AS IT wOouLp

PROV.IDE UNPREDICTABLE AND UACCEPTABLE DI SCRETAIOR.

2. THE PROPGSED DEFINITION IS CURRENT AT IAEA.

VII. DEFINITTION CF SPECIAL NUCLEAR MATERIAL

A~ HE PROPISE THAT ARTICLE Iy PARAGRAPH (13} READ AS ?DEEGHS:
"SPECIAL ﬁUCLEAé MATERIAL™ MEANS PLUTONIUN, |
URANIUM ENRICHED IN THE 1SOTOPE 233 OR IN THE ISQTOPE 235
ANY ¥ATERIAL (ONTAINING ONE DR MORE OF THE FOREGOING .

B=COMMENTS

LATERAL FUTURE DESIGNATION BY EITHER PARTY BF ANY

1. UK
MATERIAL AS SPECIAL NUCLEAR MATERIAL IS DELETED AS IT WQuLp

FAVE PROVIDED UNACCEPTABE DISCRETION, E.G. , WITH .
RESPECT TO THE PRUVISIONS OF ARTICLE VIt1, SUB=P ARAG RPAH
B(1):, ‘

2. THE PROPOSED CEFINITICN IS CURRENT AT TAE &.
VIIL. EXfSTING LAKS AND REGULATIONS

A= WE PROPOSE THAT ARTICLE 1Ty PARAGRAPH A READ AS FOLLOGWS:

TO THE PROVISIONS OF THE AGREEMENT, THE

A LITY OF PERSCNNEL AND MATERIAL, AND THE EXISITING

ip \BLE LAWS, TREATIES, REGULATTONS: AND LICENSE REQU IRE=-
ENTS IN THEIR RESPECTIVE COUNTRIES, THE PARTIES SHALL C0~9034-53
WITH EACH DTHER INTHE ARCHEIVEMENT COF THE USES OF ATOMIC

ENERCY FOR PEACEFUL FRUPCSES.

SU
¥

'y

[l

Li

BJEC
Al LA
PLEC

p=

B~ COMMENT

17
I
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i
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THE RESTRICTIGNS OF THE EXISTING LAWS:, TREATIES, REGULA~

WHILE

PSSy AND LICENSE REQUIREMENTS ARE ACCEPTABRLD, THOSE IMPOSED

Y THE FUTURE ONES ARE NOT., THE TERM ®EXISTI © WHICH WE

ROPOSE INSTEAD OF "IN FORCE"™, COVEYS THAT INTENT MORE CLEARLY' -
AND LESS AMBIGUOUSLY. ' .
I. EXPORT AND IMPORT LTCENSES

A= WE PRCPOSE THAT TFE FCLLOWING BE ADDED AS THE &EH ART§€LE Ilg
PARAGRAPH 83 AND THE EXISTING ARTICLE II, PARAGRP AH R BRE
DESIGNATED AS ARTICLE II, PARAGRAPH C.

UPON REQUEST BY AN EXPORTER 0OR IMPORTER RESPECTIVELY

AND IN ACCURDANCE WITH THE LAWS AND REGULATIOHS APPLICABLE

IN THE TERRITORIES UF THE PARTIES: EXPORT AND IMPORT LICGCENSES

SHALL BE ISSUED WITH REGARD 70O MATERIALS, EQUIPMENT AND -

_ TECHNDLOGY NECES SARY FEQ THE IMPLEMENTATION OF THIS AGREEMENT OR
OF ARANGEMENTS UNDER EFS ARTICLE VI, OR OF CONTRACTS UNDER

THEH .

B=— COMMENTS
THIS MUTUAL INTENT OF THE PARTIES TO ISSUE

#E WISH TO HAVE

THE NEED EXPORT AND IMPORT LICENSES BE EXPRESSLY STATED In
THE AGREEHENT.

Xo EXCHANGE OF INFORMATION OTHER THARN GOVERNMERT -CLASSIFIED ~

A= WE PROPOSE THAT ARTICLE 111 READ AS FOLLOWS:

ISIgNS oOF A?TTCLE II, THE PARTIES SHALL

SUBJECT T8 THE PROV

EXCHﬂﬁCE IRFCRMATION KETH RESPECT 7O THE APPLICATION OF ATOMIC
P"&C¥ tD PEACEFUL PURPOSES AND THE CONSIDERATINS OF HEALTH

AND <iFETY CCNNECTED THEREWITH. GOVERNMENT=CLASSIFIED INFORMA=
T10k MAY BE EXCLUDED FROM SUCH EXCHANGE UNLESS PRIOR APPROVAL

IS GRANTED BY THE COMPETENT AUTHCORITIES 0f THE REYJECTIVE
COUHTRY. THE EXCHANGE OF INFORMATION PROVIDED FGR IN THIS ARTILCE
Wit BE ﬁSCC PLISHED THROUGH VARIOUS MEANS, INCLUDING REPORTS,
CONFERENCES AND VISITS TO FACILITIES. '

SUNCLASSIFTED INFDRMETION®, LEFT UNDEEINED AS IN THE EXISTING

CFEDE B | CONFIDENTTI AL 00111020
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. ,r:ﬂ-,.A . . _.,...__“_:-.‘.._4..‘2.: St LTl oM e e T
DRAFT, CFULS EXCLUDE INFORMAETION CLASSIFIED BY PRIVATE FIRMS
FOR FOCCERCIAL REASON. DUR PROPOSAL MAKES CLEAR THAT
GHLY GEV[ NMENT-CLASSIFIED INFORMAYION MAY REASONABLY BE —_— . : ~
HITHMELD IN THIS EXLCHANGE 10 IMPLEMENT & COOPERATION : :
AGREEMENT
HELMS
BT
87485
ANNOTES

FGJ 332

. ARNNOTES

NOT REDISTRIBUTED TO
CSAF WASH DC

T WASH D¢

CSA WASH OC

TJ 332
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RAGE 15,

XIo POLICIES CONCERNING AUTHORIZED PERSONS -

A= WE.PROPOSE.THAT ARTICLE- VI, PARAGRARH © BE DELETED,

Bw COMMENTS

?HEAREFERE%@E“EN.?H@‘E%ISTZNEaA%TIQQEsvie’PAR@GE&PﬁwE

TO ARTIGLE. 11 .AND "THE OTHER: APPLICABLE CONDITIONS: SET FORTH
IN TRIE AGREEMENT® IS .47 BEST “BUPERFLUOUS. AKD THERE FORE
$HOULD BE DELEGED. OBVIOUSLY, IN INTERPRETING ARTICLE vI,

PABE 3 CONFIDENTTI AL “ELLiaag
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PARAGRARHS A-AND By OTHER PARTS :0F THE AGREEMENT ARE

TAREN INTOD ACCOUNT, ESPECIALLY ARTICLE II, AND "QTHER
ARPLICABLE CONDITIONSY, JF ANY, HOWEVER,; MAKING THE
ARRANGEMENTS OF ARTICLE VI SUBJECT TQ "THE POLICIES OF THE
FARITES WITH REGARD TO TRANSACTIONS INVOLVING THE AUTHORIZED
PERSONY, AB ARTICLE: VI, PARAGRAPH C DODES, I%

INTRODUCTING A NEW RESTRICTION, NMOT-8ET FORTH IN ARTICLE 1I.
FURTHERHMORE, POLICIES, UNLIKE LAWS AND REGULATIONS, ARE
RATHER IMPRECISE AND DIFFICULT 7O ASCERTAIN, WF WOULD
PREDER MNDT TO HAVE THIS FURTHER CONDITION IMPOSED ON OUR
COORERATION, :

PAGE 16,
KIT. TRANGFER TO THIRD COUNTRIES=SPECIAL MUCLEAR MATERIAL

b= WE PROPOSE "THAT ARTICLE VIJI, PARAGRAPH D READ 45 FOLLOWSZ

SPECIAL NUCLEAR MATERIAL. PRODUCED THROUGH THE USE OF MATERIAL,
SNCLUDING EQUIPMENT AND DEVICES, SUBJECT 7O ARTICLE ¥, PARA=. .

GRAPH (2] OF THIS AGREEHMENT MAY BE TRANSFERRED TO ANOTHER NATIOHN

OB GROUF OF NATIONE, PROVIDED THAT THE ADMINISTRATION AGREES

THAT SUCH NATION OR GROUR OF NATIONS HAS AN APPROPRIATE AGREEMENT FOR
COOPERATION WITH THE GOVERNNMENT OF THE UNITED STATES 0OF AMERICA

OR SUCH NATION OR: GROUP QF NATIONS SUARANTEES TO THE PARTIES

THE UBE OF BUCH SPECIAL NUCLEAR HMATERIAL FOR PEACEFU, PRUPDSES

UNBER THE SAWE BAFEGUARBDS AS THOS PRUYVIDED IN ARTICLE XI AND ¥II,

B=- COMMENT N A
1, THE SAPEGUARDS THAT YE SHALL -APPLY DURSELVES SHOULD BE
ADEQUATE WITH RESPECT T DUR TRANSFEREES, WE COULDNYT
REASONABLY ASK MORE, | ,

2, YOTHER ARRANGEMENTS ACCEPTABLE TO THWE PARTIESY IN THE
EXISTING ARTICLE VIII, PARABRAPH D I8 DELETED A5 ITS MEANING
18 AT BEST AMBIGUOUS AND ITS IMPLICATIONS DPERN«ENDED,

PAGE 17,

XIII, IRAN'S OPTION WiTH RESPECT TO THE ENRICHED URANIUM FROHM
IRANTS INVESTIMENT IN THE UNITED STATES

PAGE 2 CONFIDENTIAL aEliiaen
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A= WE'PROPDSE THAT ARTICLE IX, PARAGRPAH B READ AS FOLLOWSS

IN THE EVEN?“T%A?TTH@%Iﬁ%ﬁﬁﬁé%YEQVEENﬁE%?~@?‘ER&& ENTERS:

INTO AN AGREEMENT QR AGREEMENTS ENTITLING-IT TO & PORTION .OF.

THE SEPARATIVE WORK OUTRUT OF A URANIUM ENRICHMENT FACILITY oR
FACILITIES IN THE UNITED STATES OF AMERICA IN WHICH IT HAS
INVEBTED, THE QUANTITY OF WEBRABATIVE WORK RERUIRED TO PRODUCE

THE URANUIN ENRICHED In THE I80TOPE U=235 WHICH MAY BE TRANSe
FERRED LINDER THIS AGREEMENT FOR STROAGE WITHIN IRAN OR USE A3

PUEL IN -REACTORS IN IRAN FOR BONER APPLICATIONS, UR BOTH MAY
INGLUDE, AT THE DISCRETAION OF THE IMPERIAL GOVERNMENT OF IRAN, .
ALSO THAT AMOUNT .OF SEPARATIVE WORK TO WHICH THE IMPERIAL
GOVERNMENY OF IRAN I8 ENTI?%ED‘PHRSQ&N?"TQ~SUEH“ASREEMKNTAGS
&SEE%MENTS&‘?Eﬁvlﬁﬁﬁp4HGB£¥ER9:?MA?;?ﬁE'TQTA§~AMQUNT OF SEPARA=
TIVE WORK.-REQUIRED TO PRODUCE THE URANIUM ENRICHED. IN THE ISOTOPRE
U=355 WHICH I8 TRANSFERRED UNDER THIS AGREEMENT FOR STORAGE WITHIN
IRAN OR USE A8 FUEL IN REACTORS IN IRAN FOR ‘POWER APPLICATIONS, OR
BOTH, SHALL ‘NOT EXCEED THAT NECESSARY TO SUPPORT THE FUEL CYCLES
OF REACTORS HAVING A TOTAL INSTALLED ‘CAPACITY OF TWENTY=THREE
THﬁUSAMQiQ@E&QEJ-MEGANATT$W§LE€TRI¢QU

. Ba- ' COMMENTS

THE MINOR CORRECTION . IN THE TEXT MAKES IT CLEAR. THAT THE
TRANSFER -OF THE. ADDITIONAL SEFARATIVE WORK ONLY REQUIRES
DECISION BY IRAN,

. PAGE 18,
XIV, TRANSFER OF THIRD PARTIES«MATERIALS
A=-WE PROPOSE THAT ARTICLE: X, PARAGRAPH 3. RAD AS FOLLOWSS

ND MATERIAL. INCLUDING EQUIRMENT AND--DEVICES, TRANSFERRED Tn

THE "IMPERIAL GOVERNMENT :OF: IRAN OR: TO: AUTHORIZED PERSONS UNDER

ITS JURISDICTION RURSUANT.TD THIS. ABREEMENT OR THE: SUPERSEDED AGREEw
MENT~WIkL<55“?@ANSFEERE95?QiUMA?UTHBREZED'?EQﬁQNS*BR BEYOND THE
JURIGDICTION DF THE IMPERIAL: GOVERNMENT .OF .IRAN. .UNLESS SUCH
TRANSFERRE GUARANTEES TO THE PARTIES THE -UBE: DF -SUCH MATERIAL

FOR ‘PEACEFUL PURPOSES UNDER THE SAME SAFEGUARDS A8 THOSE: PROVIDED

IN ARTICLE ¥I AND xII,

B=COMMENTS
FABE 3 CONEIDENTI AL Gaiiigan
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SEEPCBENEMTg UNDER: BOINT XII, MWE COULD NOY EXPECT GREATER
RESTRICTION WITH RESPECT TO THE TRANSFER DF- "MATERIALY, THAN
PEPECIAL NUCLEAR MATERIALY,

PAGE 19,
XVa TERM AND RLACE OF SIGNING.
A= WE PRUPOSE THAT ARTICLE XV READ A8 FOLLOWS®

EACH OF THE PARTIES .8HALL: PROVIDE THE OTHER BARTY WITH URITTEN
NOTIFICATION THAT IT HAS COMPLIED WITH ITS STATUTORY AND
CONSTITUTIONAL REQUIREMENTS -FOR ENTRY INTO FORCE OF THIS.
ACREEMENT. THIS AGREEMENY SHALL ENTER INTD FORGE ON THE: DATE
ON WHIGH ONE OF THE PARTIES HAB RECEIVED THE LATTER OF SUCH
NOTIFICATIONS, AND SHALL REMAIN IM FORCE FOR A PERIOD OF
FIFTEEN YEARS, THE FIFTEEN=-YEAR PERIUD MAY BE EXTENDED. FOR
SUCH ADDITIONAL FERIOD AS MAY BE AGREED PETWEEN THE PARTIES

IN ACCORDANCE WITH THEIR STATUTORY AND COMSTITUTIONAL.
REGUIREMENTS,

IN WITNESS WHEREOF, THE UNDERSIGNED, DULY
AUTHORIZED: HAVE BIGNED THIS AGREEMENT,

DON I IN DUPLICATE, IN THE ENGLISH AND
PERSIAN LANGUABES, BOTH EGUALLY AUTHENTIC, THIS
DAy pi8 2

FOR THE GOVERNMENT OF THE UNITED
BTATES OF AMERICA:

FOR THE IMPERIAL GOVERNMENT OF IRANZ

B, EMBASSY COMMENTS IS IS EVIDENT THAT DESPITE AGREEMENT
IN-PRINCIPLE TO THE GQUOTE. "SUGGESTED APPROACH UNQUOTE- PROPOSED
BY THE U8, 8IDE IN APRIL} 1976, DR, ETEMAD DODES NOT ACCERT

A Ug8, VETOD ON REPROCESSING OF U,.5,-8UPPLIED FUEL -OF "FUEL. IRRAD=
IATED IN Ug8,= SUPPLIED REACTORS,. SOME OF HIS OTHER PROPOSED
CHANGES IM THE MAY 34,1978, U,8, DRAFT MAY BE: LESS
OBJECTIONABLE, PLEASE: ADVISE WHETHER THE DEPARTEMTN/ERDA

WILL BE. PREPARED TO ENTER INTO FURTHER NEGOTIATIONS IN THE

ROUND .OF COMMITTEE MEETINGS PRIDR TO THE FORTHCOMING MEETING

PAGE 4 CONFIDENTIAL @ELiieoa
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OF THE USIRJE,.
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