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Attendance ,agg'

(The ligt below .gives the name of the senior member of each delegatlon who

attended the meeting, as well aé that ‘of any bther mémber whose statement dis ﬁ
summarized in this record. The full composition of all delegatlons ig’ glvenﬁ )

at the end of document GOV/OR.411.) . - R s

Wir. AFSHAR . Chairman (Iran)

¥r. QUIEILLALT Argentina

Sir Philip BAXTER .. Australia |

Mr. ZHRRERA Belgium |

¥ir., BITTENCOURT Brazil

fir. TVANCHEV  Bulgaria

¥r. icCORDICK Canada. o

Mrum?EiRiS'” ' Ceylon | o T;i;:; W' .
Mr. LAURILA Finland B ]
Mr. GOLDSCHMIDE = France | L
Mr. TRIVEDI India ' @

lir. SHIRAZI ~ Iran . ' |

Mr. SALVETTI | . Italy N

lir. NITSEKI | Japan -

Mr. RAZAFINDRATANDRA - Madagascar i

lr. LAFOSSE | Peru

We. STAZON | S ' Philippines

Mr. GROMOTCWICEZ Poland

Mr. TAN SENG CHYE Singapeore

Hr. SOLE , : South Africe

Hr. TUREMEN Turkey

M. MOROKHOV}

Vr. ARKADIEY) Union of Soviet Socialist Republics

. n ﬂvé‘ﬁ‘f’“é?’_’(:?‘é-

Hr. WEARING ) United Kingdom of Qreat Britain and
Vr. McADAM CLARK) Northern Ireland
Mr. SUYTH o United States of America

Mr. OLAVARRIA 'izmk : Venezuela e :

Mr. DOLLINCER Representative of the Secretary-Gensral
of the United Nations
¥r., MEILLAND _ - World Health Organization

S ——————




PR RARSITILL L
Authority Nf f:Z qq ,'
- i f

GOV/CR. 413
page 3

Mr, EKLUND : Director General
Mr. HALL ’ . . _Deputy Director General for Administration

/ _:Iniz;, BOLTON ‘ Secretary of the Board
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RESOLUTIONS ADOPTED BY THE C(\ﬁFm\iC‘* Op mOL\T-—NUCLLARwNﬁAPCm STATES (cont :L:nued:-/ Y
{v) FUND CF SPECTAL FISSICHABLE MATTRIALS (Gov/l 3&8)

‘lo S hr, SuYTH {Unlted States of Amerlca) gaid that his Government had not yet 5
studle& in detail the draft of‘%he paner for the General Conference on a fund of

special fissicnable materials annexed to the Director General‘s note in

document GOV/1348, but would éubmit-its views to the Secretaﬁi&t in dus time. In

the meantime, however, he wanted to recall that the United States had in the paét

often supplied reguesting States with fissionable materials, especially enriched

uranium, and the amounts of such materials it had pledged to the Agencyg/ had \X

actually been far in excess of the amounts requested.

2. He realized thal special provieions were sometimes incorporated in bilateral
arrangements betwesn his country and other States in order to meet gpecific

individual circumstances, especially.in the supply of enriched uranium for pqwef
reactors, and.such provisions wefe not reflected in the general supply agreement
between his counitry and the Agency; however, he did not believe that that affected _ i

the Agency's intermediary function and was sure it had never proved & bhandicap 1o

- the other States concerned. A4s far as he knew, no firm request for the supply of @-}
povisr reactor fuel through the Agency had yet been made. To sum up, he belisved
that power reactor fuel could be supplied through the intermediary of the Agency

just as= eésily as it could be supplied under bilateral agreements.

3. Hr. MOROKHOV (Union of Soviet Socialist Republics) said thet the draft : ;

péﬁé?-would have to be congidered at Government level in view of the importance of ' E
:<tﬁe questions involved. However, he pointed out that the existing agreements for

the supply of nuclear materials provided for the establishﬁent-of a fund though in

fact only a negligible guantity of the materials pledged and évailable had actually

been used. He wondered why the establishment of a new fund was considered necessary.

In the circumstances, he saw no advantage in discussion of the proposed new fund

either By thé Board or by the General Conference and suggested, as an alternative,

that Member States and the Secrstariat of the United Fations should be informed of .

the existing supply arrangemgntsa . ' 7 |

;%(‘ ' : , N

1/ GOV/OR.412, paras 11-23. |
g/ Under the agreement reprodused in document IEFCIRC/S; part 111, 3 532‘:
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4, ' ﬂr. Mc Q 1 CLARK (Unlted Klngdom) sald that hls delegatlon B v1ews on
jthe subaecﬁ would be. made known ag soon as it had been properlyﬁstudled.

: 5, . Mr. SIAZCN (Phlllpp1nes) expressed the hope that the Agency would dlsplay
more vigour in providing non-nuclear-weapon States and developing countries with
fissionable meterials under the Treaty on the Non-Proliferation of Nuclear

‘Weapons (NFT). - At the same time, he wanted o thank those nuclear-weapon States,
especially the United States, which had made fissionable materials available through
the Agency. Referring to paragraph 18(a} in .the draft paper, he said he hqpe& the

Agency could extend the duration"of the supply arrangements so that nuclear power
stations in non~nuclear-weapon States would be agsured of & supply of fuel for the
entirs life of a reactor? the Agency should endeavour to ensure ﬁhat the non-nuclear—
weapon States were supplied with f1581onable naterials for five or ten years., He
Hwelcomed the Agency's attempts to liberalize the supply arrangements and hoped the

nuclearwweapon States would: respond favourably°

6. Mr. SOLE (South Afrlca) wondered whether 1t WOuld not be helpful to annex

to the Director General‘s note the statements made by the Governors from the Unlted

States, the Soviet Unlon and the Unlted Klngdoma_

T The CHAIRMAN took it that the Board approved the communication of the T

paper annexed.to document .GOV/1348 to the General Conference. Ej
. _ !

8. Ii was so agreed.

APPOTWTHENT OF THE DIRECTOR GENTRAL (GOV/1350, 1355) . @ -

9, The CHATRMAN said he understood it to be the sentiment of the Board that

the appointment of the Director CGeneral should.be digcussed in a more confidential
atmosphere than that in which the Board normally cenducted:its business, in accordancé
with the pattern which had been followed by the Director General over the years in his
.consultations with .Governors about appointments of senior members to the staff, He
therefore proposed that only each Governor - or, in the Governor's absence, only
the senior members 6f nis staff — should be present in the room, and accordingly

. asked all other persons present, except the Deputy Dlrector General for Administration

P --9-w-‘v---~ PR

and the Secretary of the Board, to w1thdraw.

-Qig 10. He then invited the CGovernor from Flnland to introduce the joint draft .
resolution set forth in document GCV/1355 dealing with the terms.of the Director

General’s appointment.
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il. : Mr. LAURILA (Finland)} pointed out that sinée l957’tﬁere had been no changéa
in the Director General's base salary, although'the_salaries of the executive heads

of other organizations in the United Nations family had been increased. The draft ?
resolutién proposédfﬁhat.ﬁhe Director General's salary should be increased

to'$30 100, to bring‘it‘into line with the salaries of other executive heads. The
representation allowance received by the latter was now %10 000 and in one case

‘15 000 per annum, and it was propoged that the Director General's present represen—
tation allowance of @10 000 shouid be meintained. The other executive heads, with the h
exception of the Secretary-General of the United Nations, recelved no hou31ng

allowance, but the Director General received @ housing allowance pf.ﬁlo 000 per

annum; the-draft'resoluﬁionrpropesed‘that that allowance be reduced to PéGOOu

12, e, GOLDSCHPIDT (France) drew attention to- the fact that the Director . o

General's base salary was less than that of the Deputy Dlrectors General.

l3a§§ ' ﬂra SCOLE (South Afrlca) said hls delegatlon supported the draft resoluﬁhonu
a - It was his understanding, howevery that the salary referred to in paragraph (o)( }
Was related to the salarles which exeuutlve headg of other organlzatlons in the
United Natlons Family had been rece;v1ng on 1 January 1969. Any post adjusiments
that beeamé applicable in Vienna after I December 1969 would be applied to the Q;Q
Director General's salary at a rate conforming to that applicable to other executive .
heads. The Director General's salary and allowances would be subject to review and
adjustment by the Board, after consultation with the Direétor:General,rto bring them
imto conformity with any provision regarding the conditions of employmént of gtaff

% which the Board might decide to apply al a fuiure date, or with the levels

“-ight from time to time be generally agreed upon in respect of the salaries

- and allowances of the executive heads of other organizations.

14. He realized that the draft regolution would make;the 3iréétor General's total

. emoluments considerably greater than those of other exeputive_heads, but he
congidered that the.special nature of the Director General's. task éalle& for
attractive remuneration. Finally, he pointed out that senicr officers of the Agency
would have to deal with new and difficult probléms relating to the NPT,.and he .
stressed hisg delegation'slview that the Agency's staff sﬁould,be émall But well paid.

15u Hr. HeCORDICK (Canada) supported the draft resclution although he had b

received no 1nstruct10ns from his Government: he agreed that it was necessary to

offer an adequate salary to get the best man for the job, especially in view of the R:)
new tasks that would result from the NPT;V‘He hoped fthe fact that the Director -
General's total emoluments, as propcsed by the draft resclution, would be greater than

those received by other executive heads would not lead to escalation.
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16, ”J_ Nr. JOROKHOV '(Umon of Soviet Socialist Republlcs), Vi, SHIRAZI (Iran),

Hr, NIISE\.I (Jaua,n) Hr., RAZAFINDRATANDRA (Madagascar), lr. PEIRIS (Ceylon),

Lirs BRRHRA (Belglum), lir, IcADAﬁ.CLARf (Unlted Klngdom), ir. SIAZON (Philippines),

Ir. GROKOTCY ICZ (Poland), Uz, SUIHILLALT (Argentina), PMr. TAN SENG CHYZ (Singapore),
fr, TUREIZN (Turkey) and tir. IVANCHIV (Bulgaria) also supported the draft resolution.

17. lr. GULDSCHIIIDT (France) pointed out that in four years' time the Board
would again be required to discuss the Director General's salary and he hoped that

it would be possible to arrange for that discussion to take place in a different -

meeting from that in which the Director General's appcintuent would be discussed.

18. lr. SALVETPI (Italy) supported the draft resolution. However, he pointed

out’ that the Deputy Directors General were offen reguired to replace the Director
General and he hoped that the proposed increase in the Director General's galary would

not be to their disadvantage.

19.  Mr, TRIVEDI (India) said that although, like several other Governors, he had
received no formal iﬁstructions, he supported the draft resolutiocn. He thought it

was wrong to compare the Agency with specialized agencies: the Agency was regarded

by the United Nations ag a "related" agency. Lioreover, the Director General's role

differed from that of cther executive heads and called for special qualifications.

0. lir, SIYTH (United States of America) also supperted the draft resolution and

hared the understanding of the Governor from Scuth Africa.

21. The CHAIRVAN ook it that the Board was prepared to adopt the draft
resolution in document COV/1255 and, at the same time, to record an understanding
on the lines of that formulated by the Governor from South Africa.

22. It was so decided.

23, The CHAIRUAN asked the Board to appoint the Director General who was to
teke office on 1 December 1269. LHe informed the Board, that, following consultations,
the present Director Géﬁeral, lir. Eklund, had been asked whether he would be

prepared to serve for a Turther period of four years, and he had indicated that he

would.

24.: He therefore took 1t that the Board wished to appoint lr, iklund Dlrector

General to serve for four years from 1 December 1969,

25. 1t was 80 declded.

g
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26. The CHAIRMAN reminded the Board that the appointment it had just made

would have to be approved by the Geneval Conference, in order to gomply with a
provision in Article VII.A of tre Statute., In document GOV/1350 there was a draft
documsnt for the Conferenice waich was designed to obtain such approval. He took it

that the Board wished to approve the draft document.

27. It was so decided.

THE AGENCY'S ROL: IN RELATION TO THI USE OF WUCLEAR EXPLOSIONS FCR PEACEFUL PURPOSES
{cov/1352, 1357)

28. . Wr. SALVITTY (Ttaly;, insroducing the amendments submitted by his
delegation {GOV/1357) to the revised draft of the Board's report to the General

Conference on the Agency's recponsibility to provide services in connection with

nuclear explosions for peaceful purposes (GOV/1352, Armex), wondered why such

urgency had been attributed to something which was not really urgent at all. It
was acknowledged that nothing practical or concrete could be done with regard to

peaceful nuclear explosive technology for five years and yet there was a headlong

rush to approve 2 final repori to the Gsneral Conference. ' u

29, As a party to the negotiation of the NPT, and a signatory to it, the Italian
Government was under an cbligation to respect Article V thereof, in accordance with

which benefits from the peaceful applications of nuclear explosions would be obtained

'through an épprdpriate intermational body which would be designated by negotiation once

the NPT had entered into forcs. It would be wrong for any signatory to the NPT to

take a position which would prejudge the issue.

30. The tone of parsgraph 13{b) of the draft report was somewhat reminiscent of the

fairy-tale in which the stepmother used to ask the mirror:

"lirvor, mirror on the wall

Who is the fairest one of all??

The Agency, however, was taking its fairness for granted without even consulting
the mirror. While the Agaency might well become the prettiest girl in the world of
peaceful nuclear explosicns, it was somewhat early to say that it was already,
although it was the consengus that the Agency's Statute authorized it to disseminate
information on the bensfits of such explosions,

31, The General Asserbly of the United Nations was, at its forthcoming session, d)
to congider the question dealt with in paragraph 13(d); there agaip,_the outcome

should not be prejudged.
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32. lir, SIYTH (United States of America) pointed out that the Agency only

wished to enter the beauty contest. It was well known that the technology of nuclear
explosions was still in the initial stages, yet that fact had not deterred gpeakers
at the Conference of Non-Nuclear-Weapon States® and later at the General Assembly

from debating the importance of the technology.

33. The first draft report by the Board,&/ prepared by the Secretariat, had met with
the approval of the vast majority of the Members that had served on the Ad Hoc
Committee on the Use of Nuclear Ixplosions for Peaceful Purposes. Since that time a
few additional changes had been made, at the suggestion of THembers, which had not
altered the substance of the original document. He therefore urged the Board to
appro#e the revised draft report and to authorize the Director General fo. transmit

it to the General Conference.

34, His delegation was opposed to the deletion of paragraph 13{b), but would accept
the proposed amendment to paragraph 13(d).

35. Mr, LcCORDICK (Canada) shared the views of the Governor from the United
States, He found himself unable to accept the argﬁment presented by the Governor
from Italy with regard to paragraph 13(b). He failed to see what that paragraph
prejudged or in what way it usurped the authority of Goveranments. While he was
prepared to consider the suggested amendmént to paragraph 13(d), he believed the

report was perfectly acceptable in its present form.

36. lir. TRRFRA (Belgium), recalling that his Government's views were set forth
in document GOV/COW.21/1, approved the draft report, including paragraph 13(b). It
seemed appropriate for the Agency to assume thé role envisaged under Article.v of
the NPT and it might be necessary, in order to fulfil the cbjectives of Resolution
2456 C (XXIII) of the General Assembly of the United Nations,

3/ Held at Geneva from 29 August to 28 September 1968.
4/ GOV/COM.21/3, Annex.
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(a) For the Ad Hoc Committee to be allowed to meet whenever necessary

in the futufe; and

{b)} Tor a separate section to be set up within the Agency which would
deal exclusively with matters stemming from that role; that would not

reguire the recruitment of any new staff at present.

37 lr. NITSEKI (Japan) supported the views expressed by the Governors from
the United States and Canada. He was opposed tc the deletion of paragraph 13(b).

38. The Majority view at the Conference of Non-Huclear~Yeapon States had been that
the Agency, By virtue ofKits longwexperience, should play the main role in arranging
for States to benefit from the technology of peaceiul nuclear explosions. It was
thereforé appropriate that the Agency should now determine whether that role fell
within its statutory and technical competence. Peaceful nuclear explosions would
give rise to questions of liabiliiy in respect of damages to third parties, and the

Agency should bear that legal aspect tn mind.

39, Mr. ARKADIEV (Union of Soviet Socialist Republics) shared the views

expressed by the Governors from the United States, Canada and Japan. The fact that
the NPT was not yet in force and that the major benefits of peaceful nuclear ié’
explosions would not be available for some time to come certainly did not mean that
the Agency should not prepare itself to meet its future responsibilities. He
approved the present version of paragraph 13 since the conclusions set out therein

were an accurate assessment of the Agency's present and future role.

40,  Mr. QOLDSCHLIDT (France) suggested that a sentence should be added to

paragraph 13(b) to the effect that the Agency would take the necessary steps to
undertake its task when the parties to the NPT decided to entrust that task to it.

41. Sir Philip BAXTPR (Australia) supported the views expressed by the

Governors from the United States, Canada, the Soviet Union and Japan. He was opposed
to the deletion of paragraph 13(b) for two reasons: first, the Agency was the only
organization competent to perform the tasglk envigaged under Article V of the HPT;----
secondly, the entry into force of the NPT was not really relévant to the éub—péragréph ’
under review. Studies were already heing carried out on the poténtial uses of‘
peaceful nuclear explogives and it was desirable that the Agency should interest

itgelf in them now and build up the neceggary sxpertise to play a satisfactory role

later 6n° w
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42, Yy, TVANCHTY (Bulgaria) approved the draft repoft in its present form.
43. IIr. STAZON (Philippines) said his Government, as a signatory to the NPT,,\-

considered that the Agency should prepare itself to discharge its responsibilities
under the Treaty once it came into force. To enabtle it to do so Article VI of the
Statute, which was under review, should be appropriately ameﬁded. Becauge of its
technical competence, the Agency was the orgenization best qualified to ensure that
States Parties to the NPT enjoyed the benefits to be derived from the use of nuclear
explosives for peaceful purposes, as provided for in Article V of the Treaty, ard

he was therefore opposed to the deletion of paragraph 13(b) of the draft report. In
that connection he recalled that the Conference of Non-Hucl ear-Yeapon States had .
recommended "that the Agency, in relation to the question of nuclear exploiives for
peaceful purposes, initiate necessary studies that are deemed adv;sable on its

5/

possible functions in thig field".

44. He approved the draft report in general. He pointed out, hqwev§§, that the
mein difficulty encountered by the developing countries in carrying out technically
feapible projects was a2 lack of finance. 1In Article XI.B of the Statute the Agency
was empowered to assist ilembers to make arrangements to secure necessary financing
from cutside sources to carry oul such projects, and he suggested that that function

should be mentioned in paragraph 13 of the draft report.

45. Lir. GROVOTQOWICZ (Poland) approved the draft report in its present form and

was accordingly opposed to the deletion of paragréph 13(h)u The Agency was
undoubtedly the only organization competent to perform the functions envisaged
in Article V of the NPT, and it would therefore be pointless to set up a new
organigzation for that purpose.

46. Vhile it was true that the use of nuclear explosives for peaceful purposes would
be extremely beneficial to mankind, the technolegy was still at an early stage of
development and the careful study of the matter which would have tc be carried out

would take quite a long time.

47. His delegation agreed with the view that nuclear explosive devices should he
subject to the control of the nuclear—-weapon States supplying them and also subject
to observation by the Agency. That would be fully in conformity with the NPT

and would preclude the possibility of such devices being used for non-peaceful

purposes.

j/ United Nations document A/TZ?T, Resolution H.IV.
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48. lir. RAZAFINDRATANIRA (lladagascar) approved paragraph 13(b)} as it stood,

but was prepared to agree to the addition of the sentence suggested by the Governor

from France.

49. Mr. IRRERA (Belgium) was also in favour of adding the sentence suggested

by the Governor from irance, especially since the words "would take the necegsary

gteps™ reflected the proposal that 2 separate section be get up.

50. Mir. OUIHILLALT (Argentina) endorsed the view that the Agency should start

to prepare for its eventual role with regard to the teclmnology of peaceful nuclear
explosions before the HPT caxze into force. He approved the draft report in its
. o . o , N

pregent form'dlthough he was prepared to accept the Ttalian amendment to parae—
graph 13(d). N | |

51, ilr. McCORDICK (Canada)} supported the views eﬁpressed by the Governor

from Argentina.

52, . i, SALVETTE (Italy) said that he had certainly not wished to convey

the impressicn that he thought that any organization other than the Agency was

competent to fulfil the role envisaged under Article V of the NPT, but only that he
thought the decisions of States Parties to the NPT should not be anticipated. t&/

53. His delegation would be prepared to accept the addition of the sentence to

paragraph 13(b) suggested by the Governor from France.

54.. Mir, SHYTH (United States of America) felt that the present version of
paragraph 13(b) did not prejudge the situation. He did not believe that the sentence
sugzested by the Governor from France would clarify the situation and therefore did

not support the addition of that sentences.

55, lir, ARKADIZY (Union of Soviet Socialist Republies) agreed with the
Governor from the United States. It sufficed to say that the Agency was competent

to perform the functiong envisaged under Article V of the NPT,



| —— R — : : -

DECLASSIF[EDq q —
‘Authority i
GCV/OR.413
page 13
! 564 © Mr. GOLDSCHHIDT (France) believed that nothing could be gained by further

discussion of his suggestions it had been made in a spirit of compromise. He felt
that in any case it was only logical to assume that the Agency would be . designated

and that it would be indulging in false modesty to give a different impression.
57. lr, TUREMEN (Turkey) approved the report az it stood.

58. Iir. SALVDTTI (Italy) said there was clearly no point in continuing

discussion of his delegation's amendment to paragraph 13(b). He would, howéver,

be grateful if the Italian position could be briefly reflected in the report by

! replacing the bracketed sentence in paragraph 3 of the draft by a sentence on the

i

following lines: '"The Board took into account the recommendations made by the
comrittee when preparing this report, which it generally approved on 12 June: one
delegation, however, expressed reservations with regard to péragraph’l3(b) below
which it congidered inconsistent with Article V. of the NPT." .

594 " Ir. SIAZON (Philippines) suggested that ‘a reference to Article XI B of
the Statute should be incorporated in paragraph 13 of the report.

f_) 60. Mr. TURZZA (Turkey) supported the suggestion of the Governor from the
FPhilippines.

61. | Siy Philip BAJTJR (Australla) oonsxdered that nothing would be gained by

*ncludlng guch a reference°

62, lr, ARKADIZV (Union of Soviet Socialist Republics) said that, in the
opinion of the Soviet delegation, the iﬁclusion of such a reference would be entirely
wjustified. | | |

63. Hr. TRIVEDI (India) felt that, to meet the wishes of some developing
countries, the report should be made to reflect Article XI.B but not in paragraph 13.
He therefore proposed that the first sentence in paragraph 5 of the draft report be
amended by adding some such words as "and upon request to ageist any llember or group
of Hemberé to make arrangemén{é t6 securé necesséiy financing for projects in this

field from cutside sources®.

64. [ir. McCORDICK (Canada) considered that the interests of the developing

countries would be adequately served without such an amendment.

- 65. Ip. STAZ0I (Philippines) welcomed the proposal made by the Governor from

India.
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66. fir. LicADAL CLARK {United Kingdom) said that he found the proposal of the

Governor from India reasonable and had no objection to it.

67. lr. SIYTH (United States of America) supported the view expressed by the

Governor from the United Kingdom.

68. The CHAIRLAN assumed, in the light of the discussion, that the Board
wished to approve the draft report annexed to document GOE/1352, with paragraphs 3
and 5 changed to meet the suggestions made by the Governors from Ttaly and India
respectively and paragraph 13(d) replaced by the new text submitied by Ifaly in
document 'Gov_/l 357.

6. It was so agreed.

STATEMENT BY THE DIRECTOR GEEERE:L OF HIS REAPPOINTHENT

T0. The DIRECTOR GINERAL expressed hie appreciation of the confidence in him

which the Board had shown in appointing him to the post of Director General for a
further term; he would do all in his power to realize at least some of the

expectations of llember States.

T1. It was a great privilege to be invited to continue serving as Director General
at a time when the Agency was preparing to face such major challenges as those
arising out of the NPT, 1In particular, he was aware of the importance of meeiing the
needs of the non-nuclear-weapon States - a question which was closely related to

the provigion of technical assistance to the developing countries under the Statute.

72. ©Such challenges could be met and such questions solved only if there was a
close relationship of trust between the Board and the Secretariat. That cloze
relationship had existed in the past, and he took the Board's unanimous decision

as an indication that it would continue fto exist in the future.

The neeting reose at 12.55 pella
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